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\

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
To the Members of India Education Services Private Limited
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of India Education Services
Private Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2018, the
Statement of Profit and Loss (including other comprehensive income), the Statement of
Changes in Equity, the Statement of Cash Flows, for the year then ended and a summary of
the significant accounting policies and other explanatory information (hereinafter referred to
as "the Ind AS financial statements").

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”™) with respect to the preparation of these Ind AS financial
statements, that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014 and the Companies(Indian Accounting Standards)
Rules, 2015 (as amended). This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit. While conducting the Audit, we have taken into account the provisions of the Act, the
accounting standards and standards on auditing and matters which are required to be included
in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the Ind AS financial
statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the Ind AS
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the Ind
AS financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Board of Directors, as well as evaluating the overall presentation of the Ind AS
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS, of the financial position of the Company as
at March 31, 2018, and its financial performance including other comprehensive income, the
changes in equity and its cash flows for the year then ended.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report ) Order, 2016 ("the Order") issued by
the Central Government of India in terms of sub-section (11) of Section 143 of the Act,
we give in the ‘Annexure A’ a statement on the matters specified in paragraphs 3 and
4 of the Order.

2. As required under provisions of Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit of the
aforesaid Ind AS financial statements.

b. In our opinion, proper books of account as required by law relating to preparation
of the aforesaid Ind AS financial statements have been kept by the Company so far
as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss, the Statement of changes in
Equity and the Statement of Cash Flows dealt with by this Report are in agreement
with the relevant books of account maintained for the purpose of preparation of the
Ind AS financial statements.

d. In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014 (as amended).




€.

On the basis of the written representations received from the directors of the
Company as on March 31, 2018 taken on record by the Board of Directors of the
Company, none of the directors is disqualified as on March 31, 2018 from being
appointed as a director of the Company in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in ‘Annexure B’; and

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as
amended), in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which are required to be transferred to the Investor
Education and Protection Fund by the Company during the year.

For MRKS and Associates
Chartered Accountants

(__iKm’s Registrftion No.: 023711N
N
A

per Sunil Garg

Partner

Membership No.: 505870

Gurgaon

Date: O \‘\Pﬁ‘\ Yy o\®



Annexure A to the Independent Auditor’s Report of even date on the Financial
Statements of India Education Services Private Limited for the year ended March 31,

2018

Report on the statement of matters specified in paragraphs 3 and 4 of the Order.

(D)

(i)

(iii)

(i)

v)

(vi)

In respect of the Company’s fixed Assets:

(a) The company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) All fixed assets have not been physically verified by the management during the
year but there is a regular programme of verification which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets.
No material discrepancies were noticed on such verification.

(c) According to the information and explanations given by the management, there
are no immovable properties, included in the fixed assets of the company and
accordingly, the requirements under paragraph 3(i)(c) of the Order are not
applicable to the Company.

The Company’s business does not involve any inventories and; accordingly, the
provisions of clause 3 (ii) of the Order are not applicable to the Company.

According to information and explanations given to us, the Company has not
granted loans secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189
of the Companies Act, 2013. Accordingly, the provisions of clause (iii) (2), (b), (¢)
of the order is not applicable to the company.

In our opinion and according to the information and explanations given to us, there
are no loans, investments, guarantees, and securities given in respect of which
provisions of section 185 and 186 of the Companies Act, 2013 are applicable and
hence not commented upon.

According to information and explanations given to us, the Company has not
accepted any deposits within the meaning of Section 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly the
provisions of clause 3 (v) are not applicable to the Company.

To the best of our knowledge and as explained, the Company is not in the business
of sale of any goods. Therefore, in our opinion, the provisions of clause 3(vi) of the
Order are not applicable to the Company.




(vii)

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(a) The Company is generally regular in depositing with appropriate authorities
undisputed statutory dues including provident fund, income-tax, goods and services
tax, service tax, cess and any other statutory dues applicable to it. The Provisions
relating to employees’ state insurance, sales-tax, duty of customs, duty of excise,
value added tax are not applicable to the Company.

(b) According to the information and explanations given to us, no undisputed
amount payable in respect of provident fund, income-tax, service tax, cess and other
statutory dues were outstanding, at the year end, for a period of more than six
months from the date they became payable. The provisions relating to employees
state insurance, sales tax, duty of customs, duty of excise, value added tax are not
applicable to the Company.

(¢) According to the information and explanations given to us, there are no due of
provident fund, income-tax, service tax, cess and other statutory dues which have
not been deposited on account of any dispute. The provisions relating to employees
state insurance, sales tax, duty of customs, duty of excise, value added tax are not
applicable to the Company.

The Company did not have any outstanding loan or borrowing dues in respect of
banks or financial institutions or to government or dues to debenture holders during
the year.

According to the information and explanations given to us, the Company has not
raised any money by way of initial public offer/further public offer/ debt
instruments and term loans hence, reporting under clause ix is not applicable to the
Company, hence not commented upon.

In our opinion and according to the information and explanations given to us, no
fraud by the Company or on the Company by its officers/ employees has been
noticed or reported during the year.

According to the information and explanations given by the management to us and
based on our examination of records of the Company, the company has not paid
managerial remuneration during the year, accordingly provisions of sec 197 are not
applicable to the company.

The Company is not a Nidhi Company. Accordingly, the provisions of clause 3 (xii)
are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with
section 188 of Companies Act 2013 to the extent applicable to it and the details
have been disclosed in the Financial Statements as required by the accounting
standards and Companies Act, 2013. The provisions of sec 177 are not applicable
to the Company and accordingly reporting under clause 3(xiii) in so far as it relates
to section 177 of the Act is not applicable to the Company and hence not commented
upon.

According to the information and explanations given to us and on an overall
examination of the balance sheet, the Company has not made any preferential




allotment or private placement of shares or fully or partly convertible debentures
during the year under review.

(xv)  According to the information and explanations given to us, the Company has not
entered into any non-cash transactions with directors or persons connected with
them and hence provisions of Section 192 of the companies Act is not applicable to
the company.

(xvi) According to the information and explanations given to us, the Company is not
required to be registered under section 45-IA of the Reserve Bank of India Act,
1934,

For MRKS and Associates
Chartered Accountants
’s Registratipn No.: 023711N

S

per Sunil Garg
Partner
Membership No.: 505870

Gurgaon

Date: O N\Nl 20\B



Annexure B to the Independent Auditor’s Report of even date on the Financial
Statements of India Education Services Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of India Education
Services Private Limited (“the Company™) as of March 31, 2018 in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to Company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, issued by Institute of Chartered Accountants of India and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) Pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of Management and directors of the Company; and (3) Provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2018, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For MRKS and Associates
Chartered Accountants
Firm’s Registration No.: 023711N

per Sunil Garg
Partner
Membership No.: 505870

Gurgaon

Date: (D MQ\{ >0\



India Education Services Private Limited
Balance sheet as at March 31, 2018

As at As at
31 March 2018 31 March 2017
Notes (Rs in "000) (Rs in "000)
[ ASSETS
1) Non-current assets
(a) Preperty, plant and equipment 3 11,511 20,069
(b} Capital work in progress < 2,673 -
(¢) Intangible assets 4 679
(d) Financial assets
(i)Loans 5 5712 8,372
(e) Income Tax Assets (Net) € 3.180 4,508
() Other non-current assels 17 72,803 64,799
Total Non-current assets 96,558 97748
1) Current assets
(a) Financial assets
(1)Trade receivables 8A 1114 §08
(11)Cash and cash equivalents B 28.827 TRO42
(i1} Other Bank Balance 8C 29 29
(1) Onher financial assets 8D 2,237 1,997
(b) Other current assets 9 3498 3327
Total Current assets 35,705 7,103
Total Assets 132,263 184,851
{1 EQUITY AND LIABILITIES
1) Equity
(a) Equity share capital 10 1,184,000 1, 184000
{b) Other equity 11 (1.307,674) (1,088.062)
Total equity (123.674) 95,938
1) Liabilities
Non-current liabilities
{a) Fimancial li..!hilnies
(1) Borrowings 12A 104.214 -
(b) Provisions 12B 709 3.965
Total Non-current liabilities 104,923 3.965
Current liabilities
(a) Financial hiabilities
(1)Trade Pavables 13A 139,044 71,621
(ii)Other financial liabilities I3B 1,635 2487
(b) Provisions 12B 33 60
{c) Other current Liabilities 14 10,302 10,780
Total Current liabilities 151,014 84,948
Total liabilities 255,937 88,913
Tatal Equity and Liabilities 132,263 184,851
Summary of Significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For MRKS & Associates
“hartered Accountants

pel Sunil Garg
Partner
Membership No, 305870

Place: Gurgaon
Date: May 02, 2018

Company Secretary
M Ne 40643

Varun Gagneja
Chief Financial Officer
M.No 540739




India Education Services Private Limited
Statement of Profit and Loss for the period ended March 31, 2018
Particulars 31 March 2018 31 March 2017
Notes (Rs in '000) (Rs in '000)
I Income
a)  Revenue from operations 15 30,956 29.342
b)  Other Income 16 3.380 12.500
Total Income 34.336 41.842
II  Expenses
a) Employee benefits expense 17 29,321 67.462
b) Finance costs 18 5,604 186
¢) Depreciation and amortization expense 19 6,343 26.208
d)  Impairment of non-current assets 20 796 101.392
¢)  Other expenses 21 213.649 230.561
Total expenses 255.713 426,009
Il Profit/(loss) before tax (I-11) (221.377) (384.167)
. Earnings/(Loss) before interest, tax, depreciation and amortization (EBITDA) -
v (I1+ 11(b)+11(e )) (209.,430) (357.573)
V  Tax expense: 22A
- Current Tax =
- Deferred Tax =
Total Tax expense - -
VI Profit/ (loss) for the vear after tax (I1I-V) (221.377) (384.167)
VIl Other Comprehensive Income
A [tems that will not to be reclassified to profit or loss
(i) Remeasurement of the defined benefit plans 23 1.764 (191)
() Income tax relating to items that will not be reclassified to profit or loss R -
Other comprehensive income/(loss) for the year. net of tax 1.764 (191)
VIII Total Comprehensive Income/(loss) for the Year, net of tax (VI +VII) (219.613) (384.358)
' IX Earnings/(Loss) per equity share ¥
Basic (Nominal value of share Rs 10°-) 24 (1.85) (3.03)
Diluted  (Nominal value of share Rs 10/-) 24 (1.85) (3.03)

The accompanying notes are an integral part of the financial statements

As per our report of even date

For MRKS & Associates

per Sunil Garg
Partner
Membership No. 503870

Place: Gurgaon

Date:

May 02, 2018

AT

Prince Jain
Company Secretary
M.No 40645

DIN No. 00105769

W

Vafun Gagneja
Chief Financial Officer
M.No 540759




Imdia Education Services Private Limited

Cash Flow Statement for the year ended March 31, 2018

Particulars 31st March, 2018 | 31st March, 2017
(Rsin '000) (Rs in '000)
Cashflow from Operating activities
Profit(loss) before tax from continuing operations (221,377) (384,167)
Profit(loss) before tax from discontinued operations - -
Profit/(loss) before tax (221,377) (384,167)
Ad justments to reconcile profit/(loss) before tax to net cash flows:
Depreciation of property, plant and equipment (refer note 19) 6,259 14.410
Amortization of intangible assets (refer note 19) 83 11,798
Impaiment of property, plant and equipment (refer note 20) 796 32,217
Impaiment of intangible assets (refer note 20) - 69.175
Exchange differences (net) 581 222
Loss/(Gain) on disposal of property, plant and equipment 610 878
Finance Cost 5,181 -
Interest income from deposit and others (1,611) (9.338)
Operating profit before working capital changes (209.,478) (264,805)
Working capital adjustments:
Increase/( Decrease) in trade payables 64,869 (27,275)
Increase/(Decrease) in long-term provisions (1,492) 1.267
Increase/( Decrease) in other current liabilities (1,938) 3.547
Decrease/(Increase) in trade receivables (712) (1.316)
Decrease/(Increase) in other current assets . 1,831 1,070
Decrease/(Increase) in other non-current assets (5,344) (15,676)
Total cash flow from operations 57,214 (38,383)
Income Tax paid (net of refunds) 1,328 (1.516)
Net cash outflow from operating activities (A) (150,936) (304,704)
Cash flow from Investing activities
Proceeds from sale of property, plant and equipment 5.101 903
Purchase of property, plant and equipment (1.654) (2,502)
Purchase of Intangible assets (3,436) (3.552)
Interest received 1.776 9,441
Net cash flows from/(used in) investing activities (B) 1,787 4,290
Cash flow from Financing activities
Proceeds from Inter-Corporate Deposit 125,000 -
Repayment of Inter-Corporate Deposit (25,000) -
Proceeds from issuance of Equity share capital - 262,600
Interest Paid (968) -
Net cash flows from/(used in) financing activities (C) 99,032 262,600
Net increase in cash and cash equivalents (D=A+B+C) (50,115) (37.814)
Net foreign exchange difference - -
Cash and cash equivalents at the beginning of the year (E) 78,942 116,756
Cash and cash equivalents at the end of year (D+E) 28.827 78,942

¥




Particulars 31st March, 2018 31st March, 2017
Components of cash and cash equivalents at the end of the year
Balance with Banks
Cashon hand
Cleques/ drafis on hand
- Oncurrent account 28,827 59,942
- ondeposit account - 19,000
Cashand Cash equivalents as per cash flow statement 28,827 78,942
DebtReconciliation
Non-Current Liabilities | Current Liabilities
Borrowings (including |Borrowings (excluding
Particuler Current Portion of Long{Bank Overdraft

term Borrowings)

classified as part of
Cash and Cash
Edguivalent )

Opecning Balance as at 1 April 2017

Cash Flows:

-Drawdowns 125,000 -

-Repayments 25,000 -

Non-Cash movements:

- Intrest Adjustment 4214 -
i L]

Closing Balance as at 31 March 2018 104.214

The accompanying notes are an integral part of the financial statements

As per our report of even date

For MRKS & Associates
Chartered Accountants

a8t
per Sunil Garg
Partner
Membership No. 505870

Place: Gurgaon
Date: May 02,2018

(N

Al Fi&e{ ration No. 023711 N

DI¥ No. 03153591

APV
Prince Jain

Company Secretary
M.No 40645

ucation Services Private|Limited

Vartin Gagneja
Chief Financial Officer
M.No 540759




A.

India Education Services Private Limited
Statement of changes in equity as on March 31, 2018

Equity Share Capital (Refer note 10)
Equity Shares of INR 10 each issued, subscribed and fully paid up

Particulars

Balance as at March 31, 2016

Changes in share capital during the year
Balance as at March 31, 2017

Changes in share capital during the period
Balance as at March 31,2018

. Other Equity Attributable To Equity Holders (Refer note 11)

Particulars

Balance as at March 31, 2016
Changes during the year

Other comprehensive income
Balance as at March 31, 2017
Changes during the period
Other comprehensive income
Balance as at March 31, 2018

The accompanying notes are an integral part of the financial statements,

As per our report of even date

For MRKS & Associates
Chartered Accountants '

pers
Partner
Membership No. 505870

Place: Gurgaon
Date: May 02,2018

=

Equity Share capital

Number
92,140,000
26,260,000

118,400,000

118,400,000

(Rs in '000)
Retained earnings

(703,704)
(384.,167)
(191)
(1,088,062)
(221,377)
1,765
(1,307.674)

Company Secretary
M.No 40645

(Rs in '000)

921400
262,600
1,184,000

1,184,000

For and on behalf of the Board bf Directors of
ucation Services Privaje Limited .

qy '
Mitt,
tor

No. 00105769

Varun Gagneja
Chief Financial Officer
M.No 540759



India Education Services Private Limited
Notes to financial statements for the period ended March 31, 2018

(Al amounts in Indiun Rupees unless otherwise stated)

1 Corporate information

India Education Services Private Limited (“IESPL or The Company”) is a private company
domiciled in India and incorporated under the provisions of the Companies Act, 1956. HT Media
Limited holds 99% and Apollo Global Singapore Holdings Pte Ltd holds 1% stake in the Company.
The Company is into the business of providing academic and related services to educational
institutions and operates and manages learning centers in India.

The registered office of the Company is located at Hindustan Times House, 18-20, Kasturba Gandhi
Marg, New Delhi -110088.

Information on related party relationship of the Company is provided in Note No 26.

The financial statements of the Company for the period ended 30™ March, 2018 are authorised for
issue in accordance with a resolution of the Board of Directors on 01* May 2018.

. Significant accounting policies
2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (‘Ind-AS”) notified under the Companies (Indian Accounting Standard) Rules, 2015 (as
amended).

The financial statements have been prepared on a historical cost basis, except for the following assets
and liabilities which have been measured at fair value:

- Defined benefit plans - plan assets measured at fair value.
- Certain financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instruments).

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
thousands as per the requirement of Schedule III, unless otherwise stated.

The financial statements are presented in INR, which is also the Company’s functional currency.
The period in this financial statement mean financial year starting from 1* April to 31° March.
2.2 Summary of significant accounting policies

a) Current versus non- current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset 1s treated as current when it is:

e  Expected to be realised or intended to sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or psed to settle a liability
least twelve months afier the reporting period.

All other assets are classified as non-current.



¢ India Education Services Private Limited $
Notes to financial statements for the year ended March 31, 2018

A liability 1s current when:

e Jtis expected to be seftled in normal operating cycle

e [t is held primarily for the purpose of trading

e [t is due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

The Company classifies all other liabilities as non-current.

The operating cycle is the time between admission of students and delivery of programs and its
realisation in cash and cash equivalents. The Company has identified twelve months as its operating
cycle.

b) Foreign currencies

Transactions in foreign currencies are initially recorded by the Company at their respective functional
currency spot rates at the date the transaction first qualifies for recognition. However, for practical
reasons, the Company uses an average rate if the average approximates the actual rate at the date of
the transaction.

Monetary assets, and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date.

Exchange differences arising on the settlement of monetary items or on restatement of the Company’s
monetary items at rates different from those at which they were initially recorded during the year, or
reported in previous financial statements, are recognized as income or as expenses in the year in
which they arise.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions,

c) Fair value measurement

The Company measures financial instruments at fair value at each reporting/ balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

e In the principal market for the asset or liability, or

e In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participi
would use when pricing the asset or liability, assuming that market participants act in their eco
best interest.



India Education Services Private Limited .
Notes to financial statements for the year ended March 31, 2018

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

® Level I — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy as explained above.

d) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being made.
Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collected on behalf of the
government. The Company has concluded that it is the principal in all of its revenue arrangements
since it is the primary obligor in all the revenue arrangements as it has pricing latitude and is also
exposed to credit risks.

Goods and Service Tax (GST) is not received by the Company on its own account. Rather, it is tax
collected on behalf of the government. Accordingly, it is excluded from revenue.

The specific recognition criteria described below must also be met before revenue is recognised

Revenue is recognized when persuasive evidence of an arrangement exists, services have been
rendered or delivery has occurred, fee or price to the customer is fixed or determinable an
collectability is reasonably assured
e Tuition and educational services encompasses all educational delivery modalities (i.e onli
on-campus etc.) and
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e Revenue is recognized (Tuition fee incl registration fee. net of discounts) over the period of
instruction as services are delivered to students, which may vary depending on the program
structure. Following situations may arise-

- Regular Students: Revenue is recognized over the period of instruction for the program.

- Students on Break: Revenue is deferred till the time student joins back and revenue is
recognized once the student’s period of instructions starts again.

- Drop out students: Revenue is recognized to the extent instructions are delivered and
payment is received.

¢ Students are billed separately for each program, resulting in the recording of a receivable
from the student and deferred revenue in the amount of the billing.

»  The Company generally recognizes revenue evenly over the period of instruction (e.g. five
weeks for a five-week course) as services are delivered to the student.

e For students who enrolls at Company’s programs on risk free basis (100% scholarship,
Ambassador program, Trials), the Company does not recognize revenue for that program
until students decide to continue beyond the risk free period, which is when the fees become
fixed and determinable.

e The Company reassesses collectability throughout the period revenue is recognized when
there are changes in facts or circumstances that indicate collectability is no longer reasonably

assured
e Security deposit collected from students are refundable post completion of the program and
are not recognized as revenue, i

Interest income

For all debt instruments measured at amortised cost, interest income is recorded using the effective
interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or
receipts over the expected life of the financial instrument or a shorter period, where appropriate, to
the gross carrying amount of the financial asset or to the amortised cost of a financial liability. When
calculating the effective interest rate, the Company estimates the expected cash flows by considering
all the contractual terms of the financial instrument (for example, prepayment, extension, call and
similar options) but does not consider the expected credit losses. Interest income is included in
finance income in the statement of profit and loss.

Rental Income

Rental Income arising from operating leases on investment properties is accounted for on a straight-
line basis over the lease terms and is included in revenue in the statement of profit or loss due to its
operating nature.

e) Taxes

Current income tax

with the Income Tax Act, 1961.
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Current income tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Current tax items are recognised is
correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised.

The'carryiug amount of deferred tax assets is reviewed at each repor'ting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss.
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly
in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

GST/ value added taxes paid on acquisition of assets or on incurring expenses:
Expenses and assets are recognised net of the amount of GST/ value added taxes paid, except:

When the tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset or as
part of the expense item, as applicable

When receivables and payables are stated with the amount of GST included

The net amount of tax recoverable from, or payable to, the taxation authority is included as
receivables or payables in the balance sheet.
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f) Property, plant and equipment

The Company has applied one time transition option of considering the carrying cost of Property.
plant and equipment on the transition date i.e. April 1, 2015 as the deemed cost under Ind- AS.

Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment
and borrowing costs for long-term construction projects if the recognition criteria are met.

Cost comprises the purchase price, borrowing costs if capitalization criteria are met and any directly
attributable cost of bringing the asset to its working condition for the intended use. Any trade
discounts and rebates are deducted in arriving at the purchase price.

Recognition:

The cost of an item of property, plant and equipment shall be recognised as an asset if, and only if:
(a) it is probable that future economic benefits associated with the item will flow to the entity: and
(b) the cost of the item can be measured reliably.

All other expenses on existing assets, including day- to- day repair and maintenance expenditure and
cost of replacing parts, are charged to the Statement of Profit and Loss for the period during which
'such expenses are incurred. .
When significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives. Likewise, when a major inspection
is performed. its cost is recognised in the carrying amount of the plant and equipment as a replacement
if the recognition criteria are satisfied. All other repair and maintenance costs are recognised in
statement of profit and loss as incurred. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the
recognition criteria for a provision are met.

Subsequent expenditure related to an item of property, plant and equipment is added to its book value
only if it increased the future benefits from the existing asset beyond its previously assessed standard
of performance. All other expenses on existing assets, including day- to- day repair and maintenance
expenditure and cost of replacing parts, are charged to the statement of profit and loss for the period
during which such expenses are incurred.

The Company identifies and determines cost of asset significant to the total cost of the asset having
useful life that is materially different from that of the remaining life.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as
follows:

Type of asset Useful lives estimated by
management (Years)

IT Equipments- Servers & Networks 6

IT Equipments- End User devices 3

Office Equipments 5

Furniture and Fittings 10
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Depreciation on the property, plant and equipment is provided over the useful life of assets as
specified in Schedule II to the Companies Act, 2013. Property, Plant and Equipment which are
added/disposed off during the year, depreciation is provided on pro-rata basis with reference to the
month of addition/deletion.

An item of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain
or loss arising on de-recognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the income statement when the asset is
derecognised.

Modification or extension to an existing asset, which is of capital nature and which becomes an
integral part thereof is depreciated prospectively over the remaining useful life of that asset.

Expenditure directly relating to construction activity is capitalized. Indirect expenditure incurred
during construction period is capitalized as a part of indirect construction cost to the extent the
expenditure is related to construction or is incidental thereto. Other indirect costs incurred during-the
construction periods which are not related to construction activity nor are incidental thereto are
charged to Statement of Profit and Loss. Reinvested income earned during the construction period is
adjusted against the total of indirect expenditure.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

g) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses. Internally generated intangibles, excluding capitalised development costs, are not
capitalised and the related expenditure is reflected in profit or loss in the period in which the
expenditure is incurred. )

On transition to Ind-AS, the Company has elected to continue with the carrying value of all of its
intangible assets recognised as at Aprill, 2015 measured as per the Indian GAAP and use that
carrying value as the deemed cost of the intangible assets.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the
statement of profit and loss.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit or loss when the asset is derecognised.




?
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Intangible assets are with finite life amortized on straight line basis using the estimated useful life as
follows:

| Intangible assets ' Useful lives
{
| \
- Curriculum ‘ 3
Software ‘ 6

The above periods also represent the management estimated economic useful life of the respective
intangible assets.

h) Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right
to use the asset or assets, even if that right is not explicitly specified in an arrangement.

For arrangements entered into prior to 1 April 2015, the Company has determined whether the
arrangement contain lease on the basis of facts and circumstances existing on the date of transition.

Company as a lessee

Alease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified as a
finance lease.

Finance Leases:

Finance leases are capitalised at the commencement of the lease at the inception date fair value of
the leased property or, iflower, at the present value of the minimum lease payments. Lease payments
are apportioned between finance charges and reduction of the lease liability so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance charges are recognised in finance
costs in the statement of profit and loss. Contingent rentals are recognised as expenses in the periods
in which they are incurred.

A leased asset is depreciated over the useful life of the asset. However. if there is no reasonable
certainty that the Company will obtain ownership by the end of the lease term, the asset is depreciated
over the shorter of the estimated useful life of the asset and the lease term.

Leasehold improvements represent expenses incurred towards civil works, interiors furnishings, etc,

on the leased premises at various locations.

Operating Leases:

Operating lease payments are recognised as an expense in the statement of profit and loss on
straight-line basis over the lease term.

Company as a lessor
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Finance Leases:

Leases are classified as finance leases when substantially all of the risks and rewards of ownership
transfer from the Company to the lessee. Amounts due from lessees under finance leases are recorded
as receivables at the Company’s net investment in the leases. Finance lease income is allocated to
accounting periods so as to reflect a constant periodic rate of return on the net investment outstanding
in respect of the lease.

Operating Leases:

Leases in which the Company does not transfer substantially all the risks and rewards of ownership
of an asset are classified as operating leases. Rental income from operating lease is recognised on
straight line basis over the term of the relevant lease. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying amount of the leased asset and recognised over
the lease term on the same basis as rental income.

Contingent rents are recognised as revenue in the period in which they are earned.

i) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets, When the carrying
amount of an asset or CGU exceeds its recoverable amount. the asset is considered impaired and is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs of disposal, recent market transactions
are taken into account. If no such transactions can be identified. an appropriate valuation model is
used. These calculations are corroborated by valuation multiples, quoted share prices for publicly
traded Company’s or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which
are prepared separately for each of the Company’s CGUs to which the individual assets are allocated.
These budgets and forecast calculations generally cover a period of five years. For longer periods, a
long-term growth rate is calculated and applied to project future cash flows after the fifth year. To
estimate cash flow projections beyond periods covered by the most recent budgets/forecasts, the
Company extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not
exceed the long-term average growth rate for the products, industries, or country or countries in which
the entity operates, or for the market in which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised ir
the statement of profit and loss.
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An assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists,
the Company estimates the asset's or CGU's recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine the
asset's recoverable amount since the last impairment loss was recognised. The reversal is limited so
that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying
amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the statement of profit or loss
unless the asset is carried at a revalued amount, in which case, the reversal is treated as a revaluation
increase.

Intangible assets with indefinite useful lives are tested for impairment annually at the CGU level, as
appropriate, and when circumstances indicate that the carrying value may be impaired.

i) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount ofthe obligation.
When the Company expects some or all of a provision to be reimbursed. for example, under an
insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement
of profit and loss net of any reimbursement.

[f the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

k) Employee Benefits
Short term employee benefits and defined contribution plans:

All employee benefits payable/available within twelve months of rendering the service are classified
as short-term employee benefits. Benefits such as salaries, wages and bonus etc. are recognised in
the statement of profit and loss in the period in which the employee renders the related service.

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has
no obligation, other than the contribution payable to the provident fund. The Company recognizes
contribution payable to the provident fund scheme as an expense, when an employee renders the
related service. Ifthe contribution payable to the scheme for service received before the balance sheet
date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a
liability after deducting the contribution already paid. If the contribution already paid exceeds the
contribution due for services received before the balance sheet date, then excess is recognized as an
asset to the extent that the pre-payment will lead to, for example. a reduction in future payment or a
cash refund.

Gratuity
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Gratuity is a defined benefit scheme. The cost of providing benefits under the defined benefit plan is
determined using the projected unit credit method.

The Company recognizes termination benefit as a liability and an expense when the Company has a
present obligation as a result of past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. If the termination benefits fall due more than 12 months after the balance
sheet date, they are measured at present value of future cash flows using the discount rate determined
by reference to market yields at the balance sheet date on government bonds.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earings through
OCI in the period in which they occur. Re-measurements are not reclassified to profit or loss in
subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
e The date of the plan amendment or curtailment, and
e  The date that the Company recognises related restructuring cost

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.

The Company recognises the following changes in the net defined benefit obligation as an expense

in the Statement of profit and loss:

o  Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements; and

e  Net interest expense or income

Compensated Absences

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short
term employee benefit. The Company measures the expected cost of such absences as the additional
amount that it expects to pay as a result of the unused entitlement that has accumulated at the reporting
date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as
long- term employee benefit for measurement purposes. Such long- term compensated absences are
provided for based on the actuarial valuation using the projected unit credit method at the period end.
Actuarial gains/losses are immediately taken to the statement of profit and loss and are not deferred.
The Company presents the leave as a current liability in the balance sheet to the extent it does not
have an unconditional right to defer its settlement for 12 months after the reporting date. Where
Company has the unconditional legal and contractual right to defer the settlement for a period beyond
12 months, the same is presented as non- current liability.

1] Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financia
liability or equity instrument of another entity.

.
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Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition
of the financial asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
e Debt instruments at amortised cost

Debt instruments at amortised cost

A 'debt instrument' is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments
of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using
the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss. The losses arising from impairment
are recognised in the profit or loss. This category generally applies to trade and other receivables.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar
financial assets) is primarily derecognised (i.e. removed from the Company’s balance sheet) when:

o The rights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through' arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially
all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the Company continues to recognise the transferred
asset to the extent of the Company continuing involvement. In that case, the Company also recognises
an associated liability. The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Company could be required to repay.

Impairment of financial assets
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In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

a)  Financial assets that are debt instruments, and are measured at amortized cost e.g.. loans,
deposits, trade receivables and bank balance

b) Lease receivables under Ind-AS 17

¢) Trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind-AS 11 and Ind-AS 18 (referred to as ‘contractual
revenue receivables’ in these financial statements)

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
+ Trade receivables or contract revenue receivables; and
+ All lease receivables resulting from transactions within the scope of Ind-AS 17

The application of simplified approach does not require the Company to track changes in credit risk.
Rather. it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
front its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not inereased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, n a
subsequent period, credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss
allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance
with the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls).
discounted at the original EIR. When estimating the cash flows, an entity is required to consider:

* All contractual terms of the financial instrument (including prepayment, extension, call and similar
options) over the expected life of the financial instrument. However, in rare cases when the expected
life of the financial instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument

+ Cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms. As a practical expedient, the Company uses a provision matrix to determine
impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivables and is adjusted for
forward-looking estimates. At every reporting date, the historical observed default rates are updated
and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as inc
expense in the Statement of Profit and Loss. This amount is reflected under the head ‘other expe
in the Statement of Profit and Loss. The balance sheet presentation for various financial instru
1s described below:
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+ Financial assets measured as at amortized cost, contractual revenue receivables and lease
receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of those
assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets
write-off criteria, the Company does not reduce impairment allowance from the gross carrying
amount. For assessing increase in credit risk and impairment loss. the Company combines financial
instruments on the basis of shared credit risk characteristics with the objective of facilitating an
analysis that is designed to enable significant increases in credit risk to be identified on a timely basis.

The Company does not have any purchased or originated credit-impaired (POCI) financial assets,
i.e., financial assets which are credit impaired on purchase/ origination.

Financial liabilities
Initial recognition and measurement

Financial habilities are classified. at initial recognition, as financial liabilities at fair value through
profit or loss. payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of payables, net of directly ,
attributable transaction costs.

The Company’s financial liabilities include trade and other payables including bank overdrafts and
derivative financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities designated upon
initial recognition as at fair value through profit or loss. This category includes derivative financial
mstruments entered into by the Company that are not designated as hedging instruments in hedge
relationships as defined by Ind AS 109.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind-AS 109 are satisfied.
For liabilities designated as FVTPL. fair value gains/ losses attributable to changes in own credit risk
are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the
Company may transfer the cumulative gain or loss within equity. All other changes in fair value of
such liability are recognised in the statement of profit or loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when

or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
statement of profit and loss.
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This category generally applies to borrowings.
De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognised in the statement of
profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
ifthereis a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

m) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk
of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafis as they are considered an integral
part of the Company’s cash management.

n) Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non—occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably. The Company does not recognize a contingent liability but discloses its existence in the
financial statements. Contingent assets are only disclosed when it is probable that the economic benefits
will flow to the entity.

0) Measurement of EBITDA

The Company has elected to present earnings before interest expense, tax, depreciation and amortization
(EBITDA) as a separate line item on the face of the statement of profit and loss. The Company measures
EBITDA on the face of profit/ (loss) from continuing operations. In the measurement, the Company
does not include depreciation and amortization expense, finance costs and tax expense.

p) Earnings per Share

Basic earnings per share
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Basic earnings per share are calculated by dividing:

-the profit attributable to owners of the Company

-by the weighted average number of equity shares outstanding during the financial year, adjusted for
bonus elements in equity shares issued during the year and excluding treasury shares,

Diluted earnings per share

Diluted earnings per share adjust the figures used in the determination of basic earnings per share to
take into account:

-the after income tax effect of interest and other financing costs associated with dilutive potential equity
shares, and

-the weighted average number of additional equity shares that would have been outstanding assuming
the conversion of all dilutive potential equity shares.

2.3 Significant accounting judgments, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carryving
amount of assets or liabilities affected in future periods.

The areas involving critical estimates or judgement are as below:

Assessment of lease contracts

Significant judgement is required to apply lease accounting rules under Appendix C to Ind-AS 17:
determining whether an Arrangement contains a Lease. In assessing the applicability to arrangements
entered into by the Company, management has exercised judgement to evaluate the right to use the
underlying assets, substance of the transaction including legally enforced arrangements and other
significant terms and conditions of the arrangement to conclude whether the arrangements meet the
criteria under Appendix C to Ind-AS 17.

Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws,
and the amount and timing of future taxable income. Given the wide range of business relationships
and the long-term nature and complexity of existing contractual agreements, differences arising
between the actual results and the assumptions made, or future changes to such assumptions, could
necessitate future adjustments to tax income and expense already recorded. The Company establishes
provisions, based on reasonable estimates. The amount of such provisions is based on various factors,
such as experience of previous tax assessments and differing interpretations of tax regulations by the
taxable entity and the responsible tax authority. Such differences of interpretation may arise on a wide
variety of issues depending on the conditions prevailing in the respective domicile of the Companies.

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgemen
required to determine the amount of deferred tax assets that can be recognised, based upon the li
timing and the level of future taxable profits together with future tax planning strategies.
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Defined benefit plans

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present
value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These
include the determination of the discount rate, future salary increases and mortality rates. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate
for plans operated in India. the management considers the interest rates of government bonds in
currencies consistent with the currencies of the post-employment benefit obligation.

The mortality rate is based on publicly available mortality tables for the specific countries. Those
mortality tables tend to change only at interval in response to demographic changes. Future salary
increases and gratuity increases are based on expected future inflation rates for the respective countries.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the DCF model. The inputs to these models are taken from observable markets
where possible. but where this is not feasible, a degree of judgement is required in establishing fair
values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial instruments.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and
expected loss rates. The Company uses judgement in making these assumptions and selecting the inputs
to the impairment calculation, based on Company’s past history, existing market conditions as well as
forward looking estimates at the end of each reporting period.

Impairment of non- financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. [f any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or CGU’s fair value less costs of disposal and its value in use. It is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other
assets ar group ofassets. Where the carrying amount of an asset or CGU exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pretax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset.
In determining fair value less costs of disposal, recent markets transactions are taken into account. If no
such transactions can be identified, an appropriate valuation model is used. These calculati :
corroborated by valuation multiples, quoted share prices for publicly traded subsidiaries gf
available fair value indicators.
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No#e 3 : Property, Plant and Equipment

(Rs in '000)

Pag-ticulars Improvement to Computers Office Equipment’s  Furniture and Vehicles Total
Leasehold Premises Fixtures (Tangible Assets)

Cost
As at 31 March 2016 48.029 16.166 5.820 9,753 1.185 80,953
Addditions - 481 130 1.891 - 2,502
Dispoosals - (72) - (1.306) (1.185) (2.563)
As at 31 March 2017 48.029 16,575 5,951 10,337 - 80,892
Additions - 1,639 15 - - 1,654
Dispoesals Adjustments (18.494) (66) (2.367) (2.805) = (23.732)
As at 31 March 2018 29,535 18.148 3.599 7,532 - 58.814
As at 31 March 2016 8.277 4,608 676 1,304 110 14.975
Charge for the year 7.533 3.961 1.304 1.494 116 14,410
Disposals Tmpairment 32,217 (33) - (521) (226) 31.437
As at 31 March 2017 48.029 8,536 1,980 2217 - 60.822
Charge for the year - 3,379 1.456 1.425 - 6,260
Impairment charge for the year (note 20) 90 290 416 796
Disposals (18.493) - (1.253) (828) (20.575)
As at 31 March 2018 29.535 12,005 2,473 3,290 - 47,303
Net Block -
As at 31 March 2018 - 6.143 1.126 4.242

As at 31 March 2017 - 8,038 3971 ' 8.060
As at 31 March 2016 39,752 11.558 5.145 8.449
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Note 4: Intangible Assets and Intangible Assets under development

(Rs in '000)

Particulars Software/Website Curriculum Intangible Assets Total (Intangible
Development under development Assets)

Cost

As at 31 March 2016 74,101 1,112 18,459 93,672
Additions 21,781 - 3,322 25,103
Disposauls: Adjustments - - (21,781) (21,781)
(Capitalized/( De-capitalized)) 230 - - 230
As at 31 March 2017 96,112 1,112 - 97,224
Additions 763 - 2,673 3.436
Disposals/ Adjustments (79,712) (258) - (79.,970)
Exchange differences

(Capitalized/( De-capitalized)) - - - -
As at 31 March 2018 17,163 854 2,673 20,690
Amortization and Impairment

As at 31 March 2016 15,516 735 - 16,251
Charge for the year 11,421 377 = 11,798
Impairment for the year 69,175 - = 69.175
As at 31 March 2017 96,112 1,112 - 97,224
Charge for the year 83 - - 83
Disposals (11,306) (258) (11,564)
Impairment (refer note no :- 20) (68,405) (0) a (68,405)
As at 31 March 2018 16,484 854 - 17,338
Net Block

As at 31 March 2018 679 0 2,673 3,352
As at 31 March 2017 0 - - 0
As at 31 March 2016 58,585 377 18,459 77,421
Net Book Value

Particulars March 31, 2018 March 31, 2017 April 1, 2015
Tangible Assets 679 - -

Tangible Assets under development 2,673 - =

Total 3,352 - -

(This space has been intentionally left blank)
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Note 5 : Loans

Particulars
Secunty Deposit
Total Loans
Current

Nen Current

Break up of financial assets carried at amortized cost
Particulars

Trade recetvables

Cash and cash equivalents
Other Bank Balance
Other financial assets
Loans

Tatal

Note 6 : Income Tax Assels
Particulars

Income Tax Assets (Net)
Total

Note 7 : Other non- current assets
Particulars

Capital Advance
Balance with Government authonties
Total

Note 8A : Trade Receivables
Particulars

Trade receivables
Total

Break up for Trade Reccivables :

Other reccivables

Sccured, considered good
Unsecured, considered good
Unsecured, comsidered doubtful

Tmpaiment of unsecured Doubtful Debts
Total
Total Trade Recelvables:

Nate

SA
8
8C
%D

31 March, 2018
(Rs in '000)
5712

5712

s

31 March, 2018
(RS in "000)
1,114

28,827

29

23

5782

37,019

31 March, 2018
(Rs in '000)
3180

3,180

31 March, 2018
(Rs in '000)

72,803
72,803

31 March, 2018
(Rs in "000)
L1114

1,114

31 March, 2018
(Rs in "000)

1,114

1114
1114
1,114

No trade or other receivable are due from directors or other officers of the company either severally or jountly with any other person.
For Terms and Condition relaung to related party receivables, refer note 26
Trade Receivable are non-Interest beaning and credit period generally falls in the range of 0 10 30 days

Note 8B : Cash and cash equivalents
Particulars

Balance with banks :
- On current accounts
- Deposits with onginal matunty of less than three months

Total

Cash at banks eams interest at floating rates based on daily bank deposit rates.
Shon-tenn deposits are made for varying penods of between one day and three months, depending on the immediate cash requirements of the company and eam interest at

the respecuve shor-term deposit rates,

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Particulars

Balance with banks :

- On curmrent accounts

- Deposits with onginal matunty of less than three months
Total

Note 8C : Other Bank Balance
Particulars.

Deposit with Banks

- Deposits with onginal matunty of more than 3 months but less than
12 months

Total -

Note 8D : Other Financial Assets
Particulars

Interest accrued on Bank Deposits

Other receivables (Includes receivable from related parties)
Total

Current

Non Current

Note 9 : Other current assets
Particulars

Prepaid expenses
Advances given

Total

(This space has been intentionally left blank)

31 March, 2018
(Rs in 'D00)

28,827

28,827

31 March, 2018
{Rs in "000)

28.827
28,827

31 March, 2018
(Rs in '00®)

2

31 March, 2018
{Rs in '000)

8

2229
2237
2237

31 March, 2018

{Rs in "000)
3,111

387

3,498

31 March, 2017
(Rs in '000)}
8372
8372

8372

31 March, 2017
{Rs in "000)
308

78,942

29

1,997

K372

90,148

31 March, 2017
{Rs in "000)
4.308

4,508

31 March, 2017
{Rs in '000)
64,799

64799

31 March, 2017
(Rs in '000)
R0%

8§08
31 March, 2017
(Rs in "000)
RO8

808

808
808

31 March, 2017
{Rs in '000)

59,042
19,000

78,942

31 March, 2017

(Rs in '000)

59942
19.000
78942

31 March, 2017
(Rs in '000)

29
29

31 March, 2017
(Rs in '000)
173

1,824

1,997

1.997

31 March, 2017
(Rs in 'D00)
4,460

£67

5317
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Not € 10 :Share Capital

Aut horizd Share Capital
Par-ticulurs

At 31 March 2016
Increase’{decrease) during the year
At 31 March 2017
Increase/(deerease) during the period
At 31 March 2018

Ter sms/ rights attached to equity shares

No. of shares (Rs in’000)
92,140,000 921,400
26.260,000 262.600
118,400,000 1,184,000
LLR.A00.000 1,184,000

The Company has only one class of equity shares having par value of Rs 1) per share. Each holder of equity shares is entitled to one vote per share. The Company declares and pays
diviciendsm Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In thae eventof liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the sharcholders

Issued andsubscribed capital

Equity shares of INR 1- each issued, subscribed and fully paid

At 31 March 2016
Changes during the vear
At3 1 March 2017
Chanies during the period
A131 March 2018

No. of shares (Rs in '000)
92,140,000 921,400
26,260,000 262.600
118 400,000 1.184.000)
118,400,000 1.184.000

Reconciliation of the equity shares outstanding at the beginning and at the end of the vear :

Particulars

Shares outstanding at the beginning of the year
Shares Issued during the vear
Shares outstanding at the end of

As at 31 March, 2018

No. of shares Amount
(Rs in "000)
118,400,000 1,184,000
118,400,000 1,184,000

Shares held by holding/ ultimate holding company and/ or their subsidiaries/ associates
Out of equity shares issued by the company, shares held by its holding company, subsidiary of holding company are as below:

Particulars

HT Media Ltd

117,216,000 {(March 31, 2017 - 59,200,000 March 31.

shares of INR 10 each fully paid
Apollo Global Singapore Holdings Pte Ltd

1IR4.000 (March 21, 2017 - 59.200,000 March 31,

shares of INR 10} each fully paid

2016~ 46,070,000) equity

2016+ 46,070,000) equity

Details of sharcholders holding more than 3% shares in the company

Particulars

Equity shares of INR 10 each fully paid
HT Media Lid
Apollo Global Singapore Holdings Pre Lid

Note 11 : Other Equity
Particulars

Retained Eamings
Total

Retained Earnings

At March 31,2016

Net Profit/(Loss) for the period

Items of other compi ive income
-Remeasurement of the defined benefit plans

AtMarch 31,2017

Net Profit/( Loss) for the period

Items of other comprehensive income
-Remeasurement of the defined benefit plans

AtMarch 31, 2018

Nate 12A : Borrowings
Particulars

Unsecured borrowings
Total

Current

Non- Current

Nate 12B : Provisions
Particulars

Provision for employee benefits
Provision for Gratuity (refer note 22)
Provision for Leave Encashment
Total

Current

Non- Current

d directly in retained eamings

d directly in retained eamings

31 March, 2018 31 March, 2017

(Rs in '000) (Rs in '000)
1.172.160 592,000
11840 592,000

Asat 31 March, 2018

No. of shares %w holding in the No
inclass’ i
117.216,000 99.0%
1.184.000 LO0%

31 March, 2018
(Rs in '000)

(1.307.674)

(1,307,674)

31 March, 2017
(Rs in '000)
(1,088,062)
{1,088,062)

(Rs in '000)
(702,704)
(384.167)

(191)
{1,088,062)
(221,37

1,765
{1,307,674)

31 March, 2018 31 March, 2017

(Rs in '000) (Rs in ‘000)
104,214 =
104214 =
104,214 =
31 March, 2018 31 March, 2017
(Rs in '000) (Rs in "000)
64 3602
138 423
T42 4,025
33 60
709 3.965

(This space has been intentionally left blank)

Asat 31 March, 2017

No. of shares Amount
(Rs in "000)
92,140,000 921 400
26.260,000 262.600
118.400.000 1,184,000
Asat 31 March, 2017

No. of shares ‘ holding in the
Noin class
59,200,000 50.0%
59,200,000 S0.0%
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Note 13A : Trade Payables
Particulars

Trade Payables

Trade Payables (refer note 34 for details of due to Micro and Small
Enterprises)

Trade Payables to related parties

Total

Current

Non- Current

Terms and conditions of the above financial liabilities:

- Trade payables are non-interest bearing and are normally settled in the range of 0 to 90 days terms.

- For terms and conditions with related parties, Refer to Note 26.

Note 13B : Other financial liabilities
Particulars

Other financial liabilities at amortized cost
Sundry deposits

Others (Capex Vendor and Retention Money)
Total other financial liabilities at amortized cost
Total other financial liabilities

Current

Non- Current

Break up of financial liabilities carried at amortized cost

Particulars

Trade Payables
Other financial liabilities

Total

Note 14 : Other current liabilities
Particulars

Deferred Revenue
Statutory dues
Total

Fees collected from students is treated as deferred revenue till the time services are performed and delivered.

31 March, 2018
(Rs in '000)

17,867

121,177
139,044
139,044

31 March, 2018
(Rs in '000)

421
1,214
1,635
1,635
1,635

Note 31 March, 2018
(Rs in '000)

13A 139,044

13B 1.635

140,679

31 March, 2018
(Rs in '000)
8,709
1,593
10,302

(This space has been intentionally left blank)

31 March, 2017
(Rs in '000)

31,463

40,158
71,621
71,621

31 March, 2017
(Rs in '000)

481
2.006
2,487
2,487
2,487

31 March, 2017
(Rs in '000)
71,621
2,487

74,108

31 March, 2017
(Rs in '000)
6,834
3.946
10,780
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Note 15 : Revenue from operations

Particulars 31 March, 2018 31 March, 2017
(R$ in "000) (Rs in "000)
Sale of services
- Fees Income 30,956 29,342
Total 30,956 29,342
Note 16 : Other Income
Particulars 31 March, 2018 31 March, 2017
(Rs in '000) (Rs in '000)
Interest income on
- Bank deposits 1.022 8.577
- Others 588 761
Rental income 1.767 2,897
Miscellaneous Income 3 265
Total 3380 12,500
Note 17 : Employee benefits expense
Particulars 31 March, 2018 31 March, 2017
(Rs in '000) {Rs in '000)
Salaries. wages and bonus 26,377 61,552
Contribution o provident and other funds 1,217 3,243
Gratuity expense (Refer Note 12) 497 1,377
Workmen and Staff welfare expenses 1,230 1,290
Total 29,321 67,462

Note 18 : Finance costs

Particulars 31 March, 2018 31 March, 2017
(Rs in '000) (Rs in '000)
Interest on debts and borrowings 5.181 E
Bank charges 423 386
Total 15.604 386
Note 19 : Depreciation and amortization expense
Particulars ) : 31 March, 2018 31 March, 2017
(Rs in '000) (Rs in '000)
Depreciation of tangible assets (note 03) 6.260 14,410
Amortization of intangible assets (note 04) 83 11,798
Total 6.343 26,208
Note 20 : Impairment of non-current assets
Particulars 31 March. 2018 31 March. 2017
(Rs in '000) (Rs in '000)
Impairment of tangible assets (note 03) 796 32.217
limpairment of intangible assets (note 04) - 69.175
Total 796 101,392

During FY 2017-18, company had assessed, at reporting date 31st March 2018, whether there is an indication that an asset may be impaired. The
Company has estimated the asset’s recoverable amount for which there were the indicators of inpairment. The carrving amount of tangible and
intangible assets or CGU exceeds its recoverable amount, thereby the same asset is considered impatred and is written down to its recoverable
amount. Accordingly, an impairement charge of Rs 796 thousand has been provided in the books.

During FY 2016-17 period, the Company had assessed, at reporting date 31st March 2017, whether there is an indication that an asset may be
impaired. The Company has estimated the asset’s recoverable amount for which there were the indicators of impairment, The carrying amount of
tangible and intangible assets or CGU exceeds its recoverable amount, thereby the same assel is considered mmpaired and is written down to its
recoverable amount.

Events and circumstances that led to the indication of impairment are as below -

1. Significant changes with an adverse effect on the entity have taken place duning the period, or are expected to take place in the near future, to
the extent to which, or manner in which, an asset is used or is expected to be used. These changes include the asset becomng idle, plans to
discontinue or restructure the operation to which an asset belongs, plans to dispose of an asset before the previously expected date, and
reassessing the useful life of an asset as finite rather than indefinite.

2, Evidence is available from internal reporting that indicates that the economic performance of an asset is, or will be, worse than expected

3. Operating losses or net cash outflows for the asset, when current period amounts are aggregated with budgeted amounts for the future.

Key assumptions used for impairment

1. Revenue Growth rate

2. Life of assets/Intangbles

3. Cost growth rate

4. Working capital requirement

5. Risk adjusted discounting factor

6, Realizable value of Intangible/leasehold assets

Impairment loss recognized and nature of assets on which impainnent loss has been recognized during the year ending March 31, 2017 are as
below -

Natutt of the asset Nature of the asset ' (Rs'000) L
Property, Plant and Equipment  [mprovement to Leaschold Premises 32,217

Intangible assets Software/Website Development 69,174



Note 21 : Other expenses
Particulars

Power and fuel

Advertising and sales promotion
Visiting Lecturer fees

Content Planning & Study Material
Rent

Rates and taxes

Insurance

Service Charges IT

Building

Others

Travelling and conveyance
Communication costs

Legal and professional fees
Payment to auditor (refer details below)
Exchange differences (net)
Loss/(Gain) on sale of fixed assets
Miscellaneous expenses

Total

Payment to auditers
Particulars

As auditor :

- Audit fee

- Limited Review

- Tax audit fee

In other capacities :

- Certification fees
Reimbursement of expenses
- Total

. (This spac-c has been intentionally left blank)

31 March, 2018
(Rs in '000)
2718
123,283
19.119
9.340
20,679
1
918
10.290
141
4316
4,756
626
11.955
180
581
610
4.136
213,649

31 March, 2018
(Rs in '000)

80
50
20
10
20
180

31 March, 2017
(Rs in '000)

2.896

72,247

27916

7.701

25,743

2,872

874

40.252

151

4,408

13.472

1.214

20,613

582

222

878
8522
230,561

31 March, 2017
(Rs in '000)

350
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Not € 22 Gratuity

Par-ticulars 31 March, 2018 31 March, 2017

(Rs in *000) (Rs in '000)
Gra tuity Flan 604 3,602
Tot=l 604 3.002
Current 18 19
Norz- Current 586 3,583

The Company has a defined benefit gratuity plan. Every employee who has completed five periods or more of services gets a gratuity on separation at 15 days salary (last drawn salary) for
cack completed period of service. The gratuity plan is governed by the Payment of Gratuity Act, 1972

The following tables summarize the compoenents of net benefit expense recognized in the Statement of Profit and Loss and amounts recognized in the balance sheet:

Defined Gratuity Plan
Changes inthe defined benefit obligation and fair value of plan assets as at 31 March, 2017

Present value of Qbligation 31 March. 2018 31 March, 2017
Particulars’ (Rs in "000) (Rs in '000)
Opening Balance 3,602 2034
Current service cost i 1,219
Interest expense or cost 270 158

Re-1measurement (or Actuanial) (gain) / loss arising from: -
- cladnges arising from changes in demographic assumptions - -

- change in financial assumptions (37 60
- experience variance (i.e, Actual experience vs assumptions) (1,727 132
Benefits Paid (L731) -

Total 604 3.602

The princigal assumptions used in delérmining gratuity obligation for the Company's plans are shown below:

Particulars < 31 March, 2018 31 March, 2017
; % %

Discount rate BN 7.50%
Salary wrouth rate 1 10%
Withdrawal rates, based on ape: i per annum)

Up to 30 periods 5% 25%

31 to 4 periods 105 10%

Above M periods 0% 0"

+ ] *

A gquantitative sensitivity analysis for significant assumption as at 21 March 2018 is as shown below
Particulars 31 March, 2018 31 March, 2017

4 ;i (Rs in "000) (Rs in '000)
Defined Benefit Obligation (base) 64 1,602

India gratuity plan:

Particulars 31 March, 2018 31 March, 2017
Sensitivity Level Decrease Increase Decrease Increase

A = g {Rs in "000) (Rs in '000) (Rs in '000) {Rs 1n"000)
Discount Rate (-/ + 1%) 78 (63) 252 (2313
Salary Growth Rate (- / + 1%) 64) &) (246) 73
Attrition Rate (- / + 50%) 80 (57 205 (144)

The sensitivity analyses above have been detenmined based on 4 method that extrapolates the impact on defined benefil obligation as a result of reasonable changes in key assumptions
occurming at the end of the reporting period
The following payments are expected contributions to the defined benefit plan in future periods:

(Rs in '000)
Particulars 31 March, 2018 31 March, 2017
Within the next 12 months (next annual reporting period) 18 19
Between 2 and 5 periods 148 2266
Between 5 and 10 periods i 1.762
Beyond 10 periods 1447 2.926
Total expected payments 1,950 6973

The average duration of the defined benefit plan obligation at the end of the reporting period is 12 penods (31 March 2017: 7 periods)

Defined Contribution Plan

(Rs in 000}
Particulars / : ‘31 March, 2018 31 March, 2017
Contribution to Provident and Other funds
Charged to Statement of Profit and Loss 1217 1243

Leave Encashment (unfunded)
The Company recognizes the leave encashment expenses in the Statement of Profit and Loss based on actuanal valuation
The expenses recognized in the Statement of Profit and Loss and the Leave encashment liability at the beginning and at the end of the period :

- (Rs in '000)
Particulars 31 March, 2018 31 March, 2017
Liability at the beginning of the period 423 512
Benefits paid dunng the period 952 -
Provided during the period 667 (89)

Liability at the end of the period 138 423




Inadia Education Services Private Limited
Noztes to financial statements for the period ended March 31, 2018

Neste 21A : Income Tax
Thee major components of income tax expense for the period ended 31 March 2018 and 31 March 2017 are :

Stzatement of profit and loss :

Particulars 31 March, 2018 31 March, 2017
(Rsin '000) (Rs in '000)

Currentincome tax :

CurTentincome tax -

De ferred tax - -

Incometax expense reported in the statement of profit or loss - -

OC1 section :

De ferredtax related to items recognized in OCI during in the period :

Particulars ; 31 March, 2018 31 March, 2017
(Rsin '000) (Rs in '000)

Net loss(gain) on Remeasurement of defined benefit plans - -

Income tax charged to OCI - S

Deferred tax assets/liabilities have not been recognized in respect of losses as they may not be used to offset taxable profits in the company and
there are no other tax planning opportunities or other evidence of recoverability in the near future.

(This space has been intentionally left blank)




India Education Services Private Limited
Notes to financial statements for the period ended March 31, 2018

Note 23 : Other Comprehensive Income
The disaggregation of changes to OCI by each type of reserve in equity is shown below :

During the period ended 31 March, 2018

Particulars Retained earnings Total

(Rs in '000) (Rs in '000)
Re- measurement gains(losses) on defined benefit plans 1,764 1,764
Total 1,764 1,764

During the year ended 31 March, 2017

Particulars Retained earnings Total

(Rs in '000) (Rs in '000)
Re- measurement gains(losses) on defined benefit plans (191) (191)
Total (191) (191)

Note 24 : Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the period attributable to equity holders of the
parent by the weighted average number of Equity shares outstanding during the period.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars 31 March, 2018 31 March, 2017
Profit/(loss) attributable to equity holders of the parent (219,613) (384,359)
for basic earnings .
Profit/(loss) attributable to equity holders of the parent
. 3 9

adjusted for the effect of dilution (215,613) (384,359)
Weighted average number of Equity shares for basic EPS* 118,400 126,961
Wei . T y

eighted a‘e‘l ag‘e number of Equity shares adjusted for 118,400 126,961
the effect of dilution *
Basic Earning/(loss) Per Share (1.85) (3.03)
Diluted Earning/(loss) Per Share (1.85) (3.03)

* The weighted average number of shares takes into account the weighted average effect of changes
in share issued during the period. There have been no other transactions involving Equity shares or
potential Equity shares between in the reporting date and the date of authorization of these
financial statements.

(This space has been intentionally left blank)
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Neotesto financial statements for the period ended March 31,2018

Note 15 : Commitments and contingencies

(a» Leases
Opoerating lease commitments - Company as lessee

Thae company has taken various residential, office and godown premises under operating lease agreements. These are generally cancellable leases and are

reraewable by mutual consent on mutually agreed terms with or without rental escalations.

Thee company has paid INR 20,679 thousand (31 march 2017: INR 25,743 thousand) during the period towards minimum lease payment and has been

displosed as rent under note 21.

Fu ture minimum rentals payable under cancellable operating leases as at 31 March 2018 are, as follows:

Particulars 31 March, 2018

(Rs in "000)
Withinone year 14,505
Afiter one year but not more than five year 41.395

More than five year -

Future minimuin rentals receivable under cancellable operating leases as at 30 September are, as follows:

Particulars 31 March, 2018
(Rs in '000)

Withinone year -

After one years but not more than five years -

More than five years =

(b) Commitments '

Particulars 31 March, 2018
(Rs in '000)

A. Capital Commitments

Capital commitment relating to website redesign and software development 3,447

Capital commitment relating to purchase of IT harware =

(This space has been intentionally left blank)

31 March, 2017
(Rs in '000)
24,767

104,185

31 March, 2017
(Rs in '000)
3,029

4,039

31 March, 2017
{Rs'in '000)




India Education Services Private Limited

Notes to financial statements for the period ended March 31,2018

Note 26: Related party transactions
List of Related Parties and Relationships:-

Name of related parties where control exists whether
transactions have occurred or not.

Fellow Subsidiaries

(with whom transactions have occurred during the period)

List of KMPs

ii) Transactions with related parties
Refer Note 26 A

HT Media Limited

Apollo Global Singapore Holdings Pte Ltd. (ceased to Jeint ventuure wef 18 July 2017)
HT Learning Center Lid.

HT Mobile Solutions Ltd.

HT Digital Streams Ltd.

Firefly e Venture Ltd,

Hindustan Media Ventures Ltd,

Mr. Rajiv Venna, Director

Mr., Piyush Kumar Gupta, Director

Mr. Dinesh Mittal, Director

Mr. Prince Jain (Company Secretary)

Mr. Varun Gagneja (Chief Financial Officer)

M. Priyavrat Bhartia, Director (resigned on 18 July 2017)

Mr. Shamit Bhartia. Director (resigned on 18 July 2017)

Mr. Mehul R. Patel, Director (resigned on 18 July 2017)

Mr. Curtis Matthew Uehlein, Director (resigned on 03 February 2017)
Ms. Mary Folline Morris Cullen, Director (resigned on 18 July 2017)

iii} Terms and conditions of transactions with related parties

The transactions with related parties are made on terms equivalent to those that prevail in ann's length transactions. Qutstanding balances at the period-end
are unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or received for any related party receivables or
payables. . This assessment is undertaken each financial period through examining the financial position of the related party and the market in which the

related party operates.

iv) Transactions with key management personnel or their relatives
No transactions with key management personnel or their relatives have occurred during the period.

(This space has been intentionally left blank)
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In dia [ducation Services Private Limited
Notesta financial statements for the period ended March 31, 2018

Note 2T Going Concern

Tire Company is having accumulated losses of Rs 1,309,432 thousands as of March 31, 2018 (March 31. 2017 Rs. 1,088,061 thousands). During the
cuxtent period, Company has incurred losses of Rs, 223,135 thousands ( March 31, 2017 Rs. 384,358 thousands). This raises doubts regarding the
Company's ability to continue as a going concemn, which is dependent on continuing financial support from its shareholders.

HT Meadia Limited (HTML), which currently holds 99% stake in the Company, has committed to provide an unconditional financial and operational
supportto the Company for its continued operations in the foreseeable future.

Ba sed on the above factors, management is of the view that the financial statements should continue to be prepared on going concem basis, and accordingly
no adjustiments have been made to the carrying values or classification of assets and liabilities in the financial statement.

Note 28: Capital management

For the purpose of the companies capital management, capital includes issued equity capital and all other equity reserves attributable to the equity holders
of the parent. The primary objective of the companies capital management is to maximize the shareholder value,

The company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
cowvenants. To maintain or adjust the capital structure, the company may adjust the dividend payment to shareholders, retumn capital to shareholders or issue
neww shares, The company monitors capital using a gearing ratio ,which is net debt divided by total capital plus net debt. The company includes within net
debt. interest bearing loans and borrowings, trade and other payables, less cash and cash equivalents, excluding discontinued operations.

(Rs in '000)

Particulars ! VRS : 3
3 As at 'March 31, 2018 As at 'March 31, 2017
Trade payables (Notes 13A) 139.044 71,621
Borrowings 104214 -
Less: cash and cash equivalents (Notes 8B) (28.827) (78.942)
Net debt 3 214,431 (7.321) ’
Equity (123,674) 95,938
Total capital (123,674) 95,938
Capital and net debt 90,757 88,617
Gearing ratio 236% -8%

No changes were made in the objectives. policies or processes for managing capital during the periods ended March 31, 2018 and March 31, 2017.

Note 29: Segment information

The Company's operations comprise of only one segment i.e. "Rendering of digital service". The management also reviews and measures the operating
results taking the whole business as one segment and accordingly make decision about the resources allocation. In view of the same, separate segment
information is not required to be given as per the requirement of Ind-AS 108 on "operating segments".

The analysis of geographical segment is based on the geographical location of the customers. The company renders its services within India as well as
outside India with the insignificant export income and does not have any operations in economic environments with the different risks and returns and
hence, it has been considered as to be operating in a single geographical segment.

Note 30: Fair values

The management assessed that cash and cash equivalents, trade receivables, trade payables, other financial liabilities and current liabilities approximate their
carrying amounts largely due to the short-term maturities of these instruments. The fair value of the financial assets and liabilities is included at the amount
at which the instrument could be exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.

(This space has been intentionally left blank)




Ind#a Eduation Services Private Limited
Notes to lmaneial statements for the period ended March 31, 2018

Notee 31: Fagneial risk management objectives and policies
The <compuies principal financial labilities comprise trade and other payables. The main purpose of these financial liabilities is te finance the companies operations. The companies principal financial assets include trade and
other recenables, and cash and cash equivalents that derive directly from its operations.

Maz ket risk
Mareet riskis the risk that the fawr value of future cash flows of a financial instrument will fluetaate because of changes in market prices. Market risk comprises three types of risk: imerest rate risk, currency risk and other
price niskisuch as equity price risk and commodity risk. Financral mstruments affected by market nisk include loans and borrowings, deposits and derivative financial nstruments.

This 1:based on the financial assets and financial liabilivies held at 21 March 2018 and 31 March 2017

Foreign currency risk
Forcagn cumrency risk 1s the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The P to the risk of changes in foreign exchange rates
relate=s primurily to the companies operating activitics (when revenuc or expense 1s denominated in a foreign currency).

Foreign currency sensitivity

The Following tables demonstrate the sensitivity 1o a reasonably possible change in USD exchange rates, with all other variables held constant. The impact on the companies profit before tax is due to changes in the fair value
of monetary assets and liabilities - The impact on the companies pre-tax equity is due 1o changes in the fair value of forward exchange coniracts designated as cash flow hedges and net investment hedges. The companies
exposure 1 foreign currency changes for all other currencies is not material.

Particubin SR L - ChangeinUSDrate " Effecton profit befare tix

e e | Tl S S w1 A1 ML

Chiaraze in USD rate

Trade pavibles +-) 1% +-) 1% Y 4949

Credit risk

Creditnsk i« the nisk that counterparty will not meet its obhgations under a financial instrument or customer contract, leading to a financial loss. The company s exposed to credit risk from its operating activities (primanily
trade recevables) and from its financing activities, including deposits with banks and financial ions and foreign exch i

Trade recchables

An impairment analysis 15 performed at each reportuing date on an individual basis for major clients. The maximum exposure to credit risk at the reporting date 1s the carrying vaiue of each class of financial assets disclosed in
Note 84 The Company does not hold collateral as security.

The company evaluaes the concentration of risk with respect to trade recenvables as low, as its customers are located n several jurisdictions and pperate in largely mdependent markets,
Liquidity risk

The company monitors its risk of a shortage of funds using a hiquidity planning 1dol.
The company’s ohjecuve is o maintain a balance between contmuity of funding and flexsbility through the use of bank overdrafis, bank loans, preference shares, equity shares.

( This space has been mtentionally left blank)
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INDIA EDUCATION SERVICES PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2018

Note 32: Based on the information available with the Company. there are no dues to Micro and Small Enterprises as defined under the
MSMED Act, 2000.

Note 33: Standards issued but not yet effective

MCA has issued the Companies (Indian Accounting Standards) Amendment Rules, 2017 which is effective from April 1, 2018. The
new standard issued, but not yet effective up to the date of issuance of the Financial Statements is described below. The Company
intends to adopt this standard when it becomes effective.

Ind AS 115 Revenue from Contracts with Customers

Ind AS 115 was issued on 28 March 2018 and establishes a five-step model to account for revenue arising from contracts with
customers. Ind AS 115 revenue is recognised at an amount that reflects the consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer. The new revenue standard will supersede all current revenue recognition
requirements under Ind AS. This Standard is effective for accounting periods beginning on or after 1 April, 2018,

Either a so called full retrospective application or a modified retrospective application is required for annual periods beginning on or
after 1 April 2018.

During 2017-18, the Company performed a preliminary assessment of Ind AS 15. The initial application of Ind AS 115 is not expected
to have material impact on the Company’s financial statements

Amendments to Ind AS 12 Income Taxes: Recognition of Deferred Tax Assets for Unrealised Losses & Ind AS 21 Foreign
Currency Transactions and Advance Consideration

The amendment clarifies that, in determining the spot exchange rate to use on initial recognition of the related asset, gxpense or income
(or part of it) on the derecognition of a non-monetary asset or non-monetary liability relating to advance consideration, the date of the
transaction is the date on which an entity initially recognises the non-monetary asset or non-monetary liability arising from the advance
consideration. If there are multiple payments or receipts in advance, then the entity must determine the transaction date for each
payment or receipt of advance consideration.

The amendment is applicable for accounting periods beginning on or after 1 April 2018 (retrospective application is permitted).

Since the Company’s current practice is in line with the amendment, the Company does not expect any effect on'its financial
statements.
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