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INDEPENDENT AUDITOR’S REPORT

To

The Members of

HT LEARNING CENTERS LIMITED
New Delhi

Report on the Financial Statements

We have audited the accompanying financial statements of HT LEARNING CENTERS LIMITED (“the
Company"), which comprise the Balance Sheet as at 31 March 2015, the Statement of Profit and Loss, the
Cash Flow Statement for the year then ended and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act") with respect to the preparation of these financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under section
133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014. This responsibility, also, includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent, and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters,
which are required to be included in the Audit Report under the provisions of the Act and the rules made there
under.

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act. Those standards require that we comply with ethical requirements and plan & perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures, selected, depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
financial statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financiat controis system over financial reporting and the operating effectiveness of such
controls. An audit aiso includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company's directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner, so required, and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31 March 2015, its profit / loss and its cash flows for the year ended on that date.

Other Matters _
With respect to the Other Matters to be included in the Independent Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:




The Company does not have any pending litigations, which would impact its financial position.
The Company did not have any long term contracts, including derivative contracts, for which there were
any material foreseeable losses.

* There were no amounts, which were reguired to be transferred to the Investor Education and Protection
Fund, also reported into clause (vii){c) of Annexure to the Independent Auditors’ Report.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2015 (‘the Order’), issued by the Centrai
Government in terms of sub section (11) of section 143 of the Companies Act, 2013, we give, in the
Annexure, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. Asrequired by section 143(3) of the Act, we report that;

a) We have sought and obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account, as required by law, have been kept by the Company, so far
as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

Sharad Aga
Membership Numbker: 088861

Lochan & Co

Chartered Accountants
Firm Registration Number: 008018N

Place: Delhi
Date: 13 May 2015

Lochan & Co

Chartered Accountants




Annexure to the Independent Auditor’'s Report

(Referred to the Independent Auditor’s Report of even date to the members of HT LEARNING
CENTERS LIMITED on the financial statements for the year ended on 31 March 2015)

i. a) The Company is maintaining proper records showing full particulars, including quantitative details and

situation of fixed assets.

b) The Company has a system for physical verification of all its fixed assets. In our opinion, the frequency
of verification is reasonable having regard to the size of the Company and the nature of its assets.
According to the information and explanations given to us, no material discrepancies were noticed on
such verification. .

ii. Considering the nature of activities of the Company, no inventories are maintained. Hence, compliance as
per clause 3(ii} of the Companies (Auditor's Report) Order, 2015 is not applicable to the Company.

ii. The Company has not granted any loan, secured or unsecured to companies, firms or other parties
covered in the register maintained under section 189 of the Companies Act, 2013. Hence, compliance as
per clause 3(iii) of the Companies (Auditor's Report) Order, 2015 is not applicable to the Company.

iv. In our opinion and according to the information and explanation given to us, there is an adequate internal
control system commensurate with the size of the Company and the nature of its business, for purchase of
fixed assets and for the sale of services. During the course of our audit, no failure in internal control
system was observed.

v. The Company has not accepted any deposit. Hence, compiiance as per clause 3(v) of the Companies
(Auditor's Report) Order, 2015 is not applicabie to the Company.

vi. The Company is not required to maintain any cost record as specified by the Central Government under
sub section (1) of section 148 of the Companies Act, 2013. Hence, compliance as per clause 3(vi} of the
Companies (Auditor's Report) Order, 2015 is not applicable to the Company.

vil. {a) According to the information and explanation given to us and the records of the Company reviewed

by us, in our opinion, the company is regular in depositing undisputed statutory dues tncluding
provident fund, employees’ state insurance, income tax, service tax, cess and any other statutory dues
with the appropriate authorities.

(b) According to the records of the Company reviewed by us, there are no dues of service tax or cess as
on 31 March 2015, which have not been deposited on account of a dispute.

(c) The Company is not a listed company. Hence, compliance as per clause 3(vi)(c) of the Companies
(Auditor's Report) Order, 2015 is not applicable to the Company.

viii. The Company has been registered for a period not less than five years. lts accumulated losses (INR
367,034,011) at the end of the financial year are not less than fifty per cent of its net worth (INR
101,665,989} and it has incurred cash losses amounting to INR 92,582,333 and INR 73,391,866 in the
financial year and in the immediately preceding financiai year.

ix. The Company has not taken loans from financial institution or bank or debenture holders. Hence,
compliance as per clause 3(ix) of the Companies {(Auditor's Report) Order, 2015 is not applicable to the
Company.

X. According to the information and expfanations given to us, the Company has not given any guarantee for
loans taken by others from bank or financial institutions. Hence, compliance as per clause 3(x) of the
Companies (Auditor's Report) Order, 2015 is not applicable to the Company.

xi. The Gompany has not taken terms loans during the current year. Hence, compliance as per clause 3(xi) of
the Companies (Auditor's Report) Order, 2015 is not applicabie to the Company.

xii. In our opinion and according to the information and explanations given to us, no fraud by the Company
and no significant fraud on the Company has been noticed or reported by the Management during the
year, that ultimately causes the financial statements to be materiaily misstated.

" Sharad Agarws
Membership Nu
Lochan & Co

Chartered Accountants
Firm Registration Number: 008019N

&'
Place: Deihi
Date: 13 May 2015

Lochan & Co

Chartered Accountants

pber; 088861
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BALANCE SHEET
as at 31 March 2015

EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 3 468,700,000 288,700,000 |
Reserves and surplus 4 (367,034,011) (264,072,046) |
| | 101,665,989 | 24,627,954 |
Non-current liabilities 1 | il
Trade payables 5 8,956,235 | 9,747,847
Long-term provis”i;ms 6 ..... 284,5%.9 i 106,194 |
] o 9,240,814 | 9,854,041 |
Current liabilites N l
Trade payabies 5 23,79?,401 I ..... 15,616,004 [
Other current liabilities 7 93,025,286 | 77,383,414
Short-term provisions 6 2,681 332 |
B 116,825,368 92,999,750 |
Total 227732471 127,481,745
S . kit
Non-current assets ] i
Fixed assets f | j
 Tangible assets 8 38,584,506 40,920,124
Intangible assets 9 3,976,404 1,069,346
Capital work-in-progress 8 33,434,929 | 2,100,268 |
3 Intangible assets under development 9 1,107,362 3,005,000 ;
| I:ong -term lpans and advances 10 15,427,622 6,125,730 !
92,530,823 | 53,220,468 |
Current assets
Current investments 11 21,500,000 21,500,000
Trade receivables 12 31,676,127 24,746,661
Cash and bank balances 13 70,906,815 | 24,452,675
Short-term loans and advances 10 4,631,023 ’ 1,130,078 '
Other current assets 14 6,487 38;J
s /\\C o U
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135,201,348 74,261,277 [

Total

227,732,171 127,481,745 |

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

Membership Nufiber: 088861
Lochan & Co

Chartered Accountants
Firm Registration Number: 008019N

Plac%:/New Delhi
Date: 13 May 2015

For and on behalf of the Board of Directors of

HT Learning Centers Limited

urabh Gupté) (Rajiv Verma)
: 06903057) (DIN: 00017110)
Dlrector (Director)

Sandeep Chopra
(Membership Number: A-23715)
(Company Secretary)

al Accounts (2014-2015)




STATEMENT OF PROFIT AND LOSS
for the year ended on 31 March 2015

(Amount in ¥)

_Income - ] | l |
Revenue from operations (gross)m ! 15 [ ‘ 113,667,546]? 61,971,263 [
Less: Service Tax | 12503834 ] 6817080 |
" Revenue from operatlons (net) ] ] 101 163,712 | 55,154,203 |
_ Other income | 18 | 7489567 | 3,674,908 |
Totat revonus () = 1'"65 _____ 633 279 aszant |
cronee T — "
Direct Expenses |17 | 91,835601| 58163370 |
Employee benefits expense | 18 | 24820385 | 12,021,441 |
Other expenses ] 19 84,287,663 | 61,768,767 |
Total Expenditure (1) | | 200,952,649 | 131,953,578 |
Earnings before interest, tax, depreciatibn and i ]: '('92,31'9",370) I (73,124,467)
_amortization (EBITDA) (1) - (1) ; :
. Net depreciation and amo'f"tiiatiohméxpehusém """" | l 20 I """" 10,‘3'7"‘9,632&“];' 4 943,351 |
N T T
Profit/(loss) before tax ] | (102,961,965) | (78,335,017) |
Tax expenses | i ] I 4[
Deferred tax L - | 59,983,717 |
Total taxexpense | | - I 59,983,717 |
Profit/(loss) for the year H | (102,961,965) | (138,318,734) |
Basic and diluted Earnings per equity share ’ 22 1 % (2.95) % (6.45) |
3,. [nominal value of share T10] |
;____§_L_J_mmary of significant accounting policies I 21 I ] |

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

Sharad Agarwal, artner
Membership Number: 088861

Lochan & Co

Chartered Accountants
Firm Registration Number: 008019N

Place: New Delhi
Date: 13 May 2015

_

{Saurabh Gupta)
{DIN: 06903057)
{Director)

For and on hehalf of the Board of Directors of
HT Learning Centers Limited

Ly

{Rajiv Verma)
(DIN: 00017110)
(Director)
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CASH FLOW STATEMENT
for the year ended on 31 March 2015

{Amount in ¥)

CASH FLOW FROM OPERATING ACTIVITIES

f
I
!
]
i

| Net cash flow from/(used in) investing activities (B)

(36,788,684) |

(45,166,463) |

CASH FLOWS FROM FINANCING ACTIVITIES

Y

| | |
Profit before tax from continuing operations | (102,961,965) |  (78,335,017) |
Profit before tax from discontinuing operations [ E E
Profit before tax - | (102,961,965) | (78,335,017 |
Non-caeh adjustment to reconcile profit befcre tax to net cash f.Iows f N 1 1
Depreciation/amortization on continuing operatlon i: 10,379,532 l 4 943, 351 I
Loss/(profit) on sale of fixed assets B [ (23,746) { {
 Interest income on investment/deposits B | (445791 || (3656,351) |
Operating proflt before worklng capltal changes ! '“i.‘IO0,051,870) f (77 048 017 l
Movements in worklng capltal i . | f
 Increase/(decrease) in trade payables | 73se7ss| (13, 822) |
Increase / (decrease) in long-term Drowsrons - ] 178385] (69, 817 l
Increase / (decrease) in short provisions I 2,349 E (191) !
Increase/(decrease) in other current liabilities | 15,641 872] 29,475,616 2
Decreasef{increase} in trade and other receivables f: (6,929,466) i (6,859,688) [
Decrease / (increase) in long-term loans and advances i . (8,291,380) ! (2,442,287) |
Decrease / (increase) in short-term loans and advances ’: (.3.,"5.00,945) ]: 332,751 i
Decrease/(increase) in other current assets I (185,393) [ |
Cash generated from /(used in) operations f (95,746,663) J: (68,151,435) E
Direct taxes paid (net of refunds) ' | (1.010,513) | (569,926) |
Net cash flow from/ (used in) operatlng actmtles (A) f ” (“96,757,1 76) I (58,721,361) i
CASH FLOWS FROM INVESTING ACTIVITIES | f |
Purchase of fixed assets, including intangible assets, CWIP and l (40,394,349) i (31,863,103) f
capital advances |
Proceeds from sale of fixed assets I 30,000 ] i
Purchase of current investments ! ! (20,000,000) !
Proceeds from sale/maturity of current investments ! J 5,304,827 ]
Interest received | 3,575,665 | 1,391,813 |

|

|

|‘

I

I:

(é\\(
o
< [NE

N0

WL

Proceeds from issuance of share capital 180,000,000 | 106,700,000 |
Net cash flow from/{used in) in financing activities (C) 130,000,000 ‘ 106,700,000 I
_Net increase/(decrease) in cash and cash equivalepm) 46,454,140 I }

I ) N

NI
N

H"-\



24,452,675 | 21,640,499

|

Note: The above Cash Flow Statement has been prepared under the "Indirect Method" as stated in

Accounting Standard 3 on Cash Flow Statement

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

Sharad Agarwa
Membership Number: 088861

Lochan & Co

Chartered Accountants
Firm Registration Number: 008019N

Place: New Delhi
Date: 13 May 2015

For and on behalf of the Board of Directors of
HT Learning Centers Limited

/ th Mﬁ. ‘i
Saurabh Gupta) (Rajiv Verma)

(DIN: 06903057) {DIN: 00017110)
(Director) {Director)

Sandeep Chopra

(Membership Number: A-23715)
(Company Secretary)

Cash and cash equivalents at the beginning of the year | E

Cash and cash equivalents at the end of the year | 70908815 | 24,452,675 |
COMPONENTS OF CASH AND CASH EQUIVALENTS N o N
S T g

Cheques/ drafts onhand ] - [

With banks- on current account } 1,806,815 ] 7,452 675
- ondepostaccount | 69,000,000 | 17,000,000
Total cash and cash equivalents (note 18) | 70906815 | 24,452,675

-]
l .
|
|

... Annual Accounts (2014-2015)




Notes to Financial Statements
for the year ended on 31 March 2015

1)

2)

241

Corporate information
HT Learning Centers Limited was started as a Joint Venture between HT Education Limited and MT
Education Services Private Limited and was incorporated on 05 February 2010.With effect from 15®
November 2012, the Company has become 100% wholly owned subsidiary of HT Education Limited.
The Company has been set up to carry out the business of conducting coaching/tutorial classes, set
up training centers, activities incidental and ancillary thereto.

Basis of Preparation

The financial statements of the Company have been prepared in accordance with generally accepted
accounting principles in India (Indian GAAP). The Company has prepared these financial statements
to comply in all material aspects with the Accounting Standards notified under section 133 of the
Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules 2014. The
financial statements have been prepared on an accrual basis and under the historical cost convention.

The accounting policies adopted in the preparation of financial statements are consistent with those of
previous year, except for the change in accounting policy explained below.

Summary of Significant accounting policies

a) Change in accounting policy:
Depreciation on fixed assets
Till the year ended 31 March 2014, Schedule XIV to the Companies Act, 1956, prescribed
requirements concerning depreciation of fixed assets. From the current year, Schedule XIV has
been replaced by Schedule Il to the Companies Act, 2013. The applicability of Schedule I has
resulted in the following changes related to depreciation of fixed assets. Unless stated otherwise,
the impact mentioned for the current year is likely to hold good for future years also.

Useful lives/ depreciation rates

Till the year ended 31 March 2014, depreciation rates prescribed under Schedule XIV were
treated as minimum rates and the company was not allowed to charge depreciation at lower rates
even if such lower rates were justified by the estimated useful life of the asset. Schedule I! to the
Companies Act 2013 prescribes useful lives for fixed assets which, in many cases, are different
from lives prescribed under the erstwhile Schedule XIV. However, Schedule I! allows companies
to use higher/ lower useful lives and residual values if such useful lives and residual values can be
technically supported and justification for difference is disclosed in the financial statements.

Considering the applicability of Schedule }I, the management has re-estimated useful lives and
residual values of all its fixed assets. Accordingly, the management based on internal technical
assessment of the life of the existing assets has revised the useful lives of certain fixed assets.
The company has used transitional provisions of Schedule li to adjust the impact of change in
remaining useful life of the asset arising on its first application. If an asset has zero remaining
useful life on the date of Schedule Il becoming effective, i.e., 1 April 2014, its carrying amount,
after retaining any residual value, net of deferred tax impact, is charged to the opening balance of
retained earnings. The carrying amount of other assets, i.e., assets whose remaining useful life is
not nil on 1 April 2014, is depreciated over their remaining useful life.

The management believes that depreciation rates currently used with respect to the fixed assets
except for those mentioned above, fairly reflect its estimate of the useful lives and residual values
of fixed assets, though these rates in certain cases are different from lives prescribed under
Schedule I,

Had the company continued to use the earlier policy of deprecialing fixed asset, the Loss for the
current period would have been lower by Rs. 17.99 lacs, and the fixed asset would
correspondingly have been higher by Rs. 17.99 lacs.

b) Use of estimates
The preparation of financial statements, in conformity with generally accepted accounting
principles, requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent liabilities at the date of the financial
statements and the results of operations during the reporting period. Examples of such estimates
include useful lives of fixed assets, future obligations under employee retirement benefit plans etc.

Although these estimates are based upon manage}m@gﬂsﬁbé@g&nowledge of current eve @R
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c)

d)

e)

actions, actual results could differ from these estimates. Differences between the actual results
and estimates are recognized in the year in which the results are known or materialized.

Tangible Assets

Fixed Assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost
comprises the purchase price, borrowing costs if capitalization criteria are met and any directly
attributable cost of bringing the asset to its working condition for the intended use. Any trade
discounts and rebates are deducted in arriving at the purchase price.

Subsequent expenditure related to an item of fixed asset is added to its book value only if it
increases the future benefits from the existing asset beyond its previously assessed standard of
performance. All other expenses on existing fixed assets, including day-to-day repair and
maintenance expenditure and cost of replacing parts, are charged to the statement of profit and
loss for the period during which such expenses are incurred.

Leasehold improvements represent expenses incurred towards civil works, interior furnishings, etc
on the leased premises at various locations.

Gains or losses arising from derecognition of fixed assets are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the
statement of profit and loss when the asset is derecognized.

Depreciation
* Depreciation is provided using the Straight Line Method as per the useful lives of the assets
estimated by the management. The rates of depreciation used, herewith, are as follows:

Plant and Machinery : 4.75%-11.11%

IT equipment (including Computers) f 11.11%-33.33% t
Furniture and Fittings 12.50%-16.66% |
Office Equipment 20.00%-33.33% t

» In case of cost of improvements to leasehold premises, cost is amortized over the period of
lease (Including renewal options) of the premises or the useful life of leasehold improvements,
whichever is lower.

» Depreciation on additions is charged proportionately from the date of acquisition/ installation.
Assets having value of ¥ 5,000 or less, individually, have been fully depreciated in the year of
purchase.

Intangible assets and amortization

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortization and accumulated
impairment losses, if any.

intangible assets are amortized on a straight line basis over the estimated useful economic life. A
summary of amortization policies applied by the Company on its intangible assets is as below:

Software licenses costing below Rs.5,000 each are fully depreciated in the year of acquisition.

Intangible assets not yet available for use are tested for impairment annually, either individually or
at the cash-generating unit fevel. All other intangible assets are assessed for impairment
whenever there is an indication that the intangible assel may be impaired,

The amortization period and the amortization method of the Intangible assets are reviewed at
each financial year end for its expected useful life if there is a significant change in the expected
useful life or the expected pattern of economic beneflts the amortization period/ method is
adjusted to reflect the change. Such changes are acgo htet "fdg\n accordance with AS 5 NetF

or Loss for the Period, Prior Period ltems and Chrn? s in Ac le‘ktmg Policies.
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" HT Learning Centers Limited

f)

g)

h)

i)

Gains or losses arising from de-recognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the
statement of profit and loss when the asset is derecognized.

Expenditure on new projects and substantial expansion

Expenditure directly refating to construction activity is capitalized. Indirect expenditure incurred
during construction period is capitalized as part of the indirect construction cost to the extent to
which the expenditure is directly related to construction or is incidental thereto. Other indirect
expenditure (including borrowing costs) incurred during the construction period, which is not
related to the construction activity nor is incidental thereto is charged to the statement of Profit and
Loss. Income earned during construction period is adjusted against the total of the indirect
expenditure.

All direct capital expenditure incurred on expansion is capitalized. As regards indirect expenditure
on expansion, only that portion is capitalized which represents the marginal increase in such
expenditure involved as a result of capital expansion. Both direct and indirect expenditure are
capitalized only if they increase the value of the asset beyond its originally assessed standard of
performance.

Capital work-in-progress
Advances paid towards the acquisition of fixed assets and direct expenses pertaining to the cost
of assets, not ready to use before the period end, are disclosed under Capital Worlk In Progress.

Impairment :

The Company assesses at each reporting date whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is required,
the Company estimates the asset's recoverable amount. Anh asset's recoverable amount is the
higher of an asset's or the cash-generating unit's (CGU) net selling price and value in use. The
recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets. Where
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount. in assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In
determining net seliing price, recent market transactions are taken into account, if available. If no
such transactions can be identified, an appropriate valuation model is used.

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

Investments

Investments, which are readily realizable and intended to be held for not more than one year from
the date on which such investments are made, are classified as current investments. All other
investments are classified as long-term investments.

On initial recognition, all investments are measured at cost. The cost comprises purchase price
and directly attributable acquisition charges such as brokerage, fees and duties. iIf an investment
is acquired, or partly acquired, by the issue of shares or other securities, the acquisition cost is the
fair value of the securities issued. If an investment is acquired in exchange for another asset, the
acquisition is determined by reference to the fair value of the asset given up or by reference to the
fair value of the investment acquired, whichever is more clearly evident.

Current investments are carried in the financial statements at lower of cost and fair value
determined on an individual investment basis. Long-term investments are carried at cost.
However, provision for diminution in value is made to recognize a decline other than temporary in
the value of the investments.

On disposal of an investment, the difference between its carrying amount and net disposal
proceeds is charged or credited to the statement of profit and loss.

Recognition of income and expenditure
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

At the time of admission, fee invoiced to students are fecognized as deferred revenue.
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Revenue from tuition, examination, content and admission fees: Revenue from tuition,
examination and content fees is recognized over the period of the completion of the course
offered,

Interest: Revenue is recognized on a time proportion basis taking into account the amount
outstanding and the rate applicable.

Other incidental income is recognized as and when the event takes place to the extent that it is
probable that the economic benefits will flow to the Company and the revenue can be refiably
measured.

k) Retirement and other employees’ benefits

* A retirement benefit in the form of provident fund is a defined contribution scheme and the
contributions are charged to the Profit and Loss Account of the year when the contributions to
the fund is due.

 Gratuity is a defined benefit plan and provision in respect of gratuity is made as per actuarial
valuation carried out as per projected unit credit method by an independent actuary as at year
end.

* As per the Company leave policy, leaves cannot be accumulated to the next year and cannot
be en-cashed. So, no Provision for leave encashment is provided during the year,

I) Operating leases
Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of
the leased item, are classified as operating leases. Operating lease payments are recognized as
an expense in the Profit and Loss account on a straight line basis over the lease term.

m) Preliminary expenditure
Preliminary expenses are expensed off in the year, in which they are incurred

n) Income taxes

» Tax expenses comprise current and deferred taxes. Current income tax is measured at the
amount expected to be paid to the tax authorities in accordance with the Income Tax Act,
1961. Deferred income tax reflects the impact of current year timing differences between
taxable income and accounting income for the year,

* Deferred tax is measured based on the tax rates and the tax laws enacted or substantively
enacted at the Balance Sheet date.

* Deferred tax assets are recognized only to the extent that there is reasonable cerlainty that
sufficient future taxable income will be available against which such deferred tax assets can
be realized.

o) Provisions
A provision is recognized when the Company has a present obligation as a result of past event
and it is probable that an outflow of resources will be required to settle the obligation, in respect of
which a reliable estimate can be made. Provisions are not discounted to its present value and are
determined based on best estimate required to settle the obligation at each Balance Sheet date.
These are reviewed at each Balance Sheet date and adjusted to reflect the current best estimates.

p) Cash and Cash equivalents
Cash and Cash equivalents for the purposes of cash flow statement comprise cash In hand and at
bank, cheques-in-hand and short-term investments with an original maturity of three months or
less.

a) Earnings per share
Basic earnings per sharc are calculated by dividing Lhe net proft or loss for the period
attributable to equity shareholders (after deducting attributable taxes) by the weighted average
number of equity shares outstanding during the period. Partly paid equity shares are treated as a
fraction of an equity share to the extent that they were entitled to participate in dividends relative to
a fully paid equity share during the reporting period,

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during
the period are adjusted or the effects of all dilutive potential equity shares.

r) Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more;;qpcertain future events beyond the
3 control of the Company or a present obligation that is not rec\o_gr\ﬂzed because it is not pro apl
W . f{’} r"f- AT \_: ! —— “"(i
S S e e\ N s A s e TN UELACCOUNES (20 %,




that an outflow of resources will be required to settle the obligation. A contingent liability also
arises in extremely rare cases where there is a liability that cannot be recognized because it
cannot be measured reliably. The Company does not recognize a contingent liability but discloses
its existence in the financial statements.

s) Measurement of EBITDA
As permitted by the Guidance Note on the Revised Schedule VI to the Companies Act, 1956, the
Company has elected to present earnings before interest expense, tax, depreciation and
amortization (EBITDA) as a separate line item on the face of the statement of profit and loss. The
Company measures EBITDA on the basis of profit/ {loss) from continuing operations. In its

measurement, the Company does not include depreciation and amortization expense, finance
costs and tax expense.

3. Share Capital
(Amount in )

Authorlzed shares (No.)

| |

|
48,000,000 equity shares of Z 10/- each | 480,000,000 | 300,000,000 |
; (Previous year : 30, 000 000 eqmty shares of ?10 each) fuIIy paldw ] 480000000f 3(50,00@000 }
Issued, subscribed and fuIIy pald up shares (No ) o | i [
46,870,000 equity shares of Z 10/ each fully paid (Previous year : ; 468,700,000 \ 208,700,000 |
_28,870,000 equily shares of ¥10 each) fulypad ¢+ | i
Total issued, subscribed and fuily paid-“up share capité‘l. ! 468,700,000 l 288 700, 000 i

-a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting
period

; RERIRS
28,870,000 | 288,700,000 | 18,200,000 | 182,000,000 |
18,000,000 | 180,000,000 | 10,670,000 | 108,700,000 |
46,870,000 | 468,700,000 | 28,870,000 | 288,700,000 |

At the beginning of the year

- Issued during the year

Outstanding at the end of the year

b. Terms/rights attached to equity shares

The company has only one class of equity shares having a par value of ¥ 10 per share. Each
holder of equity shares is entitled to one vote pershare. -

During the year ended 31 March 2015, no dividend was recognized as distributions to equity
shareholders.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive
remaining assets of the company, after distribution of all preferential amounts. The distribution will
be in proportion to the number of equity shares held by the shareholders.

c. Shares held by holding/ultimate holding company and/or their subsidiaries/associates
Out of equity issued by the company, shares held by its holding company, ultimate holding
company and their subsidiaries/ associates are as below:;
(Amou nt in ?)

AII nos

HT Education Limited, the Holding Company. | | 3
28,870,000 equity shares of ¥ 10/- each fully pa}jd\'\'('« \l\\ 288,700,000 |

0N

ot o et sk S A NEW DELHE 2 T anoual Accounts (201 &

G~ @/‘k\




|_HT Media Limited, the Ultimate Holding Company : |
18,000,000 equity shares of ¥ 10/~ each fully paid | 180,000,000 | - |

d. Details of shareholders holding more than 5% shares in the company
(Amount in 3)

SR

- Equity shares of ¥ 10 each
fully paid

HT Education Limited, the 28,870,000 |  62% | 28,870,000 100%
. Holding Company. ‘

HT Media Limited, the Ultimate |- 18,000,000 | 38%
Holding Company

As per records of the company, including its register of shareholders/members and other
declarations received from shareholders regarding beneficial interest, the above shareholding
represents both legal and beneficial ownerships of shares.

e. Shares reserved for Issue under options
The Company does not have any stock option plan as such no shares are reserved for issuance.
4, Reserves and surplus

{Amount in ¥)

Surplus/(deficit} In the statement of profit and loss

|
(264,072,046) | (125,753,312) |
(102,961,965) | (138,318,734) |
(367,034,011) |  (264,072,048) |
(367,034,011) |  (264,072,046) |

~ Balance as per last financial statements

Loss for the year

* Net deficit in the statement of profit and loss

Total reserves and surplus

{Amount in T)

m]:'l"‘ggja Payabie

| | | m

|
Trade Payable | -] 3642837 | 23746630 | 15575233 |
Lease Equalization Reserve | 8,956,235 | 6,105,010 | 50,771 | 40,771 |
| 8956235 | 9747,847 |  23,797.401|  15816,004 |

&
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6. Provisions

| |
2,681 | 332 |
2681 | 332

” Pfovnon fo mployee beneflts f; i I
106,194 |

106,194 |

284,579
| 284579 |

Prowsmn for graturty R l '

7. Other Current Liabilities
(Amount in ¥)

Other Liabilities | I |
TDS Payable | 2,375,605 | 1123737 |
Other Statutory Liabilities | 163,642 | 149,353 ]
Other Current Liabiliies ] 3,788,572 | 7,507,922
Payable to Group Companres E 17,814,781 [ 29,062,985 i
Deferred Income ) | 68882686 | 39,449,417 |

| 93025286 | 77,383,414 |

8. Tangible Assets

(Amount in %)

Cost or Valuation f | i | | I
|_ALO1April2014 | 32437,005 | 11,584,215 | 4,026,602 |  7,265133 | 55,312,955 |
' Addtions ] 4,528,419 | 1,031,657 | 446136 | 1,280,051 | 7,286,263 |

Deductions | | 125,076 | l | 125,076 |

At31March2015 | 36965424 | 12490796 | 4,472,738 | 8545184 | 62,474,142 |
_ Depreciation ’ ! } I I !

At 01 April 2014 | 6,551,056 | 5195865 | 2,225,763 | 420,147 | 14,392,831 |

Charge for the year | 4404222 | 1,802,886 | 1552245 | 1,856,274 | 9615607 |

Deletions / ' . F 118,822 ! - ‘ - l 118,822 |

Adjustments : |

At31March2015 | 10,955,278 | 6,879,929 | 3,778,008 | 2,276,421 | 23,889,636 |
 Net Block | | I | I o ]
 At31March2015 | 26,010,146 | 5,610,867 | 694,730 | 6,268,763 | 38,584,506 |
| At31 March 2014 | 25885949 | 6,388,350 | 1,800,839 | 6,844,986 | 40,920,124 |

& \Q\@ bwr
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E
|
|
|
\
|
|

HT_.Leargﬁgg&g_V_Eén“t"ers Limited

Capital Work-in-progress | 33,434,929 | 2,100,268 |
e — Tasangn | a0z |
9. Intangible Assets
{Tin lacs)
Gross block | | | I ' |
At 01 April 2014 ' | 400,000 | 469,048 | 210,000 | 1,079,048 |
P R T T 1 T
At 31 March 2015 | 400,000 | 47140110 | 210,000 | 4,750,110 |
FEmE— i l — — |
. At 01 April 2014 | 5,507 | 4102 g3l 9,702 |
o ———— T el e sioet | 7oa004 |
At 31 March 2014 70347 |  g89,225 | 34,134 | 773,706 |
Neena | S R R S :
|_At 31 March 2015 o 3,470,885 | 175 866 ki 3,976,404 |
| _At 31 March 2014 | 394,493 | - | 1,069,346 |

(Amount in )

1107,352 | 3,005,000 |
| 1,107,362 | 3,005,000 |

5
—
[V}
=
Q
=2
[0)]
[4}]
7))
w
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c
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o
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=
=

{Amount in i’)

i 2 s P
Capital advances | [ | |
Unsecured, considered good | 6,059,216 | 523,190 | - | -
(A) | 6,059,216 | 523,190 | - | - |
Security deposit ! | [ i |
Unsecured, considered good | 7,486,000 | 4,725,000 | - | -
(B) | 7,486,000 | 4,725,000 | « | - |
Advances recoverable in cash or kind | | | | |
Unsecured considered good I 9,716 f - 600,134 [ 369,586 i
(C) | | 9,716 | 600,134 | 369,586 |
Other loans and advances | | | |
Prepaid expenses f - L 159,290 | 89,470 |
Service Tax Receivable | A % 3,871,599 | 671,02 3

iy
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Advance payment 6f incorrie tax/ tax 1,872,690 l

|

deducted at source (TDS)
| | D) | 1,872,690 |

4,030,889 |

760,492 |

Total (A+B+C+D) | 15,427,622 |

4,631,023 |

1,130,078 |

11. Current Investments

it

{Amount in ¥)

Current investments {valued at lower of cost and fair value,

" unless stéted otherwise)

Quoted Mutual Funds

121,947.254 units of 12.30 each fully paid-up of Temptation India Low

12. Trade receivable

121,500,000 | 21,500,000
Duration Fund and 1,298,246.068 units of ¥ 15.41 each fully paid-up of
Templeton India Ultra
(Previous Year: 121 ,947.'254 units df =\‘12.3‘0 eachwfully paid-up ofw N :
Temptation India Low Duration Fund and 1,298,246.068 units of ¥
15.41 each fully paid-up of Templeton India Ultra)
_ S e Tl S | misae | ziamns |
- Disclosure with respect to above ] l !
1) Aggregate amount of quoted investments | 21,500,000 | 21,500,000 |
Templeton India Low Duration Fund ~ Growth | 1,500,000 | 1,500,000 |
Templeton India Ultra Short Bond Fund - Super IP - Growth | 20,000,000 | 20,000,000 |
2) Market Value of quoted investments | 25945022 | 23,586,848
Templeton India Low Duration Fund — Growth l 1,873,073 ] 1,699,847
Templeton India Ultra Short Bond Fund - Super IP - Growth | 24071949 | 21,887,001

A

{(Amount in ¥)

o

R

Unsecured, considered good

unless stated otherwise

| Outstanding for a period less than 6 months

I‘
i
3

from the date they are due for payment

31,676,127 |

24,746,661

i
|
[
|

31,676,127 | 24,746,661 |

e AUl Accounts (2014.2015)
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14.

15.

16.

(Amount in ¥)

Cash and cash equivaiehts |

Balances with banks:

| | |
| | |
| 1906815 | 7452675 |
] |

| |

" On current accounts _
Deposits with orlgmal maturlty of Iess than three months | 694,‘000,000 17,000,000 i
Total Cash and cash equwalents """ 70,906,853 24,452,675 l

Other current assets

(Amount in ¥)

Income accrued on Investments & Deposits

| 6,049,179 2,179,052 [

Revenue from operations

Other Receivables | 438204 | 252,811 |
Total other current asséts l ''''' 6,&?37',383 { 2,431,863 |

{(Amount in ?)

- Revenue from operations

© Sale of services

| |

| 107,936,079 | 57310771 |
Other operating revenue ] 5,731,467 J 4,660,492 l
Revenue from operations (groéé) f 1'13.4667,5'46 ] .”61,971,263 }
Less: Service tax | | 12503834 | 6,817,060 |
Revenue from operations (net) | 101,163,712 | 55,154,203 |

Other Income

(Amount |n ?)

Interest income on

| |
-Bank deposits | 5087616 | 1474994 |
-Current investments | 2358175 | 2181357 |
-Others | - | 6,557 |
Net gain on sale of asset | 23,746 I - !
Misceilaneous income J 30 ] 12,000 1
| 7469567 | 3,674,908 |




18.

19.

Visiting Lecture Fees | 63739941 | 38445819 |
Study Material Expenses ] 3,582,737 | 1,566,989 |
Rent | 18035338 |  14,323602 |
Power and fuel | 4810537 ] 2407954 |
_Data Entry Expenses | 1667048 | 1,419,006 |
" | | 91835601 | 58,163,370 |

Employee Benefit Expense

(Amount in %)

 Salaries, wages and bonus | 2283112 11072282 |
Conlribution to provident and other fund | 761 785‘] 433211 |
 Gratuity expense | | 180734 | (70,008) |
Workmen and staff welfare expenses f 952,754 i 585,956 1

| 24820385 | 12,021,441 |

Other Expenses
(Amount in ?)

2,043,504

Rates and taxes | l 786,472 ’
Insurance | 266,157 | 68,057 |
Repairs and maintenance 1 __ ] | !
_Plant and machinery | 2378047 | 1186324 |
Buildings | 343,198 | 1,270,712 |
Marketing | 4751136 | 34871084 |
Travelling and conveyance | 282217 | 2,159,146 |
Communication costs | 1,704,239 | 688,071 |
Printing and stationery | 537,668 | 562,297 |
Legal fees | 7,750 | 12,446 |
Professional fees | 17703451 | 13,778,852 |
Internal Audit Fee | 372,000 | 360,126 |
Payment to auditor (Refer details below) ] 240,000 | 240,000 |
Training and development - ' /f’{\\\g R 739,477 ’

(”‘(Naww\ :\




20.

21.

22.

4,996,128[

| 8178919 |
|| 84,287,663 | 61,768,767 |
A T |
I | — {‘
Auditfee | 100000 | 100,000 |
Tax audit fee | 50,000 | 50,000 |
Limited review } 90,000 | 90,000 |
} 240,000 | 240,000 |

| N

*Figures exclusive of service tax

Depreciation and amortization expense

MR

4,933,649 |

9,615 628

T 704504 - o700 1:
...... e I T0370.692 | apanas f

(Amount in ¥)

" Interest |

|
- to banks and others ! - i 143,159 !
Bank charges ] 262,963 | 124,040 |
| | 262,963 | 267,199 |

Earnings per share (EPS)
The following reflects the profit and share data used in the basic and diluted EPS computations:

i

Total operations for the year

Loss after tax (102,961,965) | (138,318,734) |

(102,961,965) | (138,318,734) |

Lass for calculation of basic &“diluted EPS

Weighted average number of equity shares in calculating ’ 34,867,260 21,447,178

Basic & Diluted EPS B
i Ly 7 :
Basic & Diluted Earnings per share L~ (2.95) !

TR
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23.

Related party disclosures under Accounting Standard {AS) 18
Information relating to related party as per Accounting Standard (AS) 18 issued by the Institute of

Chartered Accountants of India is given below:
Related Party Disclosure:

Related parties, with whom there were transactions during the year, are listed below:

I HT Education Limited

Holding Company

| HT Media Limited

Ultimate Holding Company

'.Group Companies where common control a) HT Mobile élélutiohs Limited
exists (Fellow Subsidiary) and where | b) Firefly e-Ventures Limited
transactions have taken place during the year ) i o

, . ¢) Hindustan Media Ventures Limited
Key management personnél o E* N|I ” o |
Relatives of key manéééméunt perégﬁne! ) iNlI
Enterprisés owned or "s','i'gnificantly i'hfl'uencéd by ' N|l M
key management personnel or their relatives |
and where transactions have taken place during
the year
P
e %
[&f -
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24, Notes to accounts ,
a} The balance due to suppliers registered under “The Micro, Small and Medium Enterprises
Development Act, 2006" as on 31 March 2015 is ¥ Nil {previous year: T Nil). Further, no interest,
during the period, has been paid or is payable under the terms of the Act,

b} Cash flow statement:
Cash flows are reported using indirect method, whereby profit before tax is adjusted for the effects
of transactions of a non cash nature and any deferrals or accruals of past or future cash receipts
or payments. The cash flows from regular revenue generating, financing and investing activities of
the Company are segregated.

c) Segment reporting
- As the company's business activity falls within a single primary business segment viz. “Coaching
Centre Business”, the disclosure requirements of Accounting Standard (AS) 17: “Segment
Reporting” is not applicable.

d) Operating Leases
The Company has entered into the operating lease agreements primarily for the coaching center
premises. The lease payments are recognized as an expense in the Profit and Loss Account on a
straight line basis over the lease term. The payment of lease rent for the existing lease
agreements will be as follows:

{Amountin ¥

G .

Asset acqulred on operating lease o

A J The total of future minimum lease payments under
_ ©operating leases for each of the following periods;

|
[ (i) | Not later than one year
! .

F .

|

- .| . 28897657 [ 17810167
(i) |Later than one year but not later than five years | 119,647, 842 || 78,159,171
(iii) | Later than five years | | 85,855,907 | 36,302,847
B | The total of future minimum sub ease payments . N.A, N.A.
expected to be received under non-cancellable :
subleases at the Balance Sheet date
C | Lease payments recognized in the Profit and Loss : 18,035,338 14,323,602
Account for the period, ,
with separate amounts for minimum lease 15,174,113 . 12,247,990
payments, and 2,861,225 2,075,612
contingent rents; , o o L
D | Sub-lease payments received (or receivable) . NA N.A.
recognized in the Profit and Loss Account for the
year; 1

e) Gratuity and other post-employment benefit plans:
The Company has a defined benefit gratuity plan. Every employee, who has completed five years
or more of service on departure, is entitled for gratuity at 15 days’ salary (last drawn salary) for
each completed year of service. The liability is provided as per actuarial valuation.

The following tables (extracted from Report on Actuarial Valuation of the Gratuity Liability)
summarize the components of net benefit expense recognized in the Profit and Loss Account and
the funds status and amounts recognized in the Balance Sheet for Gratuity.

Statement of Profit and Loss

Net Employee Benefit Expense (recognized in Employee Cost).
(Amountin )

AL

Current Service Cost 180,734 ]

|
|
.
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Interest Cost on Benefit Obligétion

Expeétéd Return on 'ﬁiuén assets

Net actuarial (gain)/ loss recﬁognized in thémyear

Past Service Cost

Net Benefit Expense

Actual Return on plan assets

Balance Sheet
Details of Provision for Gratuity:
{Amount in %)

Defined Benefit Obhgatlon | (287,260 | (108, 526) |
Fair value of pfan assets » * [ -| ]
Less: Un-recognized past service cost | ) - ] - E
Plan Asset / (Liability) - [ (287,260) | (106,526) |

Changes in the present value of the defined benefit obligation are as fallows:
(Amount in ¥)

Opening defined benefit obligation | 106,526 | 176,534 |
IR — ) N
Current service cost I 180,734 f -70,008 }
Benefits paid | L - [ - |
Actuarial (gains)/ losses on obligation l - ] - f
Closing defined benefit obligation | 287,260 | 106,526 |

Changes in the fair value of plan assets are as follows:
¢ There are no plan assets for gratuity.

The principal assumptions used in determining gratuity obligations for the Company’s plans are shown
below

Discount rate

| |
Future Salary Increase | 5.00 ] 5.00 J
Expected Rate of Return on plan assets ] - | | - i
Employee turnover; | [ l
Up to 30 years ' L 3.00 | 3.00 |
From 31 to 44 year"s | B | 2.00 [ 2.00 |
Above 44 years [ 1.00 | 1.00 |

The estimates of future salary increases, considered in actuarial valuation, take account of
inflation, seniority, promotion and other refevant factors such as supply and demand in the

employment market. , :
f/é?/ \J \w |
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The discount rate is based upon the market yields available on Government bonds at the
accounting date with a term that matches that of liabilities.

f) Additional information as required under paragraphs3, 4, 4B, 4C and 4D of Part Il of
Schedule VI to the Companies Act, 1956 (As certified by the Management)

A, ! Directors"'Rerﬁﬁheratiohwbaid durlng the year [ Nil I
B. f Particulars of Licensed Capacity, Installed Capacity and Productidn ’ th Applicable N l
C. f Partibulars of Puréhase, Stocks and Turnover R E Nil . l
D. i Particulars of Raw Materials consumed | ] Not Appli'éable 1
E. | Value of Imports on CIF basis ” | N | I
= g Expenditare i Fbtr'eignmCﬁ'rrency e ! o i
G. E Earnings in Foreign Cur'r'ency | If Nil i
H. ! Value of Inﬁbartedllnd‘igénou'é“Raw Ma'terié'i;‘&onsumved E Not A'Sali.cabl'e I

g) Capital Commitments
Estimated amount of contracts remaining to be executed on capital account and not provided for
(net of advances) is 721,269,549 (Previous year: ¥2,023,559).

(Amount in T)

&k

Contract Value

30417,364 ]i......ﬂ=431'947 3967746 | 5386366 | 730340 | 41933763 | 7401415 |

!
1
|
Less : Advance | 3508154 | - -1 aems3 | |o semsmr | s |
““““ Loss: Imoioes accounted o] 16460385 | | | .| oiodoe | teeae40r |  4meaess |
Nel Capild Commitment | 10439815 | 1431947 | 3967706 | 4918808 | 511288 | 21200509 | 2023599 |
25, Previous Year Figures

Previous period figures have been regrouped / reclassified, where necessary, to conform to current
year's classification.

As per our report of even date attached

For and on behaif,of the Board of Directors of
HT Learning Centers Limited

/ w M&w—-——é

{Saurabh Gupta) (Rajiv Verma)
Membership Number: 088861 (DIN: 06903057} (DIN: 00017110}
Lochan & Co (Director) (Director)

Charered Accountants

Firm Registration Number; 008019N W,

p\glace: New Delhi
Date: 13 May 2015 . Sandeep Chopra
(Membership Number: A-23715)
{Company Secretary)
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