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INDEPENDENT AUDITOR’S REPORT

To the Members of Hindustan Media Ventures Limifed

s

Report on the Financial Statements

We have sudited the accompanying financial statements of Hindustan Media Ventures Limited (“the
Company™), which comprise the Balance Sheet as at March 31, 2015, the Statement of Profit and Loss
and Cash Flow Statement for the year then ended, and a summary of significant accounting policics
and other explanatory informalion.

Management’s Responsibility for the Kinancial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these [inancial statements that
give a true and fair view of the financial position, financial performance and cash Dows of the
Company in -accordance with accounting prineiples generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, rcad with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application ol appropriate
accounting policies; making judgments and estimates that are reasonable and prodent; and the design,
implementation and maintcnance of adequate internal financial control thal were operating effectively
for ensuring he accuracy and completeness of the accounting records, relevant to the preparation and:
presentation of the financial statements that give a truc and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to cxpress an opinion on these [inancial statements based on our audit. We havo
taken info account the provisions of the Act, the accounting and auditing standards and matters which
arc required to be included in the audit report under the provisions of the Act and the Rules made
thereunder. We conducted our audit in accordance with the Standards on Auditing, issucd by the
Institute of Chartered Accountants of India, as specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance abount whetler the financial statements arc free from material misstatement,

An audit involves performing procedures to obtain audit cvidence about the amounts and disclosurcs
in the financial statements. The procedures sclected depend on the auditor’s judgment, including the
assessment of the risks of malcrial misstatement of the financial statements, whether due to fraud or
error. In making thosc risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a trac and fair view in order to design
audit procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on whether the Company has in place an adequate internal financial controls system over
financial reporting and the effectivencss of such controls. An audit aiso includes evaluating the
appropriateness of accounting policics used and the reasonableness of the accounting cstimates made
by the Company’s Dircctors, as well as evaluating the overall presentation of the financial statements.
We belicve that the audit evidence we have obtained is sulficient and appropriate to provide a basis _, .,
for our audit opinion on the financial statements, 7

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the ™
financial statements give the inforimation required by the Act in the manner so required and give a truc
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and fair view in conformity with the accounting principles gencrally accepted in India of the state of
affairs of the Company as at March 31, 2015, its profit, and its cash flows for the year ended on that
date. '

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2015 {(“the Order”) issued by the Central
Governinent of India in terms of sub-section (11) of scetion 143 of the Act, we give in the
Annexure ] a statement on the malters specilicd in paragraphs 3 and 4 of the Order,

2. Asrequired by scction 143 (3) of the Act, we report that:

(&) We have sought and obtained all the information and cxplanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion proper books of account as required by taw have been kept by the Company so far
as it appears from our cxamination of those;

(¢) The Balance Sheet, Statemenl of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

{d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specitied under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,

() On the basis of wrillen represcntations received from the divectors as on March 31, 2015, and
taken on record by the Roard of Directors, none of the directors is disqualified as on March 31,
2015, from heing appointed as a director in terms of section 164 (2) of the Act;

(1) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements Refer Note 34 to the financial staicinents;

ii. The Company has made provision, as required under the appficable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts Refer Note 36 1o the {inancial statements;

iii. There werc no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For §5.K. Batliboi & CO, LLP
Chartered Accountants
ICAI Firm Registration Number: 361003E
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Date: 14 May 2015
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Annexurel referred (o in paragraph ‘Report on Other Legal and Regulatory Requirements® of
our report of even date

Re: Ilindustan Media Ventures Limited (‘the Company’)

(iXa) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(ib) Fixed assets have been physically verified by the management during the year and no material
discrepancies were identified on such verification.

(i)(a) The management has conducted physical verification of inventory at rcasonable nlervails
during the year.

(it)b) The procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its business.

{iND(c) The Company is maintaining proper records of mventory and no malerial discrepancics were
noticed on physical verification.

{iii)(a) According to the information and explanations given fo us, the Company has not granied any
loans, sccured or unsecurcd 1o companies, fims or other parties covered in the register
maintained under section 189 of the Companies Act, 2013, Accordingly, the provisions of
clause 3(iii}a) aml (b) of the Order arc not applicable (o the Company and hence not
comimented upon,

(iv) In our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the nature
of its business, for the purchasc ol inventory and [ixed asscis and for the sale of goods and
services. During the course of our audit, we have not obscrved any major weakness or
continuing fatlare to correct any major weakness in the internal control system of the
company in respect of these areas. -

{v}  The Company has not accepted any deposits from the public.

(vi)  To the best of our knowledge and as explained, the Central Gavernment bas not specified the
mamtenance of cost records under clause 148(1) of the Companies Act, 2013, for the
products/services of the Company.

(vii)(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,
sales-tax, wealth-tax, service tax, customs duty, value added tax, cess and other material
statutory dues have generally been regularly deposifed with (he appropriate authorities (hough
there has been a slight delay in a few cases. The provisions relating to excise duty are not
applicable te the Company.

(vii)(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees® state insurance, income-tax, wealth-tax, service tax,
sales-lax, customs duly, value added lax, cess and other material stalulory dues were
outstanding, at the year end, for a period of more than six months trom the date they became
payable. ‘The provisions relating to excise duty are not applicable to the Company.
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(vii)}{c) According to the records of the Company, there are no dues of sales-tax, wealth tax, service
tax, customs duty, excise duly, value added tax and cess which have not been depusited on
account of any dispute. The dues outstanding of income-tax on account of dispute are as

follows:

Name of the | Nature of dues | Amount Period 1o which | Forum  where

Statute (Rs lacs) the amount | dispute is

- ' relates pending

Tncome Tax [ Income Tax { 210.00 AY 2012-13 Commissioner

Act, 1961 Peinand of Income Tax
(Appeals)

(vii}(d) There were no amounts which were required to be transferred to the Investor Education and
Protection FFund by the Company in accordance with the relevant provisions of the Companies
Act, 1956 (1 of 1956) and rules made thercunder.

(viii)  The Company has no accmnulated losses at the end of the financial ycar and it has not
ncutred cash losscs in the current and immediately preceding financial year,

{ix} Based on our audit procedures and as per the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of dues
lo [maneial institutions or banks. The Company did not have any outstanding debentures
during the year,

(x) According to the information and explanations given to us, the Company has not given any
guarantee for loans taken by others from banks or financial institutions.

{xi}  The Company did not have any term loans outstanding during the year.

(xii)  Bascd upon the audit procedures performed for the purpose of reporting (he true and fair view
of the financial statcments and as per the information and explanations given by the
management, we report that no fraud on or by the Company has been noticed or reported
during the year.

For 8.R, Batliboi & CO. LLP
Chartered Accountants
ICAT Firm Registration Number: 301003t
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HINDUSTAN MEDIA VENTURES LIMITED

BALANCE SHEET AS AT 31 MARCH, 2015

Particutars Hote No. Asat As at
31 March 2015 31 March 2014
{Rs. In lacs) {Rs. 1o daes)

I EQUITY AND UADILITIES

1 Shareholders’ funds

{a) Share capttal £ #,339.38 7.339.38
by Reserves and surplus ) 4 0652658 5358010
73,865.07 66,919.48
2 Non-current labilities
{2} Deferred tax liabilities (Net) 5 R8B.FS 647,10
(b} Trade payables & 5.67 1.B9
582.44 648.99
3 Current Habilitles
{2) Shorl-lerm borrowings ? 5,844.65 7,/133.79
{b) Trade payables 2 4,715.26 7,619.54
¢} Cther current liabilitics 8 5,960.94 5,025,872
(] short-term provisions 9 o 2,162 56 1,187.45
27,633.41 15,866.27
TOTAL L 1,02,141.92 77,434.74
11, ASSETS
1 Non-corrent assels
[a) Fixed Assels
(i) Tangible assets 10 1747152 15,815.51
{il} Intangisle asscls 10 136,43 11942
(iii] Capital work-in-progress 32233 1,096.38
{b} MNan-current investrments 11 45,410.89 12,500:08).
(<} Long-tarm laans and advances 12 1,206.9/ 2,346.91
{dy Othwr nnon-cvrrent assels 13 4,33%.15 824.36
€9,787.29 33,702,58
2 Current assets
[a) Currentinvestrents 14 8,810.32 24,361.15
{b} Inventorles 15 4,184.11 3,295,796
{¢] Trade recelvables 16 10,716.64 8,331.56
{d) Cash and bank balances 17 3,952.00 2,599.33
{e) Short-term loans and advances 13 2,072.44 2,311.67
{fl Cther current asscts 19 2,308.82 1,832.658
32,353.63 43,732.16
TOTAL 1,02,141.92 77.,434.74
Summary al £ gnificant accaunting policies 21
The accompanylng notes are an integeal part of the financial statemenls
As per aw report of even date
For$. R, Patlibof & Co. LLP For and an beha!f of the Board of Directors of Hindustan Media Ventures Umited
{CAY Firm Registration Number: 301003E i
Charterad Atcountants - - /.»'
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Place of signature: Mew Delhl o Campafy Secratary Chtef Financial Officer
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HINDUSTAN MEDIA VENTURES LIMITED

STATEMENT OF PROFIT AND LC5S FOR THE YEAR ENDED 31 MARCII, 2015

Particulars B Note Ne. For the year ended For the year ended
31 March 2015 31 Marcl: 2014
‘(Rs in lacs) {Rs in facs)
{ fncome
a Revenus from operations 20 81,858.64 72,972.38
b Ctherlncome 21 5,644,15 3,057.256
Tatal lncome : £7,502.79 76,029.64
Il Expenses
Cost of ravr materials consumed 2 33,/40.19 30,044,323
(Increase) f decrease in inventortes 23 16.16 11.13
Employee benefif expense 24 10,673.96 B,b45.07
Cther expenses 25 0,773.20 19,138.61
Total expenses £5,209.51 5?,84-9'.'1'.'-5_

Earnings before interast, tax, depreciation and

amartisation {EBITDA) {I-H) 22,293,28 18,180,50
Deprediation and amarlisation expease 2B 243227 2,155.57
Flnance costs 7 1,053,59 L 56863
3.485.26 A4

IV Prafif befare tax 18,807.42 15,456.30

V Tax expense

Current tax
Pertalning to profit for current perted 4,538.57 4,306.54
Adjustmient of tav relabed to earlier perinds 202,21 38,60
Deaferred tax charge/{credit) {70.53) {9.80)
Total tax expense 4,721,235 4,335.34
Vi Profltfor theyear 14,085,17 il,izo.ss
VH Earnings pershare [Norinal value of share Rs 10 each{ Pravious Yaar Rs 10 each))
Gasicand difuted 28 19.19 15,15
summary of slignificant accounting pellctes 21

ihe accompanylng notas are an integral part of the financial statements

As per our report of even date

For 5. R. Batliboi & Co. LLP? For and on behalf of the Board of Directors of Hindustan Media Ventures Limited
ICAI Fienn Registration Mumber: 301003E
Chartared Accountants
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Shablrana Bhartla BEnoy Roycirewdhury Rajfv Verma
Chairperson Whale Time Director Director

per Tridibes Basu
Parlner
Membership Mo, 017401
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Place of gignature: New Delhi Triﬂib‘f(umar Barat Afay Kumar Jain
Date; May 14, 2015 s Lomparmciesssiany o Chief Financial Gfficer




Hindustan Media Ventures Limited

Cash Flow Statement for the year ended March 31, 2015

Year enced Yaar ended
March 31, 2015 March 31, 2014
{Rs. in lacs) {Rs. In lacs)
Cash flow from operating activities
MNet Profit before taxation 18,807.42 15,456.30
Non-cash adjustmant for reconciling profit hefore tax ta net cash flows
Depreciation/Amortizetion charge 2,432.27 2,155.57
Loss/ {Gain} on disposal of fixed assets {7.07) 1.43
- Unrealized foreign exchange loss §2.02 1.62
Unclaimed balancesfunspent liabilities written back {net) {189.17) {42.18}
Income from investments, bank deposits and others {5,064.15) (2,769.47}
Loss on Sale of Investments - 13,40
Interest expense 978.85 517.90
Provision for doubtful debts and advances 167.66 160.90
Qperating profit before werking capital changes 17,207.83 15,495.47
Movements in warking capital :
(Increasc)/Decrease in trade receivables {1,553.00) {1,554.17)
{Increase}/Decrease in inventories {1,188.35) {55.95)
(Increase)/Decrease in loans & advances and other current and non-
current assets {109.38) (1,110.03}
Increase/ (Decrease) in trade payables, other liabilities and short term
and leng term provisions 3,363.7% 2,829.64
Cash generated fram operations 17,720.8% 15,604.96
Direct taxes paid (net of refunds}) {3,970.23) {4,276.00)
Cash flow befare extraordinary items 13,750.68 11,328.96
Net cash from operating activities (A} 13,750.66 11,328.96
Cash flows from Investing activitles
Furchase of fixed assets (1,554.17} {4,268.44)
Proceeds from sale of fixed assets 25.62 11.08
Purchase of investments {35,764.35) i27,500.00)
Sate / maturity of investments 21,802.49 18,409.76
income from investments, bark deposits and others 1,230.78 1,610.88
Investment in long term deposit with scheduled banks {1.49) 3.08
Net cash from investing activities (B) {1R,161.62) (11,733.64)
Cash flows fram financing activities
Dividend paid on equity shares {879.72) {880.44)
Tax on equity dividend paid {149.68) {149.68)
Interest paid {940.51) {516.02)
Short term borrowings taken (nat) 7,743.54 1,706.62
Net cash from financing activitles {C} 5,773.63 160.48
Net Increase in cash and cash equivalents (A + B + C) 1,362.67 {244.21}
Cash and cash equivalents at the beginning of the yaar 2,599.33 2,843,54
Cash and cash equivalents at the end of the year 3,962.00 2,599.33




Year ended Year ended

March 31, 2015 March 31, 2014
{Rs. in lacs) {Rs. in lacs)
Compoenents of cash and cash equivalents as at end of the year
Cash and chegques on hand 3,408.10 2,119.65
With Scheduled banks - on current accounts 551.47 478.26
- un unpaid dividend account * - 243 1.42
Cash & Cash equivalents in Cash Flow Statement 3,962.00 2,599.33

* The Company can utilize these balances only towards settlement of the respective unclaimed dividend
Note: The above Cash Flow Statertent has been prepared under the'Indirect Method" as stated in Accaunting Standard 3 on Cash
Flow Statement

As per our report of even date

For §.R.Batlibai & Co. LLP For and on behalf of the Board of Directors of Hindustan Media Ventures
ICAl Firm Registration No, 301003E
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Place of signature: New Delhi o Todlb. Kumar-Bazat.- Ajay Kuar lain

Date: May 14, 2015 Company Secretary Chief Fingncial Officer




Hindustan Media Ventures Limited
Notes to financlal Statements for the year ended March 31, 2015

1L

Corporate Information

Hindustan Media Ventures Limited {“HMVL ar the Company”} is a Public Limited Company registered in
India & incorporated under the provision of the Companies Act, 1913. Its shares are listed on Bornbay
Stock Exchange {BSE} & National Stock Exchange (NSE).

HT Media Limited {“Holding Company”) holds 74.30% of Equity Share Capital of the Company. The
Company is engaged in the business of publishing ‘Hindustan’, a Hindi Daily, and twe monthly Hindi
magazines ‘Nandan’ and ‘Kadamban?,

Basis of preparation

The financial statements of the Company have been prepared in accordance with generally accepted
accounting principles in India {Indian GAAP}. The Company has prepared these financial statements to
comply in all material aspects with the Accounting Standards notified under section 133 of the Companies
Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules 2014, The financial
statements have been prepared an an acorual basis and under the historical cost convention.

The accounting policies adopicd in the preparation of financial slaiements are consistent with those of
previous year, except for the change in accounting policy explained below.

2.1 Summary of Significant accounting policies

a) Change in accounting policy:

Depreciation on iixed assels

Till the year ended 31 March 2014, Schedule XIV to the Companies Act, 1956, prescribed requirements
concerning depreclation of fixed assets. From the current year, Schedule XV has been replaced by
Schedule 1l to the Companies Act, 2013. The applicability of Schedule 1l has resulted in the following
changes related to deprectation of fixed assets,

Useful fives/ depraciation rates

Till the year ended 31 March 2014, depreciation rates prescribed under Schedule XIV were treated as
minimum rates and the cempany was not allowed to charge depreciation at lower rates aven if such
lower rates were justified by the estimated useful life of the asset. Schedule Il to the Companles Act
2013 prescribes useful fives for fixed assets which, in many cases, are different from lives prescribed
under the erstwhile Schedule XIV. However, Schedule Il alows companies to use higher/ lower useful
lives and residual values If such useful lives and residual values can be technically supported and
justification for difference is disclosed in the financial statements.

Considering the applicability of Schedule 11, the management has re-estimated useful lives and residual
values of all its fixed assets. Accordingly, the management bascd on technical assessment of the life of
the cxisting assets has revised the useful lives of certain fixed assets. The company has used transitional
provisions of Schedule Il to adjust the impact of change In remaining useful life of the asset arising on its
first application. If an assct has zero remaining useful life on the date of Schedule 1l hecoming effective,
i.e., 1 April 2014, its carrying amount, after retaining any residual value, net of deferred tax impact, Is
charged to the opening balance of retained earnings. The carrying amount of other assets, Le., assets
whasa remaining useful life is not nil on I April 2014, is depreciated over their remaining useful life.
Accordingly, the Company has charged Rs 77.28 lacs to the opening balance of retained earnings.

The management believes that depreciation rates currently used with respect to the fixed assets except
for those mentioned above, fairly refiect its estimate of the useful lives and residual values of fixed
assets, thaugh these rates in certain cases are different fram lives prescribed under Schedule 11,

Had the company continued to use the earlier policy of depreciating fixed asset, the profit after tax for
the current period would have been higher by Rs. 127.94 lacs [nel of tax impact of Rs. 67.71 lacs),




Hindustan Medla Ventures Limited
Notes to financial Statements for the year ended March 31, 2015

retained earnings at the beginning of the current perind would have been higher by Rs 77.28 lacs (net of
tax impact of Rs. 39,79 lacs) and the written down value of fixed asset would correspondingly hava been
higher by Rs. 312.72 lacs.

b) Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make
judgments, estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent liabilities, at the end of reporiing pericd. Although these estimates are based
upon management’s bast knowledge of current events and actions, uncertainty about these assumptions
and estimates could result in the outcoines requiring a material adjustment to the carrying amounts of
-assets or liabilities in future periods.

¢) Tanglble Flxed Assets

Fixed Assets are stated at cost less accumulated deprecistion and impairment losses, if any. Cost
comprises the purchase price, borrowing costs [f capitalization criteria are met and any directly
attributable cost of bringing the asset to its working condition for the intended use, Any trade discounts
and rebates are teducted in arriving at the purchase price.

Values of fixed assets'acquired frem the Parent Company in an earlier year are allocated based on
valuation carried out by an independant expert at the time of acquisition.

Subscquent expenditure related to an item of flxed asset Is added to its boak vatue only if it increases the
future benefits from the existing asset beyond its previously assessed standard of performance. All other
expenses an existing fixed assets, including day-to-day repair and maintenance expenditure and cost of
replacing parts, are charged to the statement of Profit and Loss for the peried during which such expenses
are incurred.

Leaschold improvements represent expenses incurred towards <ivil works, interior furnishings, etc on the
leased prernises at various locations,

The company adjusts exchange differences arising on translation/ settlement of long-term foreign
currency monetary items pertaining to the acguisition of a depreciable asset to the cost 6f the asset and
depreciates the same over the remaining life of the asset. In accordance with MCA circular deted 09
August 2012, exchange differences adjusted to the cost of fixed assets are tatal differences, arising on
fong-term foreign currency monetary items pertaining to the acquisition of a depreclable asset, for the
pericd. In ather words, the company does not differentiate botween exchange differences arising from
foreign currency borrowings to the extent they are regarded as an adjustment ta the interest cost and
other exchange difference,

Galns or losses arising from derecognition of fixed assats are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recagnized in the statement of Profit and
Loss when the assel is derecognized.

d) Depraciation on tangible fixed assets.

Leasehold Land is amortized on a stralght-line hasis aver the primary period of lease ranging between 68-
92 years.

Leasehold Improvements are amortized on a straight-line bask over the useful life of upto 10 years ar
unexpired period of lease {whichever is lower) on a straight line basis.

Depreciation on fixed assets is calculated on a straighi-line basis using the rates arrived at based on the
useful lives estimated by the management. The company has used the following rates to provide
depreciation on its fixed assets.
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Type of asset Useful lives estimated by
the management (years)

Plant and Machinery 2-20

Buildings {Factory) 16-30

Buildings {other than factory buildings) ' G0

Furniture and Fittings 3 .10

IT Equipments ' h 7.6

Office Equipment 2 __5

Vehicles g

The management s estimated, supported by technical assessment, the useful lives of certain plant and
machinery as 16 to 20 Years. These lives are higher than those indicated in schedule 1.

€) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortization and accumulated
impairment losses, if any.

Value for individual software license acquired from the holding company in an earlier year is allacated
based on the valuation carried out by an independent expert at the time of acquisition.

intangible assets are amortized on a straight line basis over the estimated uscful economic fife. The
summiary of amortization policfes applied by the Company on its intangible assets is as below:

' Intanélhle Assets Useful life (in years)
Website Development ' . &
Software Licenses 56 )

Software licenses arquired from the holding company, which are astimated to have lower residual lives
than that envisaged ahove, are amaortised over such eslimated lower residual lives.

Intangihle assets not yet avallable for use are tested for impairment annually, efther individually or at the
cash-generating unit level, All other intangible assels are assessed for impairment whenever there is an
indication that the intangihle asset may he impaired.

The amorlization period and the amortization methad are reviewed at least at each financial year end. If
the expected useful life of the assct is significantly different from previous astimates, the amortization
periad is changed accordingly. If there has been a significant change in the expected pattern of economic
henefits from the asset, the amartizatian method is changed to reflect the changed pattern. Such changes
arg accounted for In accordance with AS 5 Net Prafit or Loss for the Period, Prior Period items and
Changes in Accounting Policies,

Gains or losses arising from de-recognition of an intangible asset are measured as the difference betwsen
the net disposal proceeds and the carrying amount of the asset and are recagrized in the statement of
Prafit 2nd Loss when the asset is derecognized.
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Notes to financial Statements for the year ended March 31, 2015

1] Expenditure on new projects and substantial expansion

Expenditure directly relating Lo construction activity is capitalized. Indirect expenditure incurred during
construction period Is capitalized as part of the indirect construction cost to the extent to which the
expenditure is directly related to construction or is incidental thereto. Other indirect expenditure
lincluding borrowing costs) incurred during the construction period, which is not related to the
construction activity nor is incidental thereto is charged teo the statement of Profit and Loss, Income
earned during construction perice is adjusted against the total of the indirect expenditure,

All direct capital expenditure incurred on expansion is capitalized. As regards indirect expenditure on
expansion, only that peortion is capitalized which represents the marginal increase in such expenditure
invalved as & result of capital expansion. Both direct and indirect expenditure are capitalized only If they
increase the value of the asset beyond its originally assessed standard of performance.

g) Leases{ Where the Company is the lessee)

Finance leases, which effectively transfer to the Company substantially all the risks and benefits incidental
to ownership of the leased item, are capitalized at the inception of the lease term at the lower of the fair
value of the leased property and present value of the minimum lease payments. Lease payments are
apportioned between the finance charges and reduction of the lease liability so as to achicve a constant
rate of interest on the remaining balance of the liability. Finance charges are recognized as finance cost in
the statement of Profit and Loss. Lease management fees, legal charges and other initial direct costs of
lpase are capitalised.

A leased asset is depreciated on a straight-line basis over the useful life of the asset. However, If there is
ne reasonable certainty that the Company will obtain the ownership by the end of the lease term, the
capitalized leased assets are depreciated on a straight-line hasis aver the shorter of the estimated useful
life of the asset or the lease term.

tease where the lessor effectively retains substantially all the risks and benefils of ownership of the
leased item, are classified as operating leases. Operating lease payments are recoghized as an expense in
the statement of profit and loss on a straight-line basis over the lease term.

w

h) Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of horrowings and exchange differences arising from foreign currency barrowings, other
than arising on long term foreign currency monetary items, to the extent they are regarded as an
adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as
part of the cost of the respective asset. All other borrowing costs are expensed in the period they occur.

i} Impairment of tangible and intangthle assets.

The Company assesses at each reperting date whether there is an indication that an asset may be
impaired. If any indicaiion exists, or when annual impairment testing for an asset is reguired, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amaunt is the higher of an
asset’s or the cash-generating unit's {CGU) net selling price and value in use. The recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their
present valie using a pre-tax discounit rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining net sefling price, recent market transactions are

taken into account, if available. if no such transactions can be identified, an appropriate valuation model
is used.
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After impairment, depreciatian is provided on the revised carrylng amount of the asset aver its remaining
useful Hfe.

il Investments

investments, which are readily realizable and intended to be held for not more than one year from the
date on which such investments are made, are classified as current investments, All other investments are
classified as long-term investments,

On initial recognition, all investments are measured at cost. The cost comprises purchase price and
directly attributable acquisition charges such as brokerage, fees and dutles, if an investrnent Is acquired,
or partly acquired, by the issue of shares or other securities, the acquisition cost is the fair value of the
sacurities issuad. If an investment is acguired in exchange for another asset, the acquisition is determined
by reference ta the fair value of the asset given up or by reference w the fair value of the investment
acquired, whichever is more clearly evident.

Current Investments are carried in the financial statemants at lower of cost and fair value determined on
an individual investment basis. Long-term investments are carried at cost. However, provision for
diminution in value Is made to recoghize a decline other than temporary In the value of the investments.

On dispasal of an investment, the difference between its carrying amount and net disposal proceeds is
charged ar credited to the statement of Profit and Loss.

k} Inventories

Inventories are valued as follows:

‘Raw materials, Lower of cost and net realizable value. However, material and other
components, stores and | Ttems held for use in the praduction of inventories are not written down
spares helow cost if the finished products in which they will be incorporated are

expected to be sold at or above cost. Cost is determined on a weighted
average basis. .
Work-ii-progress and | Lower of cost and net reallzable value. Cost Includes direct materials and
Finished Goods a propotion of manufacturing overheads based on normal operating
| capacity. Cost is determined un a weighted average basis.

Scrap and Waste papers At net realizable value,

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and estimated costs necessary to make the sale.

I} Revenue recognition

Revenue Is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can he reliably measured. The fallowing specific recagnition criteria must also
be met before revenue Is recognized: '

Advertisements

Revenue is recognized as and when sdvertisement is published / displayed and is disclosed net of
discounts,

Sale of News & Publications, Waste Paper aned Scrap

Revenue is recognized when the significant risks and rewards of ownership have passed on to the huyer
and is disclosed net of sales return and discounts.
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Printing Job Work

Revenue from printing job work is recognized on the completion”of job work as per terms of the
agreement.

interest/ incame from investments

Revenue is recognized on a time proportion hasis taking into account the amount outstanding and the
rate applicable. Income on investments made in the units of mutual funds Is recognized based on the
yield earned and to the extent of its reasonable certainty.

Commissfon Income

Contmission income from sourcing of advertisement orders on hehalf of other entities” publications is
recognized on printing af the advertisement in those publications.

Dividend Income

Dividend income is recognized when the Company's right to receive the dividend is established by the
reporting date.

m} Foraign currency transactions
{iy [Initigl Recognition

Foreign currency transactions are recorded in the reporting currency by applying to the foreign currency
amount, the exchange rate between the reporting currency and the foreign currency prevailing at the
date of the transaction.

{ii}  Conversion

Foreign currency monetary ltems are retranslated using the exchange rate prevailing at the reporting
date. Non-monetary items, which are carried in terms of historical cost denominated in a foreign
currency, are reported using the exchange rate at the date of the transaction. Non-monetary items which
are carried at fair value or olher similar valuation denominated in a forelgn currency are reported using
the exchange rates that existed when the values were determined.

(fif}  Exchange Differences:

The Company accounts for exchange differences arising on transiation/ settlement of foreigh currency
monetary items as helow:

1. Exchange differences arising on lang-term foreign currency monetary items related to acquisition of a
fixed asset are capitalized and depreciated over the remaining useful life af the asset.

2. Exchange differences arising o other long-term foreign currency monetary items arc accumudated in
_the “Foreign Currency Monetary llem Translation Difference Account” and amortized over the
remaining life of the concernad monetary item.

3. Al other exchange differences are recognized as income or as expenses in the periad in which they
arise.

For the purpose of 1 and 2 above, the company treats a foreign monetary item as “long-term foreign
currency monetary itemy”, If it has a term of 12 months or more at the date of its origlnation. In
accordance with MCA circular dated D9 August 2012, exchange differences for this purpose, are tolal
differences arising on long-term foreign currency monetary items for the period. In other words, the
company does not differentiate between exchange differences arising from foreign currency borrowings
to the extent they are regarded as an adjustment to the interest cost and other exchange difference,
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{iv) Forward exchange controcts entered into to hedge forelgn currency risk of an existing asset/ Hability.

The premium or discount arising at the Inception of forward exchange contract is amortized and
recognized as an expense/ income over the life of the contract. Exchange differences en such contracts,
except the contracts which are long-term foreign currency monetary items, are recognized in the
staternent of profit and loss in the period in which the exchange rates change. Any profit or less arising on
cancellation or renewal of such forward exchange conlracl is also recognized as income or as expense for
the period. Any gain/ loss arising on forward contracts which are long-term fareign currency monetary
items is recognized in accerdance with paragraph (iii{1) and (iii)(2).

n) Retirement and other employee henefits

i. Retirement benefits in the form of Provident Fund and Pension Schemes are defined contribution
schemes and the contributions are charged to the statement of Profit and Loss for the year when
an employee renders the related service. There are no other obligations other than the
contribution payable to the respective funds.

ii.  Gratuity is a defined benefit plan. The cost of providing benefits under the plan is determined on
the basis of actuarial valuation at each year-end using the projected unit credit method and is
contributed to Gratuity Fund created by the Company. Actuarial gains and lasses are recognized in
full in the period In which they oceur in the statement of Profit and Less.

il Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-
term employee benefit. The Company measures the expected cost of such absences as the
ackditional amount that it expecls lo pay as a resuit of the. unused entitlement that has
accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as
long-lerm employee benefit for measurement purposes, Such long-term compensated absences
are provided for based on the actuarial valuation using the projected unit credit method at the
year-end. Actuarial gains/losses are immediately taken to the statement of Proflt and Loss ang are
not deferred. The Company presents the entire leave as current liability in the balance sheet, since
it does not have as unconditional right to defer its settlement for 12 months after the reporting
date,

o) Pravisions

A provision is recognized when the Company has a present obligation as a result of past event and it is
probable that an cutflow of resources embodying economic benefits will be required to settle the
obligation and a rellable estimate can be made of the amount of the obligation. Provisions are not
discounted to their present vatue and arc determined based on best estimate reguired to settie the
ohligation at the reporting date. These are reviewed at each reporting date and are adjusted to reflect the
current best estimates. '

p} Income Taxes

Tax expense comprises current and deferred tax. Current income-tax is measured at the amount expected
to be paid to the tax authorities in accordance with the Incorne-tax Act, 1961 enacted in India and tax
laws prevailing in the respective tax jurisdictions, where the company operates. The tax rates and the tax
laws used to compute the amount are those that are enacted or substantively enacted at the reporting
date.

Deferred Income-taxes reflects the impact of timing differences betwoen taxable income and accounting
income originating during the current year and reversal of timing differences for the earlier years.
Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted at the
reporting date.

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets are recognized
for deductible timing differences only to the extent that there is reasonable certainty that sufficient
future taxable income will be available againsL which such deferred tax assets can be realized. In
situations where the Company has unabsorbed depreciation or carry forward tax losses, all deferred tax
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assets are recognized only if there is virtual certainty supported by convincing evidence that they can he
rcatized against future taxabie prafits.

At each reporting date the Company re-assesses unrecognized deferred tax assets. It recognizes
unrecognized deferred tax assets to the extent that it has become reasonably certain or virtually certain,
as the case may be, that sufficient future taxable income will be available against which such deferred 1ax
assets can be realised.

The carrying amount of deferred tax assets are reviewed at each balance sheet date, The Company
writes-down the carrying amount of & deferred tax assel Lo the extent that it is no longer reasonably
ceriain or virtually certain, as the case may he, that sufficient future taxable income will be available
agalnst which deferred tax asset can be realized. Any such write-down is reversed to the extent that it
becomes reasonably certain or virtually certain, as the case may be, that sufficient future taxable income
will be available,

Deferred tax assets and deferred tax fiabilities are offset, if a legally enforceable right exists to set off
current tax assets against current tax liahilities and the deferred tax assets and deferred tax liabiiities
relaie to the same taxable entity and same taxation authority.

tf) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the reporting period
attributahle ta equity shareholders (after deducting attributable taxes) by the weighted average number
of equity shares outstanding during the reporting period. The welghted average humbers of equity shares
outstanding during the reporting pertod are adjusted for events of bonus issue, bonus element in a rights
issue to existing shareholders, share split and reverse share split {consolidation of shares} that have
changed the number of equity shares outstanding, without a corresponding change in resources.

for the purpose of calculating diluted earnings per share, the net profit or loss for the reporting pericd
attributable to equity shareholders and the weighted average nurmber of shares outstanding during the
reporting peried are adjusted for the effects of all dilutive potential equity shares,

r} Employee Stock Compensation Cost

Employees {including senier executives) of the company receive remuneration in the form of share based
payment transactions, whereby employees render services as consideration for equity instruments
{equily-settled transactions).

Measurement and disclosure of the employee share-based payment plans is done in accordance with the
Securities and Exchange Board of India {Share Based Emplayee Benefits) Regulations, 2014 and the
Guidatce Note on Accounting for Employee Share-based Payments, issued by the Institute of Chartered
Accountants of India, The Company measures compensation cosi relating to employece stack options using
the intrinsic value method. The cumulative expense recognized for equity-settled transaclions at each
reporting date until the vesting date refiects the extent to which the vesting period has expired and the
Company’s best estimate of the number of equity instrurments that will ultimately vest. The expense or
credit recognized in the statement of profit and loss for 3 period represents the movement in cumulative
expense recognized as at the beginning and end of that period and is recognized in employee benefit
scheme. Compensation cost is amartized over the vesting pericd of the option on a straight line basis.

5] Cash and Cash equlvalents

Cash and Cash equivalents for the purposes of cash flow statement comprise cash in hand and at bank,
cheques-in-hand and short-term inveskments with an original maturity of three months or less.

t) Expensesincurred on Initial Public Offer {IPQ)

Expenses incurred in Initial Public Offer are adjusted against the securities premium account.
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u] Contingent liahilities

A contingent Habillty is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence ar non-occurrence of one or mere uncertain future events heyond the
control of the Company or a present obligation that is not recognized because it is not probable that an
outflow of rosources witl be required to settle the obligation. A contingent liability also arises in extremely
rare cases where there is a liabllity that cannot be recognized because it cannot be measured reliably. The
Company does not recognize a contingent liability but discloses its existence in the financial statements,

v} Measurement of EBITDA

The Company has elected to present earnings before interest expense, tax, depreciation and amortizalion
(EBITDA) as a separate line item on the face of the statement of profit and loss. The Company measures
EBITDA on the basis of profit/ (loss} from continuing operations. In its measurement, the Company daes
not include depreciation and amortization expense, finance costs and tax expense.

This space has been intentionaily left blank.
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3. SHARE CARITAL

Partleuiars Asat Asal
31 March 2015 31 March 2014
{Rs. Inlacs} (Rs. Inlacs)
Autharfeed Shares
7,000,060 equity shares of Rs.10f- cach (Previous year R7,000, 006 equity shares of Rs. 10} each}
8,700.00 8,700.00
Issued, Subscribed and fulty pald-up shares
13,393,770 equity shares of Rs.10/- cach (Previous yesr 13,393, /0 equity shares of Rs,10/- each) 7.339.38 7,339.38

(28] Recanclblation of the equity shares vuistanding at the beglnnlng and at the cad of the year

Equity Shares As at 31 March 2015 As at 31 Miarch 2014
Mo ofshares Amvount Ho. ol shares Arnount
. [Rs. I tacs) {Rs. InTacs)
Shares outstarding at the heginning of the year 7,23,93, 770 7,339.38 7.33,93,/ 10 7333348
Shares |ssued during the year R - . -
Shares baught back during the yesr - - - -
Shares autstanding at the end of the year 7,33,93,770 7,230.38 7,33,83,770 7,339.38_

{b) Termsfrights attached ta enulty shares

The Compary has only one class of equity shares having par value of Rs. 10 per share. Each holder of equlty shares [s entitled to one vote per share. The Company declares and pays dividends in Indian
ropees, The d:ddend praposed by the Board of Directors is subject to the approval of the shareholders in the ensulng Annual General Meeting,

Curing the year ended 31 March, 2015, the amount of per share dividend proposed as distribution to equity sharaholders veas Rs 120 {Previnus Year Rs 1.20].

In the event of |:quidalion of tie Company, e Letdats of equily shares will Lie entilled ta receiva reinaining assets of the company, after distnbuticn of ali preferential amounts. The distrthution vill be in

proportion ko the aumbar of egully shares held by the shareholders.

{c} Shares held by hotding/ ullimake holding Company andf or thelr subsidiaresf assodates

Out of the equity shares Issued by the Company, shares held by its holding company is 43 helow

Particulars Asat  psat
31 March 2015 31 March 2014
[Rs. In tacs) {Hs, n facs)
HT Medla Umited, the holding company
54,533,458 {previous year 54,533,458 equity shares of Rs, 10 each fully patd 545335 5,453.35

{d) Aggregate number of bonus shares issued, shares issued for conslderation other than cash and shares bought back during the perlod of five years Immediately preceding the repoiling dale

Parlicufars

As al C msat
31 March 2015 31 March 2014
{No. of shares) {Nu. of shares)

Tquity shares alloted as fully pald-up bonus by capltalization from securitles premlum account (In £

09-10, fully paid bonus sharss, in the ratio ef 6.4:1 by capltalizlng sum of Rs 494086 Lacs from

securities premivm account). 494,08 614 1,91,62,611
{a} Betails of shareholders holdIng more than 5% shares In the Company
[ —— A5 at31 March 2015 As gt 31 Marcly 2014
Ho. of shares ~_ %holding Mo, ofsharcs % lholding
Equity straries of Rs. 10 each fully paid up
HY Mrdia limited, the holding campany 5,45,33,458 71.30% 5,45,33,458 74,309
Reliance Czpttal Trustes Co. Ltd. Afe through varfous schemes of Putiral Funds B5,35 254 £.91% 69,182,178 0.43%

As per the resords of the company, inclading its register of shareho!darsfmembers and other decisration reteivad fram the shareholders regarding benefielal Interest, the above sharcholding represends

both 12zal and baaeficizl ownerships of sharas.

[} Sharecs rescrved for Issueunder aptions

For detalls of share reserved for 1ssus under Evployess Stack Option Plan [E502) of the Company, refer note 38,
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4. AESERVES & SURPLUS

Asal Asat
31 tarch 2015 Ak March 2034
1R 1a1acs] {Rs. In kags)
{aplta] Bescree 238.00 238,00
Capisl Redenipticn Reserve ns0 .50
Fangigr Currency Tranglation Resarve [2.24) -
Seruritles Paamium Accovat
dakanke a5 porlast Rnancial statements 24,232.14 24,230.14
Gengral Reserve
Balance as perlast Anancial statemznts §I1.E7 404.87
Add: 2 mount tearisfarad from surplus balanca ' the statemert of profit and oss - 27300
Crosing Balance GA71.87 £5787
Surglus in the slatemzat of profit and 1oss
Balance a5 per Yast financial statemends 2814.59 13,6030
Prefitfor tha year 14,08512 11,120,956
Legs; Apprepsiabions;
Adjustment In resarves on accaint of Life change of Assets as par Campantat Act, 2013
|Fefer rate 2.1(z)} 7713 -
Propased final equity divkdend Janwsunt per thara R 1,20 {Pravisus Year Rs 1 209] EED.73 280.73
Tax on proposed gquily dbdend 1/3.29 14964
Trzneferta gzneral reservs . - 27989
Heat surplus tn the statement of profit & koss 4F,353.46 28,414.59
Total Reserves and Surplus 66,526,65 "53,530.10 i
5. DEFERAED TAK LIARILITEES fHET)
AL At Asat
31 March 2015 31 March 204
{Rs, tnlags) [fs. Inlacs}
Deferred tax llahliitles
Differences in depreciation n block of Fed assets as portax books and finarclal bocks 1,333.46 | 302 6%
Gross deferred tax TiahiliHes 133346 130168
Delerred 13 assels
Share ssuz ewpenies aliawed for tay purpases In fubiire yaars ufs 350 of Iroeme Tay Act - 9137
Effect of capendilure debtied Lo the statement cf Praf’t and Loss in the currend yearfearlier years bul
a''ewed for tax purpase s Tn fellewing years 406,25 264.27
Preriston lor douliful dabls arkl zdvances 34044 .54
fiross deferred tax assets 746,62 555,58
Deferred Lax Fabiities (nal) 586.77 547,10
B. DTHER LOMG TERM LIABILITIES
Asan Asat
31March201% 31 March 204
{Rs. i Jacs] [Rs. 1 lags)
Trade payables
Lease Equalization Rasarva 5.67 1A%
TATAL 567 1BY




7. SHORT-TERM GORROWINGS

feat Axat
A1 March 2015 31 March 2014
[Rs. fra Facy) |Rs.In lacx]
Sequred
Buyer's Credit from Yes Bank 1,789.01 23270
Eiryer's Cradit from EDFC Bank, - 16583
L783.01 353.59
Unsceured
By Cradit brom Cili Bank 204041 186.80
Vendor Finanting fram BMF Paribas 2,146.46 1,22874
Ve ndar Fine neing from Citi Bapk 2,195 26 -
Verdor Fipancing from Deutsche Bark LE55.51 -
Buyer's Credit frem Deltache Gapk . 21922
3.055.04 1,634.76
FOTAL 814,55 1033.29

L. Baryer's credit from HUFC is secured by way of Fiest che rge on all piesent and fulure current 2ssets Tneloding stock of raw matenal, saed falshed B
finished goc-ds, consumat’e stares and spares and other such meovakls Including hook dabts, bills (Dacumentsry/Clean), aut=tanding montes,
recebables, balh present ard fidune, of 1he FOmpany.

2, Biryer's credit from Yes Bark is secured by way of first part-passu charga on all current assels of the bomower Including stacks of raw materals,
serlfinlshed and fir‘shed goods, cansumzble storas and spares and suils other movable Inchuding book debts, bills {docun-z nlaiyfclean), outstanding
montes, receivables, botin aretent ard fulung.

8. OTHER CURRENT LIABILITIES

Asat A= at
31 March 2015 31 March 2014
(Rs. In laes) [Rs. I lags)
Trads paysbles {Refer nate 35 far details of dues to mird 2 nd small enterpitsas) B 9,715.26 Th19.64
Cther latllites
Irdesest zecmed but nat dise on bearcwings amd olhors 4146 3.12
Bank avercha’t 88577 952,09
Payable 10 Halding com sz ny fearnpa 1les urkler Lhe sama managamemd 302 75 240,30
Customers and agents balarces 24255 293.92
Advance lrom custamers e FR-H] 53L1I5
Outetand'ng <ures of othar coedilurs 7514 336.74
Unchaim el dhdend® 243 142
Sundry deposirs 336240 144841
Statutory d uas 226.5% 187.34
5,360,494 54133 59
TOTAL 15,676.20 12,645,53 _
#inctuded in Trade pavatles & Other liabtlities  Due to HolMding Campany 249 64 3324.38
* Amwur | payabte to [nwz stor Fdleation and Protecticn Fund NR i
9. SHORT TERM PROVISIONS
Asat i Asat
31 Mlarnch 2015 31 March 2614
[Rs. In Jacs) (5. tnfaes]
Pruwistan far employee henefits
Provisianfer Lazve benefils alas 9541
Provls=pn for graluityfrcfer nete 213 24855 £1563
Qher provisions
Provetelan far taxstion inst of advarde Lan Fs. 4,341.26 Lacs (Previons Year Bs 1Y) 5173 -
Provision for peopused dividend on equity shares 830,73 380,73
Pirovlsian for tax an proposes squity dividend 17939 149.£8

TOTAL 2,152.56 1,187.45
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11. BON QUARENT UIYESTIRERTS

Asat A3 at
3L hiarch 2015 31 harch Xtd
{ks. B lics] [Ra. b dees)
Ko tra e I skmants (aboed ateosburly s stated otheratee]
Quated
Trctitme 2 Ln Baedy [Ouated)
Ao Mobd Corgetatiza M5 IS
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12, LONG TERM LOANS AND ADVANCES
Asat As el
31 ptarch 2015 31 Parch 2014
{Rs. In lacs) (Rs. Indacs)
[Unsecurad, considerad good)
Capltz1 Advancas 528 205795
Seiunty Depasits 40149 J69.14
Advarke incom= tax [nel of provision lorbax Ra. ' (Pravieus Year R, 4,506,54 Lazs)] - 19.52
1,205.97 2,3468.91
13, OTHER HON CURRENT ASSETS
Asat Asat
31 March 2015 31 March 2018
{As. In laeg) (R In Bacs}
Balance with Banks:
- MATEn ey Ar44 30,55
Treeme accrved on lnvestments and C2poeits . 4,306.71 74341
TOTAL 4,339.15 §24.3%

el udes fzd deposit r2zelpts plzdged with banks ard held as maipln s ey of Rs 3244 lacs [Previous Year Ry 3095 Yaz4)




14, CURRENT INVESTMENTS
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15, IMVENTORIES
{valuod ot lower of cost and net realisabls value]

Asat Asal
AL M=zrch 2015 A1 Mareh 2064
{Rt. in Jzcs} {Hs. bn bacs]
Rarw ratenals fincivdes stock In trane of R 1,355.10 2os {Previous Year Rs 342.14 Lacs) 3,561.04 249402
Finish=d poods 3.78 -
Stodes and o8 Es £99.38 Falod
Workdn- progiess 172 5
Acrap and waste papers 18.14 3477
TOTAL A 454,11 320576
16. TRADL RECEMVARLES
Asat As at
31 March 2015 31 March 2014
{its. In tacs) {Rs_Inlacs)
Quiztanding bar 2 perod exce2ding s months from the date they are due For paymenl
ecuied, censidered pocd 37.63 2129
Mrsecured, wonsidel=d good 1557 44 1,731
\Unsecured, ronsidered daubtfu 23525 B32 B2
1.830.32 185141
Prenvigioe Far goublful rece ables [935.25) {B32.82)
1,585.07 112080
Olher recelvables
Sequrad, vonsldered good 1,1%4.1% 1,055 15
Unserurned, consMered gaed 7,537.64 7,157.81
2,721 87 8,202.85
TOTAL 10,716,384 §,330.55
17, CASH AND SANK BALANCES
[ R yor e
31 KYarch 2015 a1 March 1015
(RS In lacs} {Rs. In Tacs)
Cash and cash equivalents
Cash en hand 356.43 185,895
Chzauesinhand 133407 10224
Balances with Lanks:
- LTt accounts LELEL] 473.57
= degodts with original maturity of !zas than 3 months 453 469
1,559.5% 2,597.91
Other hank halantes
Galances with sehed fed bar's on unclz. ned dividend aceoum® 2.43 142
LA ] 142
TOTAL 3962.00  25093%
* 1he Company g wiitive these balences only towards seiblernent of thie respective unclabmed dividend,
18, SHORTTERM LOANS AND ADVANCES T
s I v yron
31March 2018 31 Maich 2014
{As. In bars) [Rs. tn Lars)
‘Unsecursd, consiiered goods unle s atheraise stated
Arhances recoverablain czth or kind or for value to be rezehed
- Lsaru el ponslderad gocd 203151 22393
- unsery-ed tonsidered dooothul 4845 45.45
2,075,856 1,31838
Prerdiaion [on dpubsilul advonces [4845)  ___ [4B.48)
2,031.68 2,290,93
Otherlozns and advances
Matefal po boan - 2074
Saivice Taw Credt Receivable iis9 -
Advance towards parchase of propertles {1o be considencd 35 weslrmienls in properly)
- eonshlered geod 2904 -
29.04 B
TOTAL 207244 2.311.67
tncheded under loans and advanees abews are amaunts due fram HT Media Lins'ted [ tewards the
debtess colfecterd on behatf of Hindustar Media Ventores Gmited ] 75391 54092




19, GTHER CURRENT ASSLIS

Asat Asal
31 tharch 15 31 March 214
[Rs. In lacs) [Rs. Int lacs)
Unsecyred, conildsred goods unless otlierwize stated
Unamartiszd premium In faralgn exchangs dervatist contrazts 16345 43
Income accrued on lnvettments z nd depesits 211061 1,750154
Othets Vs .72
TOTAL 2,304 82 1831.69
20. REVENUE FROM IPERATIONS
Forthe yearended  For the year ended
31 March 2015 ILMarch 2014
[Rs i lacs} {Rs.inlzacs)
Revenue fram Operations
Szlo of seaices
- Advartisement ravan e 59,642.11 E2.525. 10
~Job vk revent s H58.35 Tl
60,5045 51,932.31
Saleof praducts
- 2a'e of news paper ard publicatians 0,068.01 1731607
Gther pperating revenuzs
-%a'c of scrap, waste papers and old publication 108427 1084.50
- Others J Lrele) 39.10
1,284.17 116500
Aevenue fram Operations 2185864 72,872.38
21, OTHER INCOME T
Forthe yearended  For the year ended
31 March 2015 3LMSarch X019
[R5 In Jacs) {Rs. in facs)
Interzst Income an
- Bank deposits G45 3.26
= Others PR 0,37
| e me fram Irve stz ntks 5,053.57 2,755.84
Unclaimad b2tz neasfunspent liabditizs wilben back 13817 4218
Galnon sale of asset 104 -
Rental Incoms 150,43 153.97
MEscallaneoms Jme:ne 143 27 51,64
TOTAL 554415 3,057.16
12, COST OF MATERIALS £LONSIMED
Feruhe yearended  Forthe year anded
31 March 2015 31 March 2019
[Az In lacs} {fs. Intazs)
{a) Cansumption of raw matecial
lawantoqy at the beginning of the year FAH0 256240
Add: Purchazes duting the year 35,040.07 30,2537.59
Less) $ala of damages newsprind 232341 25173
37,301.28 32,534.35
Less: Inventory at tha end af the year I EELOY 247402
Lost of raw mzteed:] consumed 33,4015 30,44.33
Dretalls of paw matarlal consymed
Heswespiit 3091193 27A85.56
1nk 2798 36 2,558.97
33,740.18 30,044,332
Diet 210y of Inventory
Rt materials
s pirit 3,261.499 7,244 55
ir 269.10 o834
3,561.09 249407




23, [INCREASE} / DECREASE IN [MVENTORIES

Fortheyesrended  Forthe yearended
31 March 2015 31 March 2014
{Rs. In lzes) {Rs. I kaes}
Irveatony at Lne cegnnng cf the year
= W ke epriaresy 50 631
- fgrap and wasle papers o 2421 44,61
1380 )
Ineariory atthe ernd of the year
- Anlthed goods EWL -
- \WoTi-in-proaress 172 S
- Srap e wasle papers . bt CO- © ) 5
1364 349.840
Hetfincrease) f Decrease In Inventodlas, §E.16 11.13
Cetalls of Inventory
Finlshed Goods .
JebWeri 3% -
Work-in-piogress
Kewsprint L.72 SXF1
Serap and waste papers
Rewriprint 13.14 SN
24. EMPLOYEE BENEFIES EXFZMEE
Forihayearesded  For tha yedr erded
31 Mazreh 2015 31 March 2014
{As. n facs} [Rs. tn lacs)
Salaries, wages and bonus 9,683.35 753940
Conldbulion to provident and olher Tusds 388,73 4229
Gratuity repense (Refer Note 31] 248 25 Gl.03
Workmean and staff welfare erpenses 35 32175
TOTAL L_!,G?S.SE 3,655.07
15, OTHER EXPENSES
forthe yearended  For theyoar ended
31 March 2015 31 hiarch 2014
[Rs. in lacs) {Rs. In lacs)
Consienption ¢ sotes and spares ZAMI7 1,265.83
Print Agand servics charges 3710.05 3E0.m2
Hews senices and despatiles 135100 134175
Parer and fued 1,360.78 1,200.27
Advertising and sales promcifon {Also refor rabe 41) 337839 347853
Frotght ard torw=ding charges 1,101.35 105773
ment 4113 90890
Rates ard taves LAY 255
lnarancs 219.67 17151
Repairs 2nd meai-benance
- 2lznt and machlnery ES1.74 450.38
- Suftding 6% 97 7451
- (thers 9569 (.87
Traveeirg ard conveyznee L2401 1,075,375
Lommunlcation coty 443,44 43830
Legal and protzssional fees 1,596.28 1.010.58
Fayment ko audilor freler defalls belos) B2.03 4360
Dreddon” silling lees 5.86 457
Foreign enchange difference (ret) E1:11:) FLES]
Freedster for daubtfid debts & advaness (R=fer nele 33) 167,66 160 &
Lass en dispossl of fivzd awsis - 142
Loss £ Sale of imestments - 1340
Donaticrs/ Contnbstions (ko refer note 1) 17580 740
hlicellaneous expener o ipszon (152585
20,733.20 19,138.61
Payment 1o Audilors:
aj A Andilon
- Audit fee 16.00 LE{H)
- Limficd Reddew 1500 1300
- Tax audm fes 4.00 .00
k] in Crther Capa ity
- Dhar sarvices [Certifzation faes] 450 1.50
Out ot poaket expenses 14.16 236
Saivite tax on sbove 537 524
£2.03 a6




15, DEPRECIATION & AMORIISATION

Fortheyearended  For the year ended
31March 2015 3t March 2014
[Rs. i lags) (Rs. Ini [3cs)
D arecialicn on bangilils assels 2,359,560 2,103.54
Arnartization of Intangible assets 4267 4103
TATAL 243227 1,155.57
27 TIMANCE COST
i " rarthe yearended  For the year ended
3 idarch 2015 It Marchdtis
[Rs. Tndacs) (R I acs)
Intarast
- to barks and athers E57.28 444,45
Dany charges T4.74 50.73
Exchange koss on sharl term foreign currency barrawlng to 1hz exienl considered as an adjusimerl le
Interast Cost 12157 7345
TOTAL - 105359 568.63
23. EARMINGS PER SHARE
Fortheyearendcd  Forthe year ended
21 Mareh 2015 31 March 2014
{Rs. n facs} [Rs. I lacs)
Tne following rafhests the profil and share dala ysed in the baske ard diluled EFS compatations;
Compuatlon of bastc earnings per share
Total op= ralicns for the year.
Frafifisas after 1ax 1403617 11,1209
Woshled aver: 32 number of equity shares in cakulating basic EPS (indac:) F3set 73354
Basiz earnings per share (face valiz of Rs. 10/- ezch) InRupezs 19.1% 15.15
Computation of diluted earning per share
ProStaftor tax 1462512 11,120.95
Wanhted avarige numbar of equity stares 2 calootating dilubed £03 (in lacs) 733.21 431,94
Diluted earnings por share {face vatua af Rs. 10/- each} in Rupecs 18.19 1315

1his spoce hos beea intentionally deft blans.
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28,

a) The Company had filed a Prospectus with Registrar of Campanies, Bihar and Jharkhand on July 12,

2010, for an Initial Public Offering (IPQ)} of 16,265,060 shares aggregating ta Rs 26,999.99 Lacs. The
issue opened for subscription on July S, 2010 and closed on July 7, 2010. Pursuant lo this IPO,
16,265,060 equity shares of Rs.10 each were allotted for cash at a premium of Rs. 156 per share. With

effect from July 21, 2010 the sharcs were listed on National Stock Exchange and Bombay Stock
Exchange.

b) Utilization of IPO funds:

{Rs in Lacs
Proceads Amotint
Gross Proceeds of the issue 26,999.99
Less: Issue expenses {1,596.82)
Net proceeds of the issue 25,403.17
B {Rsin Lacs]
Ohjectives Amount to Amount Balance Amount Balance
be utilized utilized till unutilized as utilized tIi unutilized
as per 31 March on 31 March 31 March ason 3l
prospectus 2015 2015 2014 March 2014
Seiting up new 6,600.00 6,600.00 - 6',076.97.’. 523.03
publishing units
Upgrading existing 5,500.00 5,500.00 - ”5,500.00 -
plant and
machinery
Prepayment  of | 13,500.00 |  13,500.00 - 13,500.00 -
[oans
Total 2560000 | 2560000 | - | 2507697 523.03

As on March 31, 2015, There are no unutilized funds from 1PO proceeds. The difference being a
shortfall of Rs. 196.83 Lacs between proceeds of the issue and requirement of funds to be utiized for
the objects of the IPO Issue, have been met through internal accruals.

¢) Expenses aggregating to Rs 1,596.82 Lacs incurred by the Company in relation to said IPO activity
(Share Issue expenses) were accounted for as “Miscellaneous Expenditure” (to the extent not written
off or adjusted)”. These expenses {net of deferred taxes of Rs.448.45 Lacs) have been written-off in an
earlier year against the Securities Premium received from the Initial Public Offer of the equity shares of
the Company.

30. Segment Information

The Company fs engagoed in the business of Printing and Publication of Newspapers and Periodicals. The
entire operations are goverped by the same set of risk and returns, hence, the same has been
considered as representing a single business segment. The said treatment is in accordance with the
guiding principles enunciated in Accounting Standard ~ 17 on ‘Segment Reporting’.

The Company sells its products mostly within India with insignificant export income and does not have
any operations in economic environments with different risks and returns and hence, it has been
considerad as to be operating in a single geographical segment.




Hindustan Media Ventures Limited
Notes to financial Statements for the year ended March 31, 2015

31, Gratuity [Post Employment Benefit plan)

The Company has a defined benefit gratuity plan. Every employee who has completed five years or
more of services gets a gratuity on departure at 15 days salary (last drawn salary} for each completed
vears of service. The Company has formed a Gratuity Trust to which contribution is made based on
actuarial valuation done hy independent valuer.

The following table summarizes the components of net henefit expenses recognized in the statement
of Profit and Loss and the Funded status and amount recognized in the Balance Sheet for respective
plans:

Amount recognized In the statement of Profit and Lass

Net employee benefit expense {recognized in Employee Cost)

(Rs. in Lacs)
For the year ended | For the year ended
March 31, 2015 | March 31, 2014
Current service cost 81.67 ' 63.45 |
Interest cost on henefi{ abligation 55.17 50.43
Expected return on plan assets : {16.87) {44.59)
Net actuarial (zain) / loss recognized in the year 159,01 {12.66)
Net Benefit Expense 248.98 61.63
Actual return on planned assets {50.95) {48.89)
Amount recognized in Balance Sheat
{Rs. in Lacs)
As at March 31, As at March 31,
2015 2014
Present value of defined benefit obligations 796.24 612.98
Fair value of plan assets 547.36 ' 551.36
Total Surplus/ {Deficit) {248.98) . (61.63) |
Net {liability}/Asset recognized in Balance Sheet (248.98) {p1.63)
Recognizea"l-.'l_ﬁder: N
Long Term Pravisions _ _ - -
Short Term Pravisions 248.98 61.63

This space has been intentionally left blank.
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Changes in the present value of the defined benefit obligatian are as follows:

{Rs. in Lacs)

For the year ended

For the year ended

March 31, 2015 Viarch 31, 2014

| Present value of obligation as at the beginning of the | 61298 |  593.29
vear
Current Service cost 81.67 68.45
Interest cost 5517 50.43
Actuarial loss /{gains) on obligation 163.10 {8.36)
Benefits paid* (116.58) {90.83)
Present value of obliéétiun as at the end of the year 796.34 612,98

* Includes Rs. Nil (Previous Year Rs Nil} payment made from own sources and nat from planned assets,

Changes in the falr value of plan assets are as follows:

(Rs. In Lacs)

For the year ended

For the year ended

March 31, 2015 March 31, 2014
Fair value of plan asscts as at beginning 551.36 524.63
Expected return plan assets 46.87 44.59
Contributions by employer 61.63 £8.66
Benefits paid (116.58) {90.83)
Actuarial gain/ (losses) on plan assets 408 4.30
Fair value of plan assets as at the end of the year 547,36 551,36

For the year ended
March 31, 2015

The major categorles of plan assets as a percentage of the fair value of total plan assets are as follows:

For the year ended
March 31, 2014

Fund"managed_by insurer/Trusts

The overall expected rate of return on assets is determined based on the markel prices prevailing on that

100%

-date, applicable to the period over which the obligation is to be settled.

The princlpal assumptions used in determining gratuity obligations for the Company’s plans are shown

hetow:

100%

For the year ended

For the year ended

March 31, 2015 March 31, 2014

Discount rate 7.75% 9%
Expeé&—:d rate of return i)_n_plan assets 8.50% 8.50%
Future 'Salary ncrease 5% 5%
Emplaﬁrée turnover

upto 20 yé”ars 3% 3%

From 31 to 44 years 2% 2%

Above 44 years 1% 1%




Hindustan Media Ventures Limited

Notes to financlal Statements for tha year ended March 31, 2015

The estimates of future salary Increases, congsidered in actuarial valuation, take account of inflation,
seniority, promotion and other relevant lfactors on long term basis.

The disclosure of the amount required by paragraph 120 (n) of AS-15:

Amounts for current and previcus four years are as follows:

(Rs. In Lacs})
Far the For the For the For the For the
year year year year year
ended ended ended ended ended
March 31, | March31, | tMarch 31, | March 31, | March 31,
2015 2014 2012 2012 2011
Defined Benefit Obligation 796.34 612.98 593.29 559.84 475.24
Plan Assets R 547.36 551.36 524.63 284.40 288.22 |
Surplus / (Deficit) (248.98) {61.63) (68.66) {275.44) (187.02)
Experience Adjustment on Plan (91.37} {14.79) 24,14 {9.68} (46.07)
Liabilities- Gain/{Loss)
Experience Adjustment on Plan 4.09 4.30 {0.06) (6.89) (7.19)
Assets- Gainf{Loss)

The Cempany expects to contribute Rs 348.39 Lacs ta gratuity fund in the year 2015-16 (Previous Year Rs.
113.79 Lacs).

{Rs. in Lacs}
For the year
aended March 31,

2014

[ Defined Contribution Plan: For the year ended

March 31, 2015

Contribution to Provident and other fund
Charged to statement of Profit and Loss |

342.29

This space has been intentionally left blank.
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32. Related Party Disclosures {as per Accounting Standard 18)

i) List of Related Parties and Relationships:-

[ Name of related parties where contral exists | HT Media Limited [Holding Company)

whether transactions have occurred or not,
The Hindustan Times Limited #

Earthstone Holding (Twe) Limited ##

Fellow Subsidiaries (with whom transactions Firefly e-Ventures Limited
have occurred during the year)
HT Mobhile Solutions Limited
HT Overseas Pie, Ltd.

HT Learning Centers Limited

Topmavies Entertainment Limited

Key Management Personnel and their relatives Benoy Roychowdhury {Whole time Director)
{with whom transactions have occurred during
the year)

# The Hindustan Times Limited (HTL) does not held any direct investment In the Company. However, HTL's
subsidiary HT Media Limited holds shares in the Company.

## Earthstone Holding {Two) Limited is the holding Company of The Hindustan Times Limited

This space has been intentionatly feft blank.
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Hindustan Medla Ventures Limited
Notes to financial Statements for the year ended March 31, 2015

33. Leases

Rental expenses in respeck of operating leases are recognized as an expense in the statement of Profit and

Loss, an a straight-line basis over the lease term.

Operating Lease {for assets taken on Lease):

a) The Company has taken various residential, office and godown premises under operating lease
agrecmicnts, These are generally cancellable leases and are renewable by mutual consent on mutually

agread terms with or without rentzl escalations.

b} Lease payments recognized for the year are Rs. 941,15 Lacs {Previous Year Rs. 908.96 Lacs) and are

disclosed as Rent under Note 25.
¢} The future minimum lease paymenis under non-cancellable operating leases

s Notiater than one year is Rs. 28.89 Lacs {Previous Year Rs 28.88 Lacs);

¢  Later than one year but not later than five years is Rs. 115.52 Lacs {Previous Year Rs 115,52

Lacs);
s Later than five years is Rs. 160.12 Lacs (Previous Year Rs 189.00 Lacs).

34, Contingent Llablllty and other Commitment

a) Claims against company not acknowledged as debts

Particttars As at Wiarch 21,
2015
{Rs. in Lacs)

As at March
31, 2014
(Rs. in Lacs)

a) The Company has filed a petition before the Henw'ble
Patna High Court against an initial claim for additional
contributlon of Rs. 73.37 lacs made by Employees State
Insurance Corporation (ESIC) relating to the years 1989- 73.37
a0 to 1999-00. The Company has furnished a bank
guarantee amounting to Rs. 12.50 facs to ESIC. The
Hon'ble High Court had initially stayed the matter and
on 18" July 2012 dispesed of the Petition with the
Crder of “No Coerclve Step shall be taken against
HMVL" with direction to move for ESI Court, Matter is
stilt pending In Lower Court. There is no further
progress in the matter during the year.

73.37

bh) The Company has filed a petition before the Hon'ble
Patna High Court against the demand of Rs.10.07 lacs 10.07
{inciuding interest) for short payment of ESI dues
pertaining to the years from 2001 to 2005. The Hon'ble
High Court had initially stayed the matter and an 1&th
luly 2012 disposed of the Petition with the Grder of "No
Coercive Step shall be taken against HMVL” with
direction to move for ESI Court. Matter is still pending
in Lower Court. There is no further progress in the
matter during the year.

10.07

Based on management assessrnent and current status of the above matters, the management is

confident that no proviston Is required in the financial statements as on March 31, 2015.
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(b) Capital Commitment {Rs. in Lacs)
As at March 31, 2015 As at March 31, 2014
Estimated amount of contracts remaining to he 2,112.52 ' 418.88

execuled on capital account and not provided
for (net of capital advances)

35, Based on the information avzilable with the Company, following are the disclosures required under The
Micro, Small and Medium Enterprises Development Act, 2006 {(MSMED Act, 2006)

{Rs. In Lacs}
S No Details of dues to Micro and Small Enterprises as per As at 31 As at 31
MSMED Act, 2006 March 2015 March 2014
[ The principal amount and the interest due thereon
rernaining unpaid to any supplier as at the end of year

Principal Amount Unpaid ‘ 42.81 5184

interest Due 0.06 003

1 The amount of interest paid by the buyer in terms of
section 16, of the Micro Small and Medium Enterprise
Development Act, 2006 along with the amounts of the
payment made to the supplier beyvond the appointed day
during the year

Payment made beyond the Appointed Date Nl ' Il

interest Paid beyond the Appointed Date Nil{ Nl

11 The amount of interest due and payable for the period of Nil Nil
delay in making payment {which have been paid but
beyond the appelnted day during the period} but without
adding the interest specified under Micro Small and
Medium Enterprise Development Act, 2006.

v The amount of interest accrued and remaining unpaid al 0.06 ' 0.03
the end of the period; and

v The amount of further interest remaining due and payahble Nil Nl
gveh fn the succeeding vears, until such dale when the
interest dues as above are actually paid to the small
enterprise for the purpose of disallowance as a deductible
expenditure under section 22 of the Micro Small and
Medium Enterprise Development Act, 2006

This space has been intentionaily left blank,
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36, Derivative Instruments and Unhedged Foreign Currency Expasure

(a) Derivatives oulstanding as at Balance Sheet date:-

Particulars Purpose As at March 31, 2015 As at March 31, 2014

” uUsp R usD INR

Notional Notional Notlonal Notional
{In Lacs) {in Lacs) tin Lacs) {in Lacs)
Forward contract to buy | To hedge underlying fﬁreign 33.42 2,142.26 11.58 756.99
usp currency short term liability.
Forward contract to sell | To hedge investmenis in 9.80 73R.04 - -
Usp foreign currency bonds.
{b) Particulars of Un-hedged Foreign Currency exposure as at reporting date
Particulars Currency As at March 31, 2015 1 As at March 31 2014 |
Amount Amount Amount In | Fxchange | Amount (Rs
in Exchange | (Rs. in respective | Rate {in in Lacs)
respective | Rate (in Lacs) currency Rs)
currency | Rs) {Rs. in Lacs)
{in Lacs)

Trade Receivables usD 0.37 62,50 23.34 - - -
Trade Payables usp 29.65 62.50 1,852.80 3,52 5991 210.90
Trade Payables 5GD 0.3% 45.38 15.82 - - -

Buyers Credit sSD 27.97 62.50 1,748.02 0.19 59.91 11.09

thcome accriied on oy 0.03 62.50 1.85 - ;

investments

Balances on usD 0.13 62.50 8.23 : - -
current accaunl o o
Interest Payahle usp .27 62.50 16.85 0.01 594 0.68

37.1 Expenditure in foreign currency (on accrual basis)
' For the For the
year ended March 31, year ended March 31,
2015 2014
{Rs. in Lacs] [Rs. [n Lacs) _

Travelling 0.21 3.33
Professional Fees 23.40 39.07
Interest 2__1_.23 8.54
Others 34.49 21.55
Tatal 79.33 77.99

Thls space has been intentionally feft blank.
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37.2 Earning in foreign currency (on accrual basis)

{Rs. In Lacs)
For the For the
year ended March 31,  year ended March 31,
2015 2014
| Advertisement and related services 23.30 1.71
Interest Income from Investment 4.66 -
37.3 Value of Imports on CIF basis
{Rs. In Lacs)
For the year ended For the year ended
_ March 31, 2015 March 31, 2014
Raw Materials 5,819.21 1,077.26
Capital Goods / Services 7.71 . -
TOTAL 5,826.92 1,077.26

37.4. Imported and indigenous raw materials, stores and spares consumed (excluding consumption
Included in expenditure during construction peried)

Percentage of total consumption Value {Rs.In Lééé)__ ;
Unit For the year For the year For the year For thé_\kear
ended March 31, | ended March 31, {ended March 31, |ended March 31,
2015 2014 2015 2014
i} Raw materials
- Imparted ' 14.40 ' 3.07 4858.24 1,221.34
- Indigenously obtained 85.60 95.93 28,881.95 28,822.99
Total 100.Q0 100.00 33,740.19 30,044.33
_ii] Stores and Spares )
[ - Imported - R ' . .
- Indigenously obtained 100.00 100.00 2,470.27 2,265.83
Total 10000 100.00 2,470.27  2,265.83

38. Share Based Campensation
Disclosures in accordance with the Guidance Note on Accounting for Employee Share-based Payments

The Institute of Chartered Accountants of India has issued a Guidance Note on Accounting for 'Employees
Share-hased Payments', which is applicable to employee share based payment plans. The scheme detailed
below is managed and administered, compensation benefits in respect of the scheme is assessed and
accounted by the Ultimate Parent Company, Parent Company and the Group Company. Te have an
understanding of the scheme, relevant disclosures are given below.

L. The Hindustan Times Limited {the ultimate Parent Company] and HT Media Limited (the Parent Company)
has given loan to “HT Group Companies - Employes Stock Option Trust” which in turn has purchased Equity
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Shares of Rs. 10/- cach of the Company for the purpase of granting Options under the “HT Group Companies —
Empleyee Stock Option Rules’ ("HT ESOP”), to eligible employees of the group.

A, Details of Options granted as on 31 March, 2015 are given below:

Type of | Date of | Options | Fair value | Vesting conditions Weighted
arrangement | grant granted on the average
{nos.) grant date remaining
{Rs} contractual life
Ao | tinyears)
Employee 15" 193,782 16.07 | % of the shares vest each year 6.47
Stock September over a period of four years
Optians 2007 starting from one year after
the date of grant
Employee 20" May 11,936 14.39 | % of the shares vest each year 8.15
Stock Options | 2009 over a period of four years
starling from one year sfter
the date of grant
Employee 4" 150,729 |- 87.01 | 50% on the date of grant and G:47
Stock Options | February 25% vest each year over a
2010 period of 2 years starting from
o the date of grant
Employee 8™ March 17,510 56.38 | 4 of the shares vest cach year 895
Stock Options | 2010 over a period of four years
starting from one year after
the date of grant
Emiployee 1 April 4,545 53.87 | % of the shares vest each year 9.00
Stock Options | 2010 over a period of four years
starting from one year after
[ the date of grant

Weighted average fair value of the options outstanding is Rs.46.83 par optian,
B. Summary of activity under the plans is given below.

Employee Stock Options ¥

o 31 March 2015 31 March 2014 '
Number of Weighted- | Weighted- Number of Welghted- | Weighted-
options average average options average average
exerclse remaining exercise remaining
price contractual price caontractia
(Rs) life {Rs) I ife
) } {in years} {in years)
Outstanding at the 304,552 21.74 8.33 306,825 22.02 9.33
beginning of the year
Grantad during the year - - - - -
Forfeited/Cancelled 13,482 19.60 - 1137 60 -
during the year '
Exercised during the year 59,001 22.27 - 1137 60 -
Expired during the year - - - o - -
Outstanding at the end of 232,069 21.7¢ 7.33 304,552 A1.74 8.23
theyear =~ | 4\ {1 ]

As no stock options have been granted during the current yesr and Previous Year, the disclosures regarding
estimated fair value are not provided.




Hindustan Media Ventures Limited
Notes to financial Statements for the year ended March 31, 2015

€. Employee Stock Qptions

A stock option gives an employee, the right to purchase equity shares of the Company at a fixed price within a
specific period of time. The detalls of exerclse price for stock options outstanding at the end of the year are as

under:

Weighted average Weighted
Year Range of Numher of options remaining average
exercise prices outstanding contractual life of exerclse price
options (in years) {Rs.)
2014-2015 Rs5.1.35 to Rs.60 232,069 7.33 21.70
2013-2014 Rs.1.35 to Rs.60 304,552 2.33 21.74

Options granted are exerclsable for & maxirmurm period of 14 years after the scheduled vesting date as per the
Scheme.

The Company has accounted for the charge under Intrinsic Value method relatable Lo options granted to it's
employees under this scheme. Same is included in Employee henefit expenses,

Difference belween employee compensation cost (calculated using the fair value of stock options) and the
employee compensation cost (calculated on Lhe intrinsic value of the options) s Rs. 1.27 Lacs (credit)
which will result into profit of Rs 1.27 lacs {Previous Year loss of Rs Q,01 Lacs),

. The Group company, Firefly e-Ventures Limited has given Employee Stock Options (ESOPs) to employees of
Hindustan Media Ventures Limited (HMVL).

A. Details of these plans are given helow:

Employee Stock Qpilons

A stock option gives an employee, the right to purchase equity shares of Firefly e-Ventures Limited at a fixed
price within a specific peried of Uime. The grant price {or strike price} for options granted during the financial
year 2008-10 shall be Rs10 cach per option.

B. Details of stock aptions existing during the year ended 31 March, 2015 are as given below:

Type of Date of Options Fair value Vesting conditions Weighted
arrangement grant granted | onthe grant average
{nos.} date {Rs.} remaining
contractu
al life {in
years)
Employee Stock 16" 224,700 4,82 Starts from the date of listing of the 8.55
Optlons October Firefly e-Ventures Limited as per Lthe
2009 following vesting schedule
25% 12 months from the date of grant
25% 24 months from the date of grant
25% 35 months from the date of grant
25% 48 months from the date of grant
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€. Summary of activity under the plan for the year ended 31 March 2015 and 31 NMarch, 2014 are given

below.

-Employee Stock Options

- _ 31 March 2015 31March 2014
Nuimber of | Weighted- | Weighted- | Number of | Weighted- | Weighted-
Employee Stock Options options average aver.ag.e options average aver.age
exercise remaining exerclse remaining
price contractual price contractual
life life
Cuistanding at the beginning off 224,700 10 9.55 224,700 10 10.55
tho year
Granted during the year - - - - - -
Forfeited during the year - - - - - -
Exercised during the year - - - -
Expired during the year - - - -
Outstanding at the end of the] 224,700 10 8.55 224,700 10 9.55
year

Weighted average fair value aof the options outstanding is Rs. 4.82 per option. Since no options have been
exercised during the period, thus welghted average share price has not been disclosed.

Difference hetween employee compensation cost (catculated using the fair value of stock options) and the
employee compensation cost {calculated on the intrinsic value of the options) is Rs. Nil {Previous Year gain of
Rs. 0.36 Lacs). Howoever, these have not been charged back to the Company by the Group company, hence
not accounted far by the Company.

lil. Pursuant to purchase of Hindi Business, certain emplayees of HT Media Limited (the parent company) have
baecome employees of the Company on continued service basis under HT ESOS —Plan A {Plan A}, HT E505 -
"Plan B (Plan B} and HT £505 — Plan C (Plan C). These employees continue to hold the Employee Stock Options

(ESOPs) of parent company which were granted to them during their employnient with the parent company.

A, Details of these plans are given below:

Employea Stock Options

A stock option gives an employee, the right to purchase equity shares of HT Media Limited at a fixed pricc within
a specific period of time.

The details of exercise nrice for stock options cutstanding at the end of the year ended March 31, 2015 are as
below;

Range of exercise prices Numbher of Weighted average Weighted average
options remaining contractual life exercise price
cutstanding of options {Rs.}
{in years)

Plan A

Rs. 92,30 10 170.80 91,280 4.85 87.44
Plan C

Rs. 117.55 61,448 6.53 117.55

Cptions granted are exercisable for a period of 10 years after the scheduled vesting date of the fast trarche of panmna,
the Options as per the Scheme.
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B. Details of Options existing during the year ended March 31, 2015 are as glven below:

Type of | Date of | Optlons | Fair  value | Vesting conditions Weighted
arrangement grant granted on the grant average
{nos.) date remalning
contractual
life in years
Employee Stock g™ Jahuary 91,280 50.05 | 1/4 of the shares vest each year 4.85
Options—Plan A | 2006 over a peried of four vyears
starting from one year after the
date of grant
Employea Stock 8™ Octohor 83,8?8 £8.90 | 50% on the date of grant and 25% 6.53
Cptions— Plan C 2009 vest gach year over a period of 2
years starting from the date of
grant
C. Sumrnary of activity under the plans 15 as given below:
Employee Stock Options
31 March 2015 31 March 2014
Number Weighted- Weighted- Number | Weighted | Weighted-
of options average average of optlons | -average average |
exercise remaining exercise remaining |
price contractual price contractual
{Rs) lite {Rs) [Ife
{in years) {inyears)
Quistanding at the beginning 91,280 92.30 5851 91,280 92.30 6.85
of the year )
Granted during the year - . - - - -
Forfeited/Cancelled during the )
year ) ) ) . )
Exercised during the year - - - - - -
Expired during the year - - -
S:::ta"ding at the end of the 91,280 92.30 485 | 91,280 92.30 5.85

This space has been intentionally feft blank.
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Plan C
31 March 2015 31 March 2014
Number of | Weighted- Weighted- Number | Weighted- | Weighted-
options average avarage of average average
exercise remaining optlons exercise remaining
price contractual price contractual
{Rs) life {Rs) life
- o {in years) {in years}
Qutstanding at the beginning 71,209 117,55 7.53 83,338 1172.55 8.53
of the year
Granted during the year - - - - - -
Forfeited/Cancelled during 9,761 117.55 - 12,629 117.55 -
the year
Exercised during the year - - - -
Explred during the year - - - - -
Qutstanding at the end of the 61,448 117.55 6.53 71,209 117.55 7.53
year

Weighted average fair value of the options outstanding is:

* Plan A-Rs.50.05
¢ Plan C~Rs.65.90

Difference hetween employee compensation cost {¢alculated using the fair value of stock options) and the
employee compensation cost {calculated on the intrinsic value of the options) is Rs. Nil which will result into
profit of Rs. Nil (Previous Year gain of Rs 1.56 Lacs).

Had the fair value method been used to account for these costs by the Cempany for various options granted
to it's employees under ail the above schemes , the profit would have been higher by Rs 1.27 Lacs { Previous
Year higher by Rs 1.91 lacs) and adjusted and diluted EPS would have been Rs.19.19 (Previous Year- Rs

15.15)

39. Details of Provision for doubtful debts & advances charged to the statement of profit and loss:

(Rs In Lacs)

Particulars For the year For the year
ended ended
31 March 2015 31 March 2014

Provision for douhtful debts and advances created during the G6B.55 52777
year

Add: Bad Debts and Advancas written off 65.23 157.92
Less: Provision for doubtful debts and advances written back 466.12 524.79
Charged to the statement of Profit and Loss 167.66 160.90

This space has been intentionally feft blonk.
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40. Capitalization of expenditure

During the year, the company has capitalized the foliowing expenses of revenue nature to the cost of fixed
asset/ capital work-in-progress (CWIP). Consequently, expenses disclosed under the respective notes are
net of amounts capitalized by the company.

{Rs in Lacs})
For the year ended For the year ended
March 31, 2015 March 31, 2014
Raw Material Consumption 17.10 7.57
Consumption of stores and spares 1.13 -
Printing and service charges . 071 0.83
Power and fuel 0.12 -
Rent 3.15 -
Travelling and conveyance 7.47 4.54
Miscellaneous expenses 0.78 2.11
30.46 15.05

41. CSR Expenditure:

Pursuant to the applicahility of CSR (Corporate social responsibility) provisions of the Companies Act, 2013,
the Company has made the requisite expenditure towards CSR as per details below:

a) Gross amount required to be spent by the Company during the year is Rs 24PLacs
b) Details of amount spent during the year:

Sl CSR Project or activity identified Amount spent/contributed | Amount spent:
No. on the projects or
programs Direct or through
implementing agency
(Rs. in lacs)
i. Preservation of sites of historical 50 Through Kala Ghoda
importance Association™®
fi. Prime Minister National Relief Fund 20 Direct Contribution to
Prime Minister Nationat
Relief Fund*
lit Promoting primary education to 94 Through Shine
children, vocational courses for youth Foundation*
and women for income generation and
health care
Iv a. Clean My Mumbai 33 Direct Contribution**
b. Swach Kanpur Sundar Kanpur 59
TOTAL : 256

¥ Included in Donations/Contributions expenses in Note 25.

** Included in Advertisement and sales promotion expenses in Note 25.
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42, Previous Year's figures have been regrouped /freclassed wherever necessary to correspond with those of
current year's classification.

As per our repart of even date

For §, R. Batliboi & Co. LLP For and on behalf of the Board of Directors of Hindustan Media Ventures
ICAI Firm Reglstration Number; 301003E  Limited

Chartered Accountants oy

\:ﬁ . ; -

N - 5 —jg T
e T L VE T | |

/‘:j ,{}g‘— RN //
oA ' ‘3.-’1 \ /)\‘1 417 et

Shobhana Bhartia " Benoy Roychawdhury Rajlv Verma

per Tridibes Basu
Partner Chairperson Whole Time Divector Birector
Miembership Mo. 17401
{_’I,/ft j f}f«— - o » Mt"l
Piace of signature: New Delhi Tridntugumar Barat— AjaylKumar Jain

Bate: May 14, 2015 e Company ‘Secretary Chief Financial Officer




FORM A

Farmat of covering letter of the annual audit report to be filed with ihe stock exchanges
{Pursuant to Clause 31 of Equity Listing Agreement)

Nams of the Company Hindustan Media Ventures Limited

Annual financlal statements for the year 31" March 2015

endad

Type of Audit observation Un-qualified Auditers’ Report
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