Independent auditor’s report

To the members of HT Music and Entertainment Company Limited

Report on the audit of the financial statements

Opinion

1.

We have audited the accompanying financial statements 6f HT Music and Entertainment Company
Limited (“the Company”), which comprise the balance sheet as at March 31, 2019, the statement of profit
and loss (including Other Comprehensive Income), statement of changes in equity, statement of cash
flows for the year then ended and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2019, total
comprehensive income (comprising of profit and other comprehensive income), changes in equity and its
cash flows for the year then ended.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Qur responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

4.

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the annual report, but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the-
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. I, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

‘We have nothing to report in this regard.
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INDEPENDENT AUDITOR'S REPORT
To the mermbers of HT Music and Entertainment Company Limited
Report on the Financial statements

Responsibilities of management and those charged with governance for the financial statements

5.

The Company’s Board of Directors is respensible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
section 133 of the Act This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate-
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so. Those Board of Directors are also
responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

7.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the andit. We also:

Identify and assess the risks of material misstatement of the finaneial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our cpinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimatcs
and related disclosures made by management.

Conciude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in cur auditors report to
the related diselosures in the financial statenments or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.
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INDEPENDENT AUDITOR'S REPORT
To the members of HT Music and Entertainmerit Company Limited
Report on the Financial statements

10.

Evaluate the overall presentation, structure and comtent of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and eventsin a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requifements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on other legal and regulatory requirements

11.

12.

a)

b}

¢)

d)

e)

g)

As required by the Companies (Auditor’s Report} Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section {11} of section 143 of the Act, we give in the Annexure A a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of cur knowledge
and belief were necessary for the purposes of our audit.

In cur opinion, proper books of account as required by law have been kept by the C(}mpany so far ag it
appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income}, the
Statement of Changes in Equity and Cash Flow Statement dealt with by this Report are in agreement
with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act.

On the basis of the written representétions received from the directors as on Mareh 31, 2010 taken on
record by the Beard of Directors, none of the directors is disqualified as on March 31, 2019 from being
appointed as a director in terms of Section 164 (2] of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”,

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors} Rules, 2014, in our opinion and fo the best of our information and
according to the explanations given to us:

i. The Company does not have any pending litigations as at March 31, 2016 which would impact its
finanecial position.

. The Company has long-term contracts as at March 31, 2019 for which there were no material
foreseeable losses. The Company did not have any derivative contracts as at March 31, 2019.

iii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company during the year ended March 31, 2019.

b
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INDEPENDENT AUDITOR'S REPORT
To the members of HT Music and Entertainment Company Limited
Report on the Financial statements

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company for
the vear ended March 31, 2019.

For Price Waterhouse & Co Chartereéd Accountants LLP Firm
Registration Number: 304020E/E-300009
Chartered Accountants

Place : New Delhi Anupam Dhawan

; Partner
Date: May 08, 2019 Membership Number: 084451
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il

iil.

iv.

vil.

Vii.

ix.

Annexure A to Independent Auditors’ Report
Referred to in paragraph 11 of the Independent Auditors’ Report of even date to the members of
HT Music and Entertainment Company Limited on the financial statements as of and for the year ended March

31, 2019

(a}' The Company is maintaining proper records showing full particulars, including quantitative details and

situation, of fixed assets.

(b) The fixed assets are physically verified by the Management according to a phased programme designed to

(¢)

(a)

(b)

cover all the items over a period of 3 years which, in our opinion, is reasonable having regard to the size of
the Company and the nature of its assets. Pursuant to the Drogramine, a portion of the fixed assets has been
physically verified by the Management during the year and no material discrepanciss have been noticed -on
such verification.

The Compény doés not own any immovable property. Therefore, the provisions of clause a(i}(c) of the said
Order are not applicable to Company.

The Company is in the business of rendering services, and consequently, does not hold any inventory.
Therefore, the provisions of Clause 3(ii) of the said Order are not applicabie to the Company.

The Company has not granted any loans, secured or unsecured, to companies, firms, Lﬁ'mited Liability
Partnerships or other parties covered in the register maintained under Section 189 of the Act, Therefore, the
provisions of Clause 3(iii), (iii)(a), (ii1)(b) and Gii){c) of the said Order are not applicable to the Company.

In our opinion, ard according to the information and explanations given to us, the Company has complied
with the provisions of Section 185 and 186 of the Companies Act, 2613 in respect of the loans and
investments made, and guarantees and securities provided by it.

The Company has not accepted any deposits from the public within the meaning of Sections 73 , 74, 75 and 76
of the Act and the Rules framed there under to the extent notified.

The Central Government of India has not specified the maintenance of cost reeords under sub-section (1) of
Section 148 of the Act for any of the products of the Company.

According to the information and explanations given to us and the records of the Company examined by us,
in our opinion, the Company is generally regular in depositing the undisputed statutory dues in respect of
income tax, though there has been slight delay in few cases and is regular in depositing undisputed statutory
dues incleding provident fund, employees state insurance, goods and service tax and other material statutory
dues, as applicable, with the appropriate authorities.

According to the information and explanations given to us and the records of the Comparny examined by us,
there are no dues of income-tax, sales-tax, service-tax, duty of customs, and duty of excise or value added tax
or goods and service tax which have not been deposited on account of any dispute.

As the Company does not have any loans or borrowings from any financial institution or bank or
Government, nor has it issaed any debentures as at the balance sheet date, the provisions of Clauge 3{viil) of
the Order are not applicable to the Company. :

The Company has not raised any moneys by way of initial public offer, further public offer {including debt
instruments} and term loans. Accordingly, the provisions of Clause 3(ix) of the Order are not applicable to
the Company. .

During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted anditing practices in India, and according to the information and explanations
given to us, we have neither come across any instance of material fraud by the Company or on the Company
by its officers or employees, noticed or reperted during the year, nor have we been informed of any such case
by the Management. y



Annexure A to Independent Auditors’ Report
Referred to in paragraph 11 of the Independent Auditors’ Report of even date to the members of
HT Media and Entertainment Limited on the standalone financial statements for the year ended March 31, 2019
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xi. The provisions of Section 197 read with Schedule V to the Act are not applicable to the company. Hence
reporting under Clause 3(xi) of the Order are not applicable to the Company.

xii. As the Company is not 2 Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the provisions of
Clause 3(xii} of the Order are not applicable to the Company.

x1ii. The Company has entered into transactions with related parties in compliance with the provisions of
Sections 188 of the Act. The details of such related party transactions have been disclosed in the standalone
financial statements as required under Indian Accounting Standard (Ind AS) 24, Related Party Disclosures
specified under Section 133 of the Act. Further, the Company is not required to constitute an Andit
Committee under Section 177 of the Act, and according, to this extent, the provisions of Clause 3(xiii) are not
applicable to the Company. ‘

xiv. The Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review. Accordingly, the provisions of Clause 3(xiv) of the

Order are not applicable to the Company.
XV. The Company has not entered into any non-cash transactions with its directors or persons connected with

him. Accordingly, the provisions of Clause 3{xv) of the Order are not applicable to the Company.

xvi. The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Aect, 1934.
Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For Price Waterhouse & Co. Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

Anupam Dhawan

Place: New Delhi Partner
Date : May 08, 2019 Membership Number: 084451



Annexure B to Independent Auditors’ Report

Referred to in paragraph 12 (f} of the Independent Auditors’ Report of even date to the members of

HT Music and Entertainment Company Limited on the financial statements for the year ended March 31,
2019.
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Report on the Internal Financial Controls with reference to financial statements under Clause

(i) of Sub-section 3 of Section 143 of the Act

1. We have audited the_internal financial confrols with reference to financial statements of HT Music and
Entertainment Limited ("the Company”) as of March 31, 2019 in coajunction with our audit of the
financial statements of the Company for the year ended on that date. .

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining inteérnal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India {ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting {the “Guidance Note™ and the
Standards on Auditing deemed to be preseribed under section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internzl financial conirols and both
issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal finaneial controls with reference to financial statements was established and maintained and if
such controls operated effectively in all material respects.

. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial contréls with reference to financial statements, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial
statements. '

Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generaily accepted accounting principles, A
company's internal financial contrels with reference to financial statements includes those policies and
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Referred to in paragraph 12 (f} of the Independent Auditors’ Report of even date to the members of
HT Music and Entertainment Company Limited on the financial statements for the vear ended March 31,

2019.
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_ procedures that {1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable

agsurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
cormpany; and (3} provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent lmitations of internal financial conirols with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to financial statements to future periods are subject to the
risk that the internal financial eontrol controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate. o

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2019, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026/ E- 300009
Chartered Accountants ‘

. Anupam Dhawan
Place : New Delhi _ Partner
Date : May 08, 2019 Membership Number :



HT Music and Entertainment Company Limited
Balance sheet as at March 31,2019

As at As at
Particulars Note Nao. March 31, 2019 Mareh 31,2018
(Rs. in '008) (Rs. in '008)
I ASSETS
1y  Nom-curreat assels
(a) Property, plant and equipment 3 14,934 18,215
(b} Intangible asscts 4 94,891 1,07,407
{¢) Financial assets
{I} Loans S5A 5,214 5,314
(iiy Other financial assels 3B 14,997 14,997
(d) Deferred tax assets (net) 22A 18,938 -
{dy lncome tax assets {net) 7 7,723 338
{e) Other non-current assets 6 3 B 61
Total Non Current Assets 1,506,758 1,46,332
2)  Current assets
{a) Financial assets
(1) Trade receivables 42,681 32,022
(ii) Cash and cash equivalents 24,068 11,320
(iii} Bank balances cther than (if) above SA 90,000 -
(iv) Loans SA 26,80,000 -
{v) Other financial assets 5B 26,460 2,357
(b) Other current assets 10 6,310 5,937
Total Current Assets 31,69,51% 51,636
TOTAL ASSETS 33,26,277 1,97,968
¥ EQUITY AND LIABILITIES
1} Equity
(a) Equity share capital 11 33,40,000 3,40,060
(b} Other eguity 12 {31,842} (1,75,530)
Total equity 33,088,158 164,470
2) Liabilities
Non-current kabilities
Provisions 14 547 569
Total Non-current Liabilities 547 569
Current liabilities
{a) Financial lHabilities
{iyTrade payables
(a) total outstanding due to micro, small and medium
enferprises 13 - -
(b} total cutstanding due other than (i}{a) above 13 15,410 30,361
{b) Provisions 14 412 559
{d} Other current liabilities 15 1,750 2,009
Total Current Linbilities 17,572 32,929
Total liabilifies ) 18,119 33,498
TOTAL EQUITY AND LIABILITIES 33,26,277 1,97,968
Summary of significant accounting policies 2

The above Balance Sheet should be read in conjunction with the accompanying notes.

As per our report of even date.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E300009

Anupam DPhawan

Partmer
Membership No. 084451

Place: New Delhi
Date: May 08, 2019

For and on behalf of the Board of Directors of
HT Music and Enfertainment Company Limited

Harshad Jain
Director
{DIN :08121350)

Avpkur Néema
CFO

Piyush Gupta
Direclor
{DIN :03155591}

Karthi Narayanan  Nikita Bhura
CEO Company Secretary



HT Music and Entertainment Company Limited

Statement of Profit snd Loss for the year ended March 31, 201%

Year ended Year ended
Particulars Note No. March 31,2019 March 31,2018
: (Rs. in '080) {Rs. in 'B08)
1 Taceme
a) Revenue from eperations 16 57,017 50,380
b} Other Income 17 1,84,881 1,797
Total Income 2,41,8%8 52,177
i Lxpenses
a) Employee benefits expense 18 20,042 22,312
b) Depreciation and amortization expense 19 15,940 16,660
<) Finance costs 20 199 85
d) MNet impairmieat losses on financial assets ) 2,697 751
e) Other expenses 21 67,008 43,207
Total expenses 1,085,886 83,815
il Profit/(Loss} before tax (J-I1) 1,36,012 (30,838)
v Tax cxpense:
(1) Current tax A 11470 -
(2) Deferred tax 22A - {18,938} -
Total tax expense (7,468} ) -
v Profit f(Loss)" for the year after tax ({I-IV) - . 1,43,480 (30,838)
Vi Other Comprehensive Income - -
A Mems that will not to be reclassified to profit or loss
(i} Remeasurement of the defined benefit plans 208 (14)
Income tax relating to items that will be reclassified to profit or loss - -
Other comprehensive income for the year, net of tax 208 (14)
VII  Total Comprehensive Income for the Year, net of tax (V+VI) . 1,43,688 (30,852)
VI  Earnings (Loss) per cquity skare
Basic (Nominal value of shares Rs. 1/-) 22 0.06 {0.09}
Dituted (Nominal value of shares Rs. 1/-) 22 0.06 (0.09)
Summary of significant accounting policies 2
The above statement of Profit and Loss should be read in conjunction with the accompanying notes.
As per our report of even date.
For Price Waterhouse & Co Chartered Accountants LLIP For and on behal of the Board of Directors of
Firm Registration Number: 304026E/E300069 HT Music and Entertainment Company FLimited
Anupam Dhiawan Harshad Jaia Pivush Gupta
Partner ’ Director Director

(DIN :08191390) (DIN :03155591)

Membership No. 084451

Place: New Delhi Ankur Neema  Karthi Narayﬁnan Nikita Bhura
Date: May 08,2019 CFO CEO Company Scerctary



FIT Music and Entertainment Company Limited
Cash Flow Statement for the year ended on March 31, 2019

Muarch 31, 2019

Particulars March 31, 2018

{Rs. in '000) (Rs. in '0080)
Operating activities
Prafit before tax 1,36,012 {30,838)
Adjusiments to reconcile prefit before tax to net cash flows:
Depreciation and amortisation of property, plant and equipment and Intangible 15,940 16,660
Assets
Interest income on-deposits {1,84,210) {1,341)
Unclaimed balancesfunspent linbilitics written back (net) {162) (13)
Interest Expense 19 21
Wet impairment losses on financial assets 2,697 751
Working eapital adjustments:
Decrease /(Increase) in trade receivables (13,356} {9,702)
Decrease /(Increase) in carrent ard non-current financial assets and other cutrent (88,062} {2,602)
and nea-current assets
Increase/{Decrease) in trade payables (14,7893 {1,999}
Increase/{Decrease) in current and non-current financial Habilities and other {2207 1,182
current and non-curent liabilitics

(1,46,131) {27,971)

[ncome tax paid {net) (18,856) {326)
Net cash flows from eperating activities {A) (164,987 (28,297)
Investing activities .
Purchase of property, plant and equipment and intangible assets (143} -
Interest received 1,57,897 2,372
Loans to related party {26,80,600) -
Net cash flows used in investing activities (B) {28,22,246) 2,372
Financiog activifies
Proceeds from issue of equity shares 30,060,000 20,000
Interest Paid (193 21)
Net cash flows from financing activities (C) 29,99.981 19,979
Net increase in cash and cash equivalents D=A+B+() 12,748 (5,946)
Cash and cash equivalents at the beginning of the year (E) 11,320 17,266
Cash and cash equivalents at year end (D+E) 24,068 11,320
Components of cash and cash equivalents as at end of the year
Cash on Hand ’ 4 2
With banks
- On current accounts 264 118
- On deposit accounts 23.800 11,200
Cash and Cash Equivalents as per cash flow statement 24,068 11,320

The above statement of cash flows should be read in conjunction with the accompanying notes.

Ag per our report of even date.

For I'rice Witerhonse & Co Chartered Acconntants LLP
Firm Registration Number: 304026E/E3G0009

Anupam Dhawan
Partner
Membership No. 084451

Place: New Delhi
Date: May 08, 2019

Harshad Jain

Karthi Narayanan

Ankur Neema

For and on behalf of the Board of Directors of
HT Music and Entertainment Company Limited

Piyush Gupta

Nikita Bhara
Company Secretary
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HT Music and Entertainment Company Limited
Notés forming part of financial statements’

1.

2.

Corporate Information

HT Music & Entertainment Company Limited (“HTME or the Company”) is a Public Company
domiciled in India and incorporated under the provisicns of the Companies Act, 1956.

The Company is engaged in radio broadcast and all other related “activities through its radio
station operating under brand name *Tever 91.9 FM’ in Chennai, managing and organizing
events, shows etc. of vartous kinds and nature and derives revenue by organizing such events.
The registered office of the Cormpany is located at HT House, K G Marg, New Delhi-110001

Information on related party relationship of the Company is provided in Note No 25.

The financial statements of the Company for the year ended March 31, 2019 are authorised
for issue in accordance with a resolution of the Board of Directors on May 08, 2019.

Significant Accounting Policies

2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind-AS) netified under the Companies (Indian Accounting Standards)
Rufes, 2015 (as amended). For ali periods up to and including the year ended March 31, 2016,
the Company prepared its financial statements in accordance with Accounting Standards notified
under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies
{Accounts) Rules, 2014 (Indian GAAP}.

The accounting policies are applied consistently to all the periods presented in the financial
statements. :

The financial statements have been prepared on a historical cost basis, except for the following
assets and liabilities which have been measured at fair value:

e Defined benefit plans - plan assets measured at fair value;
e Certain financial assets and liabilities measured at fair value (refer accounting policy
regarding financial instruments)

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
thousands as per the requirement of Schedule Iil, unless otherwise stated.

The financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional cwrrency. Rounding off errors have been ignored.
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2.2 Summary of Significant acconnting policies
a) Current versus non- current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:
o Expected to be realised or intended to sold or consumed in normal operating cycle
e Held primarily for the purpose of trading
e Expected to be realised within twelve months after the reporting period, or
s Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after tlie reporting period.

All other assets are classified as non-current.

A liability is current when:
o [tis expected fo be setiled in normal operating cycle
o Jtisheld primarily- for the purpose of trading
e Ttisdue to be settled within twelve months after the reporting period, or
s There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period

The Company classifies all other liabilities as non-current.
Deferted tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between on air of advertisement and its realisation in cash and
cash equivalents. The Company has identified twelve months as its operating cycle.

b) Foreign currencies

Transactions in foreign currencies are initially recorded by the Company at their respective
functional currency spot rates at the date the transaction first qualifies for recognition. However,
for practical reasons, the Company uses an average rate if the average approximates the actual
rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date.

Exchange differences arising on seftlement or transiation of monetary items are recognized in
profit or loss.
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Exchange differences arising on the settlement of monetary items or on restatement of the
Cornpany’s monetary items at rates different from those at which they were initially recorded
during the year, or reporied in previous financial statements, are recognized as income or as
expenses in the year in which they arise.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated sing the exchange rates at the dates of the initial transactions.

¢} Fair value measurenient

The Company measures financial instrumients, such as, derivatives and certain investments at fair
value at each reporting/ halance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between maiket participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the

iability takes place either:

s In the principal market for the asset or Hability, or
o In the absence of a principal market, in the most advantageous market for the asset or
liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their

economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and labilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the fowest level
input that is significant to the fair valde measurement as a whole:

s Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
ijabilities

e Level 2 — Valvation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable
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¢ Level 3 — Valuation techniques for which the Towest level input that is significant to the fair
valtue measurement is unobservable

For assets and labilifies that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant fo the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy as explained above. :

d)} Revenue recognition -

Effective April 1, 2018 the Company has adopted Ind AS 115 “Revenue from Contracts with
" Customers” using the cumulative catch-up up transition method which is applied to contracts that
were not completed as of April 1, 2018.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardiess of when the payment is being
made. Revenue is measured at the fair value of the consideration received or receivable, taking
into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government, The Company has concluded that it is the principal ir all of its revenue
arrangements since it is the primary obligor in all the revenue arrangements as it has pricing
latitude and is also exposed to inveatory and credit risks.

Goods and Service tax is not received by the Company on its own account. Rather, it is tax
collected on value of the services by the service provider on behalf of the govermment
Accordingly, it is excluded from revenue.

The specific recognition criteria described below must also be met before revenue is recognized

Airtime Revenue .
Revenue from radio broadcasting is recognized on an accrual basis on the airing of client’s
commercials. Revenue from advertisement is measured at the fair value of the consideration
received or recejvable, net of allowances, frade discounts and volume rebates.

Event Revenue
Revenue is recognised on an accrual basis based on the events organized during the year.

Inferest income

For all debt instruments measured at amortised cost, interest income is recorded using the
effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the financial instrument or a shorter period, where
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appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a
financial liability. When calculating the effective interest rate, the Company estimates the
expected cash flows by considering all the confractual terms of the financial instrument (for
example, prepayment, extension, call and similar options) but does not consider the expected
credit losses. Interest income is included in finance income in the statement of profit and less.

¢} Taxes
Current itncome tax

Tax expense is the aggregate amount included in the determin ation of profit or loss for the period
in respect of current tax and deferred tax.

Current income tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Income Tax Act, 1961.

Current income tax assets and Iiabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date.

Current incoine tax relating to items recogaised outside profit or loss is recognised outside profit
or loss (either in other comprehensive income or in equity). Current tax items are recognised is
correlation to the underlying transaction either in OCI or directly in equity. Management
periodically evaluates positions taken in the fax returns with respect to situations in which
applicable tax regulations are subject fo inferprefation and establishes provisions where
appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that
it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised.
Deferred tax assets and Habilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.
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The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit wilt be available to allow all or
part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at
each reporting date and are recognized to the extent that it has become probable that future
taxable profits will alicw the deferred tax asset to be recovered.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss.
Deferred tax items are recognised in correlation to the underlying transaction either in' OCI or

directly in equity.

Deferred tax assets and deferred tax labilities are offset if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred taxes relate to the same
taxablé entity and the same taxation authority.

Goods & Service Tax, Sales/ value added taxes paid on acquisition of assels or on
incurring expenses

Expenses and assets are recognised net of the amount of Goods & Setvice tax, sales/ value added

taxes paid, except:

¢  When the tax incutred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the
asset or as part of the expense itemn, as applicable’

e When receivables and payables are stated with the amount of sales tax included

The net amount of tax recoverable from, or payabie to, the taxation authority is included as part
of receivables or payables in the balance sheet.

f) Property, plant and equipment

Property, plant and equipment are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant
and equipment and borrowing costs for long-term construction projects if the recognition criteria
are met. '

Cost comprises the purchase price, borrowing costs (if capitalization criteria are met) and any

directly attributable cost of bringing the asset to its working condition for the intended use. Any
trade discounts and rebates are deducted in arriving at the purchase price.

Recognition:

The cost of an item of property, plant and equipment shall be recogrised as an asset if, and only
if:
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(a) it is probable that future economic benefits associated with the item will flow to the
entity; and
{b) the cost of the item can be measured reliably,

Subsequent expenditure related to an item of property, plant and equipment is added to its book
value only if it increases the future benefits from the existing asset beyond its previously assessed
standard of performanice: All other expenses on existing assets, including day- to- day repair and
maintenance expenditure and cost of replacing parts, are charged to the statement of profit and
loss for the period during which such expenses are incurred.

When significant parts of plant and equipment are required to be réplaced at intervals, the
Company depreciates them separately hased on their specific useful lives. Likewise, when a
major inspection is performed, its cost is recognised in the carrying amount of the plant and
equipment as a replacement if the recogpition eriteria are satisfied. All other repair and
maintenance costs are recognised in profit or loss as incurred, The present value of the expected
cost for the decommissioning of an asset after its use s included in the cost of the respective asset
if the recognition criteria for a provision are met.

Depreciation is calculated on a straight-line basis over the estimated useful fives of the assets as

foliows:
9 or tenure of lease whichever is
Leasehold Improvement lower
Plant and Machinery 10
Furniture and Fittings ) 10
IT Equipment 3
Office Equipment _ 5

The Company, based on technical assessment made by the mariagement depreciates certain assets
over estimated useful lives which are different from the useful life prescribed in Schedule 1l to the
Companies Act, 2013. The management has estimated, supported by technical assessment, the
useful lives of certain plant and machinery as 10 years. These useful lives are lower than those
indicated in Schedule II. The management believes that these estimated useful lives are realistic
and reflect fair approximation of the period over which the assets are likely to be used,

Depreciation on the property, plant and equipment is provided over the useful life of assets as
specified in Schedule II to the Companies Act, 2013. Property, Plant and Equipment which are
added/disposed off during the year, depreciation is provided on pro-rata basis with reference to
the month of addition/deletion.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future econemic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset {calculated as the diffevence
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between the net disposal proceeds and the carrying amount of the asset) is included in the income
statement when the asset is derecognised.

Modification or exfension to an existing asset, which is of capital nature and which becomes an
integral part thereof is depreciated prospectively over the remaining useful life of that asset.

Expenditure directly relating to construction activity is capitalized. Indirect expenditure incurred
during construction period is capitalized as a part of indivect construction cost to the extent the

- expenditure is related to construction or is incidenta] thereto. Other indirect costs incurred during-
the construction periods which are not related to construction activity nor are incidental thereto
are charged to Statement of Profit and Loss. Reinvested income earned during the construction
period is adjusted against the total of indirect expenditure.

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.

g} Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value at the date of acquisition.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortisation and accumulated impairment Josses. Internally generated intangibles, excluding
capitalised development costs, are not capitalised and the related expenditure is reflected in profit
or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its
Intangible assets recognized as at April 1, 2015 measured as per previous GAAP and use that
carrying value as the deemed cost of the Intangible assets.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life
are reviewed at least at the end of each reporting period. Chenges in the expected useful life or
the expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortisation period or method, as appropriate, and are treated as
changes in accounting estimates. The amortisation expense on intangible assets with finite lives is
recognised in the statement of profit and loss. '

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment
annually, either individually or at the cash-generating unit level. The assessment of indefinite life
is reviewed annually to determine whether the indefinite life continues to be supportable. If not,
the change in useful life from indefinite fo finite is made on a prospective basis.
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Gains or losses arising from de-recogrition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit or loss when the asset is derecognised.

Goodwill acquired separately are measured in initial recognition at Cost. Following initial
recognition, intangible assets, intangible assets are carried at cost less accumulated amortization
and accumulated impairment losses, if any. Internally generated intangible assets, excluding
capitalized development costs, are nol capitalised and expenditure is reflected in the statement of
profit and loss in the year in Wwhich the expenditure is incurred. The Goodwill recognized is
amortized over useful life not exceeding 5 years.

Intangible assets are amortized on straight line basis using the estimated useful life as follows:

Tntangible Asset » Useful life {in years)
Goodwill* 5
License Fees (One time entry fee) 7 i 15

*Represents goodwill acquired under Scheme of Arrangement under section 391-394 of
Companies Act, 1956 and is amortized over a period of 3 years in terms of the scheme

‘The above periods also represent the management estimated economic useful life of the
respective intangible assets,

) Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement af the inception of the lease. The arrangement is, or contains, & lease if fulfilment
of the arrangement is dependent on the use of a specific asset or asseis and the arrangement
conveys a right to use the asset or assets, even if that right is not explicitly specified in an

arrangement.

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the Company is
classified as a finance lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of
the leased property or, if lower, at the present value of the minimum lease payments. Lease
payments are apportioned between finance charges and reduction of the lease Hability so as to
achieve a constant rate of interest on the remaining balance of the Hability. Finance charges are
recognised in finance costs in the statement of profit and loss, unless they are directly attributable
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to qualifying assets, in which case they are capitalized in accordance with the Company’s general
policy on the borrowing costs. Contingent rentals are recognised as expenses in the periods in
which they are incurred. :

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Company will obtain ownership by the end of the lease term, the asset is
depreciated over the shorter of the estimated useful life of the asset and the lease term.

Leasehold improvements represent expenses incurred towards civil works, interiors furnishings,
etc. on the leased premises.

Opierating ledse payments are recognised as an expense in the statement of profit and loss on a
straight-line basis over the lease term.

i} Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher
of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is used. These calculations are cosroborated by valuation multiples, quoted share
prices for publicly traded Company;s or other available fair value indicators. '

The Company bases its impairment calculation on detailed budgets and forecast calculations,
which are prepared separately for each of the Company’s CGUs to which the individual assets are
allocated. These budgets and forecast calculations generally cover a period of five years. For
longer periods, a long-term growth rate is calculated and applied to project fature cash flows after
the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or
declining growth rate for subsequent years, unless an increasing rate can be justified. In any case,
this growth rate does not exceed the Jong-term average growth rate for the products, industries, or
country or countries in which the entity operates, or for the market in which the asset is used.

Impairment losses of continuing cperations, including impairment on inventories, are recognised
in the statement of profit and loss.
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An assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication
exists, the Company estimates the asset's or CGU's recoverable amount. A previousty recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine
the asset's recoverable amount since the last impairment loss was recognised. The reversal is
limited so that the carrying amount of the asset does not exceed ifs recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised for the asset in prior years. Such reversal is recognised in the
statement of profit or loss unless the asset is carried at a revalued amount, in which case, the
reversalis treated as a revaluation increase.

1) Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive} as a
result of a past event, it is probable that an outflow of resources embodying cconomic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognised as a separafe asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognised as a finance cost.

k) Retirement and other employee benefits

Short term employee benefits and defined contribution plans:

All employee benefits payable/available within twelve months of rendering the service are
classified as short-term employee benefits. Benefits such as salaries, wages and bonus ete. are
recognised in the statement of profit and loss in the period in which the employee renders the
related service.

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company
has no obligation, other than the contribution payable to the provident fund. The Company
recognizes contribution payable to the provident fund scheme as an expense, when an employee
renders the related service. If the contribution payable to the scheme for service received before
the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is
recognized as a liability afier deducting the contribution already paid. If the contribution already
paid exceeds the contribution due for services received before the balance sheet date, then excess
is recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction
in future payment of a cash refund.
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Gratuity

Gratuity is a defined benefit scheme. The cost of providing ben efits under the defined benefit plan
is determined using the projected unit credit method.

The Company recognizes termination benefit as a liability and an expense when the Company has
a present obligation as a result of past event, it is probable that an outflow of resources
embodying economic benefits will be required (o seftle the obligation and a reliable estimate can
be inade of the amount of the obligation. If the termination benefits fall due more than 12 months
after the balance sheet date, they are measured at present value of future cash flows using the
discount rate determined by reference to market yields at the balance sheet date on government
bonds.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the retumn on
pian assets (excluding amounts included in net interest on the net defined benefit liability), are
recognised immediately in the balance sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they occur. Re-measurements are not reclassified to
profit or loss in subsequent periods.

Past service.costs are recognised in profit or loss on the earlier of:
s  The date of the plan amendment or curtailment, and
e  The date that the Company recognises related restructuring cost

Net intetest is calculated by applying the discount rate to the net defined benefit liability or asset.

The Company recognises the following changes in the net defined benefit obligation as an

expense in the Statement of profit and loss:

e Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settiements; and ‘

o  Net interest expense or incenie

Compensated Absences

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short
term employee benefit. The Company measures the expected cost of such absences as the
additional amount that it expects to pay as a result of the unused entitlement that has accumtlated

at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as
fong- term employee benefit for measurement purposes. Such long- term compensated absences
are provided for based on the actuarial valuation using the projected unit credit method at the
period end. Actuarial gains/losses are immediately taken to the statement of profit and loss and
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are not deferred, The Company presents the leave as a current liability in the balante sheet to the
extent it does not have an unconditional right to defer its settlement for 12 months after the
reporting date. Where Company has the unconditional legal and contractual right to defer the
settlement for a period beyond 12 months, the same is presented as non- current fiability.

1) Financial instruments

A financial instrumient is any contract that gives rise’'to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets
Initial recognition and measurentent

All financial assets are recognised initially at fair value plus, in the case of financial assets not
vecorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in two categories:

e Debt instruments at amortised cost
e Debt instruments, derivatives and equity instruments at fair value through profit or loss

{FVTPL)
Debt instruments at amortised cost
A 'debt instrument’ is measured at the amortised cost if both the following conditions are mat:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured al amortised cost
using the effective interest rate (EIR) method. Amortised cost is celeulated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included in finance income in the profit or loss. The losses arising from
impairment are recognised in the profit or loss. This category generally applies to trade and other
receivables. For more information on receivables, refer to Note &.

Debt instruments at FYTPL
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FVTPL is a residual category for debt instruments. Any debt instrument, which doss not meet the
criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt mstrament which ofherwise meets
amortized cost or EVTOCI criteria, as at FVTPL. However, such election is allowed only if doing
so reduces or eliminatés a measurement or recognition incensistency (referred to as ‘accounting
miismatch ).

Debt instruments included within the FVTPL category are measured at fair value with all changes
tecognized in the statement of Profit and Loss.

De-recogniiion

A financial asset (o1, where applicable, a part of a financial asset or part of a Company of similar
financial assets) is primarily derecognized (i.e. removed from the Company’s balance sheet)

when:
¢ Therights to receive cash flows from the-asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset ot has
assumed an obligation to pay the received cash flows in full without material delay to 2
third party under a ‘pass-through' arrangement; and either {a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially alt the risks and rewards of the asset, but has
transferred control of the asset. '

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and
rewards of ownership, When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to recognise

the transferred asset to the extent of the Company continuing involvement. In that case, the
Company also recognises an associated liabjlity. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing invelvement that takes the form of a guarantes over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of
consideration that thie Company could be required to repay.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit foss (ECL) mode} for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure: : :
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a) Financial assets that are debt instruments, and are measured at amortised cost ¢.g, loans, debt
securities, deposits, trade receivables and bank balance

b) Trade receivables or aity contractual right to receive cash or another ﬁnanmal asset that result
from transactions that are within the scope of Ind-AS 11 and Ind-AS 18 (referred to as
‘contractual revenue receivables’ in these financial statements)

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
e Tradereceivables of contract revenue receivables; and

The application of simplified approach does not require the Companv to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting

date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If eredit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognising
impairmient loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected Hife of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the entity expects to receive (i.e., all cash
shortfalls), discounted at the original EIR. When estimating the cash flows, zn entity is required
to consider:

e All contractnal terms of the financial instrument (including prepayment, extension, call and
similar options) over the expected life of the financial nstrument. However, in rare cases
when the expected life of the financial instrument cannot be estimated reliably, then the
entity is required to use the remaining contractual term of the financial instrument

s Cash flows from the sale of collateral held or other credit enhancements that are integral fo
the contractual terms

As a practical expedient, the Company uses a provision matrix to determine Impairment loss
allowance on portfolio of its trade receivables. The provision matrix is based on its historically
observed defauit rates over the expected life of the trade receivables and is adjusted for forward-
locking estimates. At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.
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ECL impatrment loss allowance (or reversal) recognized during the peried is recognized as
income/ expense in the statement of profit and loss. This armount is reflected under the head
‘other expenses' in the P&L. The balance sheet presentation for various financial instruments is
described below:

» TFinancial assets measured as at amortised cost, contractual révenue receivables and lease
receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of
those assets in the balance sheet. The allowance reduces the net carrying amount. Until the
asset meets witte-off criteria, the Company does not reduce impairment allowance from the
gross carrying amount. ' i

For assessing increase in credit risk and impairment loss. The Company combines financial
instruments on the basis of shared credit risk characteristics with the objective of facilitating an

analysis that is designed to cnable significant increases in credit risk to be identified on a timely

basis.

The Company does not have any purchased or originated credit-impaired (POCI) financial assets,
i.c., financial assets which are credit impaired on purchase/ origination.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or {oss, loans and borrowings, payables, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts and derivative financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair vales through profit and Zéss

Financial liabilities at fair value through profit or loss include financial Hiabilities designated upon
initial recognition as at fair value through profit or loss. This category includes derivative

finencial instruments entered into by the Company that are not designated as hedging instruments
in hedge relationships as defined by Ind- AS 109.
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Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteriz in INID AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in
own cradit risk are recognized in OCL These gains/ loss are not subsequently transferred to P&L.
However, the Company may transfer the cumulative gain or loss within equity. All other changes
in fair value of such liability are recognised in the statement of profit or loss. ‘

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings arc subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through the EIR amortisation process.

Amorlised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
in the statement of profit and loss and interest accrued is recognised as interest payable separately
from borrowings.

This category generally applies to borrowings.
De-recognition

A financial lability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
tender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts
is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right 10 offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settie the liabilities simultaneously.

m) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant
risk of changes in value. '

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above, net of outstanding bank overdrafts as they are considered
an integral part of the Company’s cash management. '
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n) Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non—occurrence of one or more uncertain future events beyond
the control of the Company or a present obligation that is not recognized because it is not
probable that an outflow of resources wiil be required to seitle the obligation. A contingent
liability also arises in extremely rare cases where there is a Hability that cannot be recognized
because it cannct be measured reliably. The Company does not recognize a contingent liability
but discloses its existence in the financial statements. Contingent assets are only disclosed when it
is probable that the economic benefits will flow to the entity.

o} Earning per Share

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders
of the Company by the weighted average number of Equity shares outstanding during the year.

Diluted earnings per share

Diluted earnings per share adjust the figures used in the determination of basic earnings per share
to take into account: i

- the after income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and

- the weighted average number of additional equity shares that would have heen outstanding
assuming the conversion of all dilutive potential equity shares.

2.3 Significant accounting judgments, estimates and assuptions

The preparation of the Company’s financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assels and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabslities.
Uncertainty about these assumpiions and estimates could resuit in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future pertods.

The areas involving critical estimates or judgemerit are as below:
Assessment of lease contracts

Significant judgment is required to apply lease accounting rules under Appendix C to Ind-AS 17:
determining whether an Arrangement contains a Lease. In assessing the applicability to
arrangements entered into by the Company, management has exercised judgement to evaluate the
right to use the underlying assets, substance of the transaction including legally enforced
arrangements and other significant terms and conditions of the arrangement to conclude whether
the arrangements meet the criteria under Appendix C to Ind-AS 17.
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Taxes

Uncerlainties exist with respect to the interpretatien of complex tax regulations, changes in tax
laws, and the amount and timing of future taxable income. Given the wide range of business
relationships and the long-term nature and complexify of existing contractual agreements,
differsices arising between the actual results and the assumptions made; or future changes to
such assumptions, could necessitate future adjustments fo tax income and expense already
recorded. The Company establishes provisions, based on reasonable estimates. The amount of
such provisions is based on various factots, such as experience of previous tax assessments and
differing interpretations of tax regulations by the taxable entity and the responsibie tax authority.
Such differences of interpretation may arise on a wide variety of issues depending on the
conditions prevailing in the respective domicile of the Companies.

Deferred tax asscts are recognised for unused tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilised. Significant management
judgement is required to determine the .amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax
planning strategies.

Defined benefit plans

These include the determination of the discount rate, future salary increases and mortality rates.
Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at
each reporting date.

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the
present value of the gratuity obligation are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual developments in the

future.

The parameter most subject to change is the discount rate. In determining the appropriate
discount rate for plans operated in India, the management considers the interest rates of
government bonds in currencies consistent with the currencies of the post-employment benefit

obligation.

The mortality rate is based on publicly available mortality tables for the specific countriés. Those
mortality tables tend to change only at interval in response to demographic changes. Future salary
increases and gratuity increases are based on expected future inflation rates for the respective
countries.
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Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet
cannot be measured based on quoted prices in active markets, their fair value is measured using
valuation techniques including the DCF model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgement is
required in establishing fair values. Judgements include considerations of inputs such as liquidity
risk, credit risk and volatility. Changes in assumptions about these factors could affect the
reported fair value of financial instruments.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and
expected loss rates. The Company uses judgement in making these assumptions and selecting the
inputs to the impairment calculation, based cn Company’s past history, existing market
conditions as well as forward looking estimates at the end of each reposting period.

Impairment of non- financial asseis

The Company assesses at each reporting date whether there is an indication that an asset may be

impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher
of an asset’s or CGU’s fair value less costs of disposal and its value in use. It is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of
those from other assets or group of assets. Where the carrying amount of an asset or CGU
exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pretax discount rate that reflects current market assessments of the
time vatue of money and the risks specific to the asset. In determining fair value less costs of
disposal, recent markets transactions are taken into account. If no such transactions can be
identified, an appropriate valuation model is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded subsidiaries or other available fair
value indicators.

Property, plant & Equipment

The Company, based on technical assessment made by the management depreciates certain assets
over estimated useful Hves which are different from the useful life prescribed in Schedule Il to the
Companies Act, 2013. The management has estimated, supported by technical assessment, the
useful lives of certain plant and machinery as 10 years. These useful lives are lower than those
indicated in Schedule II. The management believes that these estimated useful lives are realistic
and reflect fair approximation of the period over which the assets are likely to be used.
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Note 3 : Property, Plant and Equipment

(Rs. in '000)

Gross Carrying Amount - e

Asat April 1, 2047 e

:Addltl{)ns e N, - -

‘Disposals/ Adjustments T -
‘As at March 31,2018 54,166
Additions - 43
‘Disposals/ Ad_;ustments B -

‘Asat March31,2019

;Accumuldted Dem ec;atlon
Asat Apnll 2017 o
‘Cbalge for %he year o

%DlSpOSBle Ad|ustmentsrwm
‘As at March 31, 2018 ‘

?.Chéi g for tl}c year

f‘anosais/ Ad}ustments» i
Asat March 31,2019

Net Carrying Amownt

*includes IT Eqmpments o
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Note 4 : Intangible Assels

(Rs: in '000)

=Gress Carrvmg Amount
‘Deemed cost as at April ] 1 2017

JAdditions

;Dlspesaisf Adjustmentb

1, 27 903

1,27,903

147,308

__Accamulated Deprecmtmn .

As at April 1,2017

Charge for the year

stposals/ A{ijustrnents i . B
As at March 31,2018 )

Charge for the year

Dlsposaisf

94,801

1,03,526

! .;?7?,.‘197
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Note 6: O
e

e

sl o
tade receivabl

T
3 5 S ¥

iSécured, considere

“Tradé receivables do not include any dues from directors or other officers of the Company either severally or jointly with any other person.
Trade receivables are non-intérest bearing and credit period generally falls in the range of 110 90 days.

Deposits with origiral
iCash on hand

Short-term deposiss are made for varying periods of between one day and three months, depending on the immediate cash requirements of the Company and cam

interest at the respective short-term deposit rates.

VI
L




SORULIOU S YENONY AT[RIDYaURq Papur] BIpal LH 31 UL Sa1eUs (XI5) § Sapnout 26048 4L

" Riredwiod FUIP(OY SUY PONUT BPSIL LH

T pred KTTRY TS T INT 0 S3IR0E Kb,

6600007

Aupdwoy) 1) UL SIAEYS 9/, UBY) 201 FRIPIOT SIIP[OYITEUS JO SEIO(E

3000700007

000°0VE “g10Z 1€ HOIEN

¢

0’ Bred KRy s TN 10 SRIES Aifnea (000

0r'e

:103q §2 18 Arednoa BUIPOY Jo AIpIsqns ‘Auedurod Burp[oy §11 A9 prey sereys *Auedwoo sUy KG penssi sereys Ainba 30 00
$91RII085¢ /SAILIPLSYNS JAYY 10 /pun Kurdurod Suproy Hewnym /daippoy Lq pyoy saIvS

RN S YO Pk S T8 HHpUESI RO RIS

T SRR JO BUTHTTES

- = =

G e A e b
1 16 SUIpUEISING SATBYS A3 b

e
T A¥DA U} JO PUD DY) J¥ pus

G T e 3

PotEst S8TE]

R IR fldy
S AR e

uoiodord U 3q |IM UOINYLISIP BYL "saunowe jenuasayaid jje Jo UORNQINSIR Ja3e ‘Auedwio) BYL 40 S19558 SuiuieWwB BAIBOR 01 PIIMIUD BY ||IM sBlEYS Aunba 1o'siapjoy ayl ‘Auedwio) auy Jo uonepinby Jo JUBAR FUI Uj

AP 2YL seRANL UBIPU| Ul SPUBPIAID shed pue 53Jeap Aueduwony 8] “a4eys 18d 910A BUO 0) PA{IIUD S 5a1RYS AUNDS Jo JBPI0Y Yoe] "BIEYS sad T YNi Jo anjensed Buiaey saieys Aunbs Jo $S8[2 30 Ajuo sey Auedwo) ayl

salvys £31nba 01 payoER SHYSH SuLay

goo0o'’ee 100000009 |
L 00009°€T 000°00°00°9ET L
 000°00°07 000°00°00°00°

600°00°0000°%

I3

pende) deys : 7 NON

6107 I€ YOIBIN, PAPUD ¥4 DU 10} SHUIUIIIE]S [RIIULHY 0] SNON
paywry Aueduzoy) JUIWGITLIZIAY PUE ASTIAL LI



HT Music and Entertainment Company Limited
Notes to financial statements for the year ended March 31, 2019

-

Nete 12 : Other Equity

(1,44,678)
" (30,838).

_osé) for the peu(_}d-
s of other comprehenswe mcome 1ec€>gmsed dll’&cﬂ} in retamed carnmgs

Remeasurements of post—empioyment beneﬁt obhgatlon net of tax

ofit Loss) for ihe : period ‘ e ‘
Ii ms of other cemprehenswe mc{}me recogmsed directly i in retamcd earings
; - Remeasur ments of post—emp_ oyment beneht Gbilgﬂtiﬂn, rzet of tax
: i Gl A i "ﬂ% ”!h%“i‘?&%ﬁl%‘}

u i




HT Music and Entertainment Compsny Limited
Nates fo financial statements for the year ended March 31,2019

Note 13 ; Trade Payables

iTrade Payables _
- Micro, Small and Medium Enterprises {Refer Note 31) - -
- Others ) ) ) ) 13,937
Trade Payables 1o related parties (Refer Note 25A) ' 16,424
AL, e Coedbety : . o st

Terms snd conditions of the absve financial liabilities:
- Trade payables are non-interest bearing and are pormally settled in the range of O to 90 days,
For explanations on the companigs credit risk management processes, refer Notc 28.

Break up of financia] liabilities carried at amortised cost

R
_Provision for em

Provisi fcy}eavg?er;eﬁfs»

Advances from Customers

Sta{utory dues
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Note 16 : Revenue from operations

1,83,883 ©
327 |
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Note 21 : Other expeuses

" Support Software B
Subscnption S
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Note 22 : Earnings per share (EPS)

Basic EPS amounts are caiculated by dividing the profit for the year attributabl
average number of Equity shares outstanding during the year.

Dilited EPS amounts are calcilated by dividing the profit attributable o equity holders of the Company by the weighted average
numbet of Bquity shares cutstaiding during the year plus the weighted average number of Equity shares that would be issued on
conversion of all the dilutive potential Equity shares info Equity shares. '

The following reflects the income and share data used in the basic and diluted EPS computations:

e to equity holders of the Company by the wel ghted

e ey e :

Profit/( y holders (Rs in '000) | {30,838)
i

Weighted average nomber of Equity shares for basic and diluted EPS 2,44.61,91,781 32,79.,45,205

Larnings / (loss) per share ) ) o

Basic EPS (In Rs} ] 0.06 {0.09)}

Diluted EPS (In Rs) ‘ 0.06 {0.09):

Nofe 22A  : Income Tax

The major components of income tax expense for the year ended March 31,2019 and March 31,2018 are:

Statement of profit and loss :

Current income fax :
Current income tax charge
i Deferred fax:

Relating to origination and

;iﬁgiﬂﬁ%@%@“ _—
K%ﬁ; S

ounting prbfit multiplied by India‘s domestic tax rate for March 31, 2019 and

Reconciliation of tax expense and the ace
Marech 31, 2018:

R R BRESE an 1800
Accounting profit before 1,36,012 {30,833)
At India's statutory income tax rate of 26 % ( Previous year : 26%; 35,363 B0y
Unrecognised deferred tax {net for the year ended 31 March) - 8.018
' Non ~deductibie expenses for tax purposes 3,875 ) -
Deferred tax recognised on brought forward losses (49,823) -
Teferred tax recognised on temporary differences pertaining to previous -
year

i

s

T
FELEIE el Wi
R e

Deferred Tax

Deferred tax relates to the following:

b S G s

‘Tax impact of temporary differences arising on:

Provision for defined benefit obligation 695 ) -

‘Impairment of doubtful debts and advances 1,765 -

Unabsorbed depreciation carried forward 12,529 -

Difference in WDV of tangible and intangible fixed assets as per bocks of; .

faccount and tax books {7,521} -
11,470 B -

IMAT Credit Entitlentent
i’!f‘ MR BRE SR

&

s L SR q:‘?j‘;@g%g“;ﬁ:
e ﬁi@%&gﬂ@g}%ﬁé&ﬁ %%%g

Deferred tax assets have been recognised in respect of brought forward losses, unabsorbed depreciation and other deductible
temporary differences, as Company has been profit making from current year, and there are tax planning opportunities or other

evidence of recoverability in the near future.

L nssels




iabilities if and only if it has a legally enforceable right to set off current tax assets and current

The Company offscts tax assets and |
me taxes levied by the same tax suthority.

tax liabilities and the deferred tax assefs and deferred tax [iabilities relate to inco
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Note 23 : Employce Benefits

(Rs. In *008)

The Company liss a defined benefit gratuity plan. Every employse who has completed five years or more of services gets a gratuity on
separntion at 15 days salary (fast drawn salary) for cach completed year of service.

The follewing tables summarises the components of net benefit expense recogaised in the statement of profit or {oss and the funded
status aud amounts resugnised in the balance sheet for the séspective plans:

Gratuity
Changes i1 ihe defined benefit ghiigation 45 al Wavch 31,2019 5

Preseni}vaiue of()bliggtivn i - . - » e . (Rsﬁn’ﬁﬂg)
e o vt o F IR A S R aigan S0 o v o s
A : T G R e e
Opening BRalance ) | 573 i 319
: Current Service Cost 141 215
Interest Expense or cost 46 24 ;
Re-measurement (or Aciarial) {gniny / 10ss arising froin: ;
- change in financial assumptions 21 (48)
- experience variance (3. Actual experience vs assumplions) (229) 62
Tatal 551 573

The principal assumptions itsed in determining gratuity obligation for the Compaily's plans are shiown below:

Withdrawal Rate
Up to 30 years

.Aﬁqve 44 vcars . )
A guanlifative sensitivity analysis for significant assumption is as shinvn Below:
pe Ré,:‘-i_;

R 3 W@W

Eﬁcﬁned Benefit Cbligation (Basc) 55

15

Growth Rate {-/+ 195)
{Anrition Rate (- 30%) .
The sensitivity analysis above have been detérmined based on & mefhiod that exirapolates the impact on defined benefit obligation as a result of reasonable changes in key assumptions
oocurritig at the end of the reporting pericd. .

The following represents the maturity profile of Defined Benefit Obligations in future years:

L e g SRRy

i R,

§ Within the next 12 months (next annual reporting period)
Between 2 and 3 years

| Betwsen £ and 10 years

. Bevond 10 yoars E— § .

Avareeind e

Ay duration of the dsﬁn%&keﬁaeﬁt plan obli tion is 16 Years {previous year - 17 Years) - \ "

Dcighted Average ducation ! 16 Yeats i 17 Years ;

{b} Defined Contribution Plan

g&fgg;identﬁand qﬁ 1
Sl sns =
R R

(¢ ) Lesve Encasiunent (unfanded}

The Compasy recopnises the leave encashment exgenses in the Statement of Profit and Loss based on actuarial valuation.

The cxpenses recognised in the Statement of Profit and Loss and the Leave encashment lisbility ot the beginning and at the end of the year :
in 000

, in "000)

R

i e f
Lizbifity at the beginning of the year 327
Paid during the year {88)
Provided during the year

B2 316
el R

iR AR
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Nete 24 : Commifments and contingencies

Leases

Operating ledse commitments -Company as lessee

The Company has teken residential, office premises under operating lease agreements. These are geserally cancellable leases and are rehewable by mutual consent
on mutually agreed terms with or without rental escalations.

The Company has paid Rs 8,199 thousards (March 31, 2018: Rs 7,763 thovsands} during the year towards minimum lease payment and infrastructure charges and

the same is disclosed as rent under note 21

Further the minimum rentals payable under non -cancellable operating leases are as follows :

o (Rsin'000)

{ Within one yEAr i ]
After one vear but not more ian 3 years 26323 29,537
44,557 50,245

1 More than § years

Note 25 : Related party trausactions

i} List of Relateid Parties and Relationships:-

Name of related parties where control exisis whether tratisactions have occurred |HT Media Limited (Holding cOmpPany}

The Hindustar Times Limited #

Earthstone Holding (Two) Limited ##

There are a0 fellow subsidiaries with whom iransactions have taken place during

ihe year.

oF not.

Fellow Subsidiaries (with whom transactions have occcurred during the year)

# The Hindustan Times Limited (HTL) does not hold any direct investment in the Company, However, HTL’s subsidiary HT Media Limited controls the Company.
44 Tarthstene Holding (Two) Limited is the bolding company of The Hindustan Times Limited.

if) Transactions with related parties
Refer Note 25A

iii) Terms and conditions of transactions with related parties

The sales 1o and purchases from relafed parties are made on fetms equivaient to those that prevail in arm’s jength transactions. Outstarding balances at the year-cnd
are-unsecured and interest free and settlement ocours in cash, There have been no guarantees provided or received for any relafed party receivables or payables. This
assessment is underiaken each financial year through examining the financia} position of the related party and the market in which the related party operates.

i
(Rs, in '000)

Inpcome

Commissicn charges received (included in ofhier income) 503 441 - -
_Airtime Revenue 397 si0 ) - ok
{ Interest on inter Corporate Deposit 27,432 - - -

Expense - . -
 Royalty fee paid 138 127 - -

Commission charees paid {inciuded in other expenses) 484 : 40% - -

Director's sitting fee - - - 50

Others .

Reimbursement for Expenses incurred on behalf of the parfy by company 780 - 780 _ N

Amount paid 1o vendor of the Company by related party 11,418 10,446 R .

Proceeds fiom issue of equity shares 30.00.000 30,600 - -
' Inter Corporate Deposit Given 29,80,000 - - -1
 Balance outstanding

Trade Payable 3,232 16424 - - F.

Other Rececivable - 2,218 - ; -
| Inter Cotporate Deposit- Interest Accured 24 689 | ~ - -

Inter Corporaie Deposit 29,80,000 1 - - -
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Note 26 : Segment information

The Conipany’s operations comprise of only one segment ie. “radio broadcast and managing and organizing events”. The management also reviews and
measure the operating tesults taking the whole bissiness as one segment and accoidingly make decision about the resources allocation. In view of the same
separate segment information is net reguired to be given as per the requirement of Ind 108 on “Operating Segments”.

The amdlysis of geographical segment is based on the geographical location of the customers. The Company sells fts services mostly within India with
insignificant export income and does not have any operations in economic environments with different risks and returns and hence, it has been considered as to
e operating in a single geographical segrent.

Note 27 : Fair valacs

The management assessed that cash and cash equivalents, trade receivables, trade payabies, other financial assets and othér fipdncial liabilitics approximate
their carrying amounis jargely due fo the short-term meturities of these instruments
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Note 28: Financial risk management objectives and policies

The Company's principal financial liabilities, comprises trade and otiies payables, . The main purpose of these financial liabilities is to finance the
Company's opérations. The Company's principal financial assets include loans, {rade and other receivables, and cash and cash equivalents that it
derives directly from operations.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate beeause of changes in market prices. Market risk
comprises thiee types of sisic interest rate risk, currency risk and other price risk, such as commodity risk. Financial instraments affected by market

tisk include loans and borrowings, deposits and derivative financiah instruments.

Credit risk
Credit risk is the risk that countérparty will not meet its obligations under a financial instrument or customer contract, leading to a finanecial loss. The

Company is exposed to credit risk from its operating activities {primarily trade reteivables) and from its financing activities, including deposits with

banks and financial institutions.

Trade receivables
An impairment analysis is performed at each reporting date on an individual basis for major clients. The maximura exposure to credit risk at the

reporting date is the carrying value of each class of financial assets disclosed in Note 8.
The Company evaluates thie concentration of risk with respect o trade teceivables as low, as its customers are located in several jurisdictions and

industries and operate in largely independent markets.

Financial instraments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company's treasury department in accordance with the Company's
policy. Investments of surplus funds are maie as per guidelines and within limits approved by Board of Directors. Board of Directors/ Management
reviews and update guidelines, time to time as per requirement. The guidelines are set to minimise the concentration of risks and therefore mitigate

financial loss through counterparty’s potential failure to make payments.
Liquidity risk
The Company monitors its tisk of a shortage of funds using a liquidify planning tool.

“The Company's objective is (0 maintain a balance between continuity of funding and flexibility through the use of Bank overdrafts, Bank feans, The
Company assessed the concentration of risk with respect to refinancing its debt and conchuded it to be low. The Company has access to 2 sufficient
variety of sources of funding and debt maturing within 12 months can be rolied over with existing lenders.

The table below summarises the maturity profile of the Company's financial liabilities:

O — —_—
SR {reny S g
R
et %

Rs. in *040)

o it it i
As at March 31, 2019

‘Trade and other payables (Refer Note 13) 15,410 - i 15,410
"As at March 31, 2018
iTrade and other payables (Refer Note 13) 30,361 - 30,361 ¢



HT Music and Entertainment Company Limited
Notes to financial statements for the year ended March 31, 2019

Note 29 : Capital management

For the purposs of the Company's capital managsment, capital includes issued equity capital, share premium and all other equity reserves.
The primary objective of the Compary's capital management is to maximise the sharcholder value.

The Company managss its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the
financial covenants. The Company monitors capital using a gearing rafic, which is net debt divided by total capital and net debt. The
Company inclusdes within net debt, interest bearing loans and borrowings, trade and other payables, less cash and cash equivalents.

R R e

"ﬁiﬂ’e payables {Refer Note 13}
Other current liabilities {Refer Note 15)
Sub-Total 17,160 32,370
. Less: Cash and cash equivalents (Refer Note 9) (24,068) {11,320}
Net debt (6,908} - S
Equity & Other Equity 33,08,158 ) 1,64,470
Total capital 33,08,158 1,64,470
i Capital and net debt 33,061,250 1,85,520
. Gearing ratio (C.00) 0l

No changes were made in the objectives, policics or processes for managing capital during the year ended March 31, 2019 and year ended
March 31, 2018.



BT Music and Entertainment Company Limited
Notes to financial statements for the year ended March 31, 2019

Note 30 Disclesure: Ind AS 115 Revenne from Contracts with Customers

Transition disclosure
Effective April 1, 2018, the Company has adopted Ind AS 115 “Revenue from Contracts with Customers™ asing the cumulative catch-uyp transition method

applicable to contracts Lo be completed as on April 1, 2018. Accordingly, the comparative figures in the above resulis have not been adiusted retrospectively.
The effect of adontion of Ind AS 115 on the above financial results is insignificant.

Note 3T Standards issued but not effective
As on the date of approval of these accounts there are no standards which have been issued but not effective, except as given below.

A. Tnd AS 115 Leases

MCA has issued Ind AS 116 Lesses on March 30, 2019 effective from annual periods beginning on or after Apri_i 01, 2019, lnd AS 116 will supersede the
existing Iind AS 17.

The new standard requires lessees to recognize most leases on their balance sheets. Lessees will have a single accounting model for ali leases, with two
exemptions (fow value assets and shart term leases). Lessor accousting is substantially unchanged as compared to existing Lease Standard Ind AS 17, There .
will be additional disclosure requirernerits. Either a so called full retrospective application or a modified fetrospective application is required for annual periods
beginning on or after April 1, 2019.

The Company is in the process of finalising its analysis at the date of issuing of these (inancial statements. The Company would disclose the known ot
reasonably estimable information relevant to assessing the possible impact that application of Ind AS 116 will have on their financial statements in the period
of initial application.

B. Companies (Indian Accounting Standards) Second Amendment Rules, 2019 notified 6n March 30, 2019 brings the following amendments fo Ind
AS. The amendments are cffective from accounting perfods beginning on or after T April 2019

- Appendix C to Ind AS 12, Income Taxes has been inserted. The appendix provides accounting for uncertainty over income tax treatments. The appendix
corresponds to FRIC 23, Uncertainty over Incoime Tax Treatments issued by the IFRS Inferpretations Committes. Appendix C explains how to recognize and
measure deferred and current fncome tax assets and Habilities where there is uncertainty over a tax treatment. The Company is assessing the potential effect of
the above mentioned amendment on its financial statements. :

- Paragraph 57A has been added to Ind AS 12 fo clarify that the income tax conseguences of dividends on financial instruments classified as equity should
be recognized according to where the past transactions or events that generated distributable profits were fecognized This amendment is not applicable fo the © -

Company.

- Amcndment to Ind AS 19, Employee Benefits requires an entity to: (i) use updated assumptions fo determine current service cost and net inferest for the
remainder of the period after a plan amendment, curtailment or settfement; and (i1} recognize in profit loss as part of past service cost, or a gain or Toss on
settlement, any reduction in a surplus, even if that surplus was not prviously recognized because of the impact of the asset ceiling. The application of this
amendment is not expected to have & materlal impact on the Company’s finarcial statements.

_ Amendment to Ind AS 23, Borrowing Costs to clarify that if a specific borrowing remains outstanding after a qualifying asset is ready for its intended use
or sale, it becomes part of general borrowings. The application of this amendment is not expected to have a material impact an the Company’s financial
siaterments This amendment is nnt annlicahie to the Comoany

- Amendment to Ind AS 28, Investments th Associates and Joint Ventures clarifies that long-term interests in an associate or joigt verture to which the
equity method is not applied should be accounted for using Ind AS 105, Financial Instruments. This amendment is not applicable to the Company.

. Amendment has beén made to Ind AS 103, Business Combinations and Ind AS 111, Joint Arrangements 1o clarify measurement of previously held
interest in ohtaining control/ joint control cver a joint operation: (i) On obtaining control of a business that is a joint operation, previously held interest in joint
operation is re-measured at fair value at the acquisition date; (i} A party obtaiting joint ¢ontrol of a business that is joint operation shall not re-measure its
previously held interest in the joint operation. This amendment is not applicable to tlie Company.

- Amendment to Ind AS 109 enzbles entities to measure at amortized cost some pre-payable financial assets with negative compensation.

Note 31 -
Based on the information available with the Company, there dre no dues to Micro and Small Enterprises a5 defined under the MSMED Act, 2006.

Note 32

The Board of Directors of the Company at its meeting held on April 4, 2019 has approved the draft application for proposed reduction of share capital of the
Company from Rs. 334 crores to Rs. 34 erores. The said application was also approved by the shareholders of the Company at their Extra-ordinary General
Mecting held on April 5, 2019, Thereafter, the application for ezpilal reduction has been filed before the Hor’ble National Company Law Tribunal, Mumbai
Bench on Aprif 22, 2019. Pending requisite approval, impact of the proposed capital reduction has not been considered in the financial statements.



Note 33

Previous year figures have been regrouped / reclassified, where necessary, to conform to this year's classification.
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