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INDEPENDENT AUDITOR’S REPORT Fax : +91 124 464 4050

To the Members of Firefly e-Ventures Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Firefly e-Ventures Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2015, the Statement of Profit and Loss
and Cash Flow Statement for the year then ended, and a summary of significant accounting policies.
and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that .
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with accounting -principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
jmplementation and maintenance of adequate internal financial control that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the provisions of the Act, the accomting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder, We conducted our audit in accordance with the Standards on Auditing, issued by the
Institute of Chartered Accountants of India, as specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the anditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on whether ihe Company has in place an adequate internal financijal controls system over
financial reporting and the effectiveness of such controls. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

A ‘Zi%f‘.\;?.a ey

S /. Ballibol & Co. LLP, a Lirited Liability Partnership with LLP !dentity No. AAB-4294
Regd. Cffice : 22, Caimac Street, Block 'C, 3rd Floar, Kolkata-700 016




S.R BATLIBO1 & ASSOCIATES LLP

Chartered Accountants

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India of the state of
affairs of the Company as at March 31, 2015, its loss, and its cash flows for the year ended on that
date.

Emphasis of Matter
We draw attention to the following matter in the notes to the financial statement:-

Without qualifying our opinion, we draw attention to Note 3.15 (m) in the financial statements which
indicates that the Company incurred a net loss of Rs. 7,06,61,819 during the year ended March 31,
2015 and, as of that date, the Company’s current liabilities exceeded its total assets by Rs. 239,368.
These conditions, along with other matters as set forth in Note 3.15 (i), indicate the existence of a
material uncertainty that may cast significant doubt about the Company’s ability to continue as a
going concern.

Report on Other Legal and Regulatory Requirements

1. As 1'eqi1i1'ed by the Companies (Auditor’s report) Order, 2015 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion proper books of account as required by law bave been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014;

(e) On the basis of written representations received from the directors as on March 31, 2015, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2015, from being appointed as a director in terms of section 164 (2) of the Act;

() With respect fo the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position; )

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses
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S.R. BATLIBOI & ASSOCIATES LLP

Chartered Affountintse were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E
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per Vishal Sharma
Partner
Membership Number: 96766
Place of Signature: ¢

Date: Mwa 13, 2-01%




S.R. BATLIBO1 & ASSOCIATES LLP

Chartered Accountants
*"Annexurel referred to in paragraph ‘Report on Other Legal and Regulatory Requirements’ of

our report of even date

Re: Firefly e-Ventures Limited
(i}(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(i)(b) Fixed assets have been physically verified by the management during the year and no material
discrepancies were identified on such verification.

(ii)(a) The Company being in service industry does not have any inventory. Therefore, clauses (ii)
(a), (b) and (c) of the order is not applicable to the Company.

(iii)(a) According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms or other parties covered in the register
maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of
clause 3(iii)(a) and (b) of the Order are not applicable to the Company and hence not
commented upon.

-(iv) In our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the nature
of its business, for the purchase of fixed assets and for rendering of services. The activities of
the Company do not inctude purchase of inventory and the sale of goods. During the course of
our audit, we have not observed any major weakness or continuing failure to correct any
major weakness in the internal control system of the company in respect of these arcas.

(v)  The Company has not accepted any deposits from the public.

(vi)  To the best of our knowledge and as explained, the Company is not in the business of sale of
any goods. Therefore, in our opinion, the provisions of clause 3(vi) of the Order are not
applicable to the Company.

(vii)(a) The Company is regular in depositing with appropriate authorities undisputed statutory dues
including provident fund, investor education and protection fund, income-tax, service tax,
cess and other material statutory dues applicable to it. The provisions relating to sales-tax,
wealth-tax, customs duty, excise duty, value added tax and employees’ state insurance are not
applicable to the Company. '

(vii)(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income-tax, service tax, cess and other material statutory dues were
outstanding, at the year end, for a period of more than six months from the date they became
payable. The provisions relating to sales-tax, wealth-tax, customs duty, excise duty, value
added tax and employees’ state insurance are not applicable to the Company.

(vii)(c) According to the information and explanations given to us, there are no dues of incoie taa,
service tax, and cess which have not been deposited on account of any dispute. The provisions
relating to sales-tax, wealth-tax, customs duty, excise duty and value added tax are not
applicable to the Company.

(vii)(d) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company in accordance with the relevant provisions of the Companies
Act, 1956 (1 of 1956) and rules made thereunder..




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accayptan .
(Evm Thé ésompany’s accumulated losses at the end of the financial year are more than fifty percent
of its net worth. The Company has incurred cash losses during the current year and
immediately preceding financial year.

(ix) Based on our audit procedures and as per the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of dues
to financial institutions or banks.

(x) According to the information and explanations given to us, the Company has not given any
guarantee for loans taken by others from bank or financial institutions,

(xi) Based on the information and explanations given to us by the management, term loans were
applied for the purpose for which the loans were obtained.

(xii)  Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and as per the information and explanations given by the
management, we report that no fraud on or by the Company has been noticed or reported
during the year.

For S.R. Batliboi & CO. LLP
Chartered Accountants

ICAI Firm Reglstl ation Numbe1 1003E
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per Vishal Sharma QL
Partner %\i >
Membership Number: 96766 e, .-wa*”"’
Place of Signature:
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Firefly e-Ventures Limited
Balance Sheet as at Mareh 31, 2015

As at As at
Particulars Notes  March 31, 2015 Mareh 31, 2014
{Rs.) (Rs.)
EQUITY AND LIABILITIES
Shareholders’ Funds
Share capital 31 247,176,000 246,500,000
Reserves and surplus 3.2 {243,936,561) (240,243,375)
3,239,439 6,256,625
Non-current liabilities
Long-term provisions 3.3 2,038,176 972,401
2,038,176 972,401
Current liabilities
Trade payables 34 28,645,945 17,932,192
- Other current liabilities 34 30,571,418 25,765,568
Short-term provisions 33 1,118,685 762,357
60,336,048 44,460,117
TOTAL 65,613,663 51,689,143
ASSETS
Non-current Asscts
Tangible assels 35 4,651,479 5,670,265
Intangible assets 3.6 865,504 2,027,100
Long-term loans and advances 3.9 20,964,254 16,261,082
26,481,237 23,958,447
Current assets, [oans and advances
Trade receivables 3.8 9,476,507 14,083,561
Cash and bank balances 39 24,776,299 8,546,697
Short-term loans and advances 17 3,456,250 1,850,487
Other asscts 1,423,370 3,249,951
39,132,426 27,730,696
TOTAL 65,613,663 51,689,143
Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statement

For S.R. Batliboi & Co. LLP
Firm Registration No. 301003£I
Cllartered Accountanls

per Vishal Sharma
Partner
Membership No, 96766

Pilace: New Delhi
Daie: May 13, 2015

/for Firefly c-Ventures Limited

Priyavrat Bhartia

Busineds Head

[ L;fﬁ - C{:’
Rajiv Verma
Director
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Malio_] Bharé\J*a“i
Company Secretary




Firefly e-Yentures Limited
Statement of profit and loss for the yvear ended March 31, 2013

For the Year Ended For the Year Ended

Particulars Notes March 31, 2015 March 31, 2014
(Rs) {Rs.)

INCOME

Income from operations 147,765,041 101,637,805

Other income 3.10 1,339,680 3,092,922
149,104,721 104,730,727

EXPENDITURE

Employee benefits expense 3.11 97,030,190 03,111,934

Other expenses 3.12 117,892,006 91,847,402

Financial expenses 3.13 573,697 1,946,800

Depreciation/amortisation 314 4,270,647 5,232,572
219,766,540 162,138,708

Loss before tax and exceptional item (including loss from operations (70,661,819} (57,407,981}

relating to discontinued operations amounting to Rs, Nil (Previous’

year Rs. 14,713,846))

Profit on sale of business undertaking J15a - 15,356,414

Loss before tax (including loss from operations relating to

discontinued operations amounting to Rs. Nil (Previous year Rs.

14,713,846)) (70,661,819) (42,051,567}

Provision for tax-Deferred tax

-Deferred tax expense/ (credit) (refer note 3.15j) - 62,685,742

Total tax expense/(income) ' - 62,685,742

Net Loss after tax (including Rs. Nil (Previous year Rs. 13,797,027) (70,661,819) (104,737,309)

relating to discontinued operations)

Earning/(Loss) Per Share (Rs.) 31506 2.87) (5.21)

Basic and Diluted [Nominal value of shares Rs.10 each]

Summary of significant accotunting policies 2.1

The accompanying notes are an integral part of the financial statements,

For 8.R. Batliboi & Co. LLP
Firm Registration No. 301003E .- ,O
Chartered Account'mts

per Vishal Sharma
Partuier
Membership No. 96766

Place: New Delhi
Date: May 13, 2015
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ForFirefly e-Ventures Limited

riyavrat Bhartin  Rajiv Verma

Director
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Amit Gaig N Mahoj ma{ vay
Conmpany Secretary




Firefly e-Ventures Limited
Cash flow statement for the year ended March 31, 2015

For the Year Ended For the Year Ended

Particulars March 31, 2015 March 31,2014
(Rs.) (Rs.)
Cash flovw from operating activitfes
Loss before tax (70,661,819) (42,051,567)
Net gain on sale of business undertaking - (15,356,414)
Depreciation/amertization on continning operation 4,270,647 5,232,572
Provision for doubtful debts written back (160,027) 1,804,283
Loss on sale of fixed assets - 1,700
Employee stock compensation expense ' 44,633 373,287
Interest expenise - 1,652,405
Profit on sale of fixed assets ) (1,314) -
Interest income (749,389) (1,339,882)
Operating loss before working capital changes {67,257,269) (49,683,616)
Movements in wosking capital :
Increase/{decrease) in trade payables and other liabilities 16,941,706 (13.427,547)
Decrease/(increase) in trade receivables 4,767,081 (10,107,064)
Decrease / (increase) in loans and advances 220,818 {2,786,306)
Cash generated from /(used in) operations (45,327,664) (76,004,533)
Direct taxes paid (net of refunds) (4,703,172) 2,125,833
Net cash flow frony/ (used in) operating activities (A) (50,030,836) (73,878,700)
Cash flows from investing activities
Purchase of fixed assets, including intangible assets, CWIP and capital advances (2,099,094) (3,341,223)
Proceeds from sale of fixed assets 10,143 20,409
Proceeds from sale of business undertaking - 9,500,000
Investment in fixed deposits with maturity greater than 3 months but tess than 12 menths (10,600,060) -
Interest received : 749,389 1,339,882
Net cash flow from/(used in} investing activifies (B) (11,339,562) 7,519,128
Cash flows from financing activities
Proceeds from issuance of share capital 67,600,000 121,500,000
Repayment of shert-term borrowings - (88,500,000)
Interest paid - {1,652,405)
Net cash flow from/{used in) in financing activities {C) 67,600,000 31,347,595
Net increasef(decrease) in cash and cash equivalents (A + B +C) 6,229,602 (35,011,977
Cash and cash equivalents at the beginning of the year 8,546,697 43,558,674
Cash and cash equivalents at the end of the year 14,776,299 8,546,697

Components of cash and cash equivalents

With banks - on current account 4,776,299 518,342
- on deposit account 10,000,000 8,028,355
Total cash and cash equivalents 14,776,299 8,546,697

Summary of significant accounting policies

Note; The above Cash Flow Statement has been prepared under the "Indirect Methed"” as stated in Accounting Standard 3 on Cash
Flow Statement

~

The accompanying notes are an integral part of the financial statements. /
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Firefly e-Ventures Limited
Notes to the financial statements for the year ended March 31, 2015

Significant Accounting Policies and Notes to accounts
1. Corporate Information

Firefly e-Ventures Limited is a wholly owned subsidiary of HT Digital Media Holdings Limited. The Company was
incorporated to carry on internet related business for providing educational services. The Company operates and runs internet
business in the name of htcampus.com. During the previous year, the Company had sold the movie reviews and ratings business,
primarily carried on through the website, DesiMartini.com (movie review and rating site) to its fellow subsidiary Topmovies
Entertaimmnent Limited w.e.f. November 1, 2013 as detailed in note 3.17 a below.

2, Basis of preparation

The financial statements of the company have been prepared in accordance with the generally accepted accounting principles in
India (Indian GAAP). The company has prepared these financial statements to comply in all material respects with the
accounting standards notified under section [33 of the Companies Act 2013, read together with paragraph 7 of the Companies
{Accounts) Rules 2014, The financial statements have been prepared on an accrual basis and under the historical cost
convention, :

The accounting policies adopted in the preparation of financial statements are consistent with those of previous year, except for
the change in accounting policy explained below.

2.1 Summary of Significant Accounting Policies
Change in accounting policy
I. Depreciation on fixed assets

Till the year ended 31 March 2014, Schedule XIV to the Companies Act, 1956, prescribed requirements concerning depreciation
of fixed assets. From the current year, Schedule XIV has been replaced by Schedule il to the Companies Act, 2013. The
applicability of Schedule II has resulted in the following changes related to depreciation of fixed assets. Unless stated otherwise,
the impact mentioned for the current year is likely to hold good for future years also.

a. Useful lives/ depreciation rates

Till the year ended 31 March 2014, depreciation rates prescribed under Schedule XIV were treated as minimum rates and the
company was not allowed to charge depreciation at lower rates even if such lower rates were justified by the estimated useful life
of the asset. Schedule 11 to the Companies Act 2013 prescribes useful lives for fixed assets which, in many cases, are different
from lives prescribed under the erstwhile Schedule XTIV, However, Schedule I allows companies to use higher/ lower useful
. lives and residual values if such useful lives and residual values can be technically supported and justification for difference is
disclosed in the financial statements.

Considering the applicability of Schedule 11, the management has re-estimated useful lives and residual values of all its fixed
assets. The management believes that depreciation rates currently used fairly reflect its estimate of the useful lives and residual
values of fixed assets, though these rates in certain cases are different from lives prescribed under Schedule 1I. Hence, this
change in accounting policy did not have any material impact on financial statements of the company.

b. Depreciation on assets costing less than Rs, 5,000/-

Till year ended 31 March 2014, to comply with the requirements of Schedule XIV to the Companies Act, 1956, the company
was charging 100% depreciation on assets costing less than Rs. 5,000/- in the year of purchase. However, Schedule 11 to the
Companies Act 2013, applicable from the current year, does not recognize such practice. Hence, to comply with the requirement
of Schedule 11 to the Companies Act, 2013, the company has changed its accounting policy for depreciations of assets costing
less than Rs. 5,000/-. As per the revised policy, the company is deprectating such assets over their useful life as assessed by the
management. The management has decided to apply the revised accounting policy prospectively from accounting periods
commencing on or after 1 April 2014,

The change in accounting for depreciation of assets costing less than Rs. 5,000/~ did not have any material impact on financial
statements of the company for the current year.




Firefly e-Ventures Limited
Notes to the financial statements for the year ended March 31, 2015

¢. Employee stock compensation cost

Till 27 October 2014, the SEB1 (Employee Stock Option Scheme and Employee Stock Purchase Scheme) Guidelines, 1999,
dealt with the grant of share-based payments to employees. Among other matter, these guidelines prescribed accounting for grant
of share-based payments to employees. Hence, the company being a subsidiary of listed entity was required to comply with these
Guidelines as well as the Guidance Note on Accounting for Employee Share-based Payments with regard to accounting for
employee share-based payments. Particularly, in case of conflict between the two requirements, the SEBI guidelines were
prevailing over the ICAI Guidance Note. For example, in case of equity settled option expiring unexercised after vesting, the
SEBI guidelines required expense to be reversed through the statement of Profit and Loss whereas the reversal of expense
through the statement of profit and loss is prohibited under the ICAI Guidance Note. In these cases, the company was previously
complying with the requirement of SEBI guidelines.

From 28 October 2014, the SEBI (Employee Stock Option Scheme and Employee Stock Purchase Scheme) Guidelines, 1999
have been replaced by the SEBI (Share Based Employee Benefits) Regulations, 2014. The new regulations don’t contain any
specific accounting treatment; rather, they require ICAI Guidance Note to be followed. Consequent to the application of the new
regulations, the company has changed its accounting for equity settled option expiring unexercised after vesting in line with
accounting prescribed in the Guidance Note, i.e., expense is not reversed through the statement of profit and loss, The
management has decided to apply the revised accounting policy prospectively from the date of notification of new regulation,
i.e., 28 October 2014.

Since there are no equity settled options expiring unexercised after 28 October 2014, the change in accounting policy did not
have any material impact on financial statements of the company for the current year. However due to application of the
regulation, the manner of presentation of “Employee Stock Option Outstanding Account” under the head “Reserves and Surplus”
has changed. The company has changed this presentation for the current as well as previous year

a) Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make judgments, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and disclosure of contingent
liabilities, at the date of the reporting year end. Although these estimates are based on the management’s best knowledge of
current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or [iabilities in future periods.

b} Tangible Fixed assets

Fixed assets are stated at cost, net of accumuiated depreciation and accumulated impairment losses, if any. The cost comprises
purchase price, borrowing costs if capitalization criteria are met and directly attributable cost of bringing the asset to its working
condition for the intended use. Any trade discounts and rebates are deducted in arriving at the purchase price.

Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the future benefits from
the existing asset beyond its previously assessed standard of performance. All other expenses on existing fixed assets, including
day-to-day repair and maintenance expenditure and cost of replacing patts, are charged to the statement of profit and loss for the
period during which such expenses are incurred.

The company adjusts exchange differences arising on translation/ settlement of long-term foreign currency monetary items
pertaining to the acquisition of a depreciable asset to the cost of the asset and depreciates the same over the remaining life of the
asset. In accordance with MCA circular dated 09 August 2012, exchange differences adjusted fo the cost of fixed assets are total
differences, arising on long-term foreign currency monetary items pertaining to the acquisition of a depreciable asset, for the
period. In other words, the company does not differentiate between exchange differences arising from foreign currency
borrowings to the extent they are regarded as an adjustment to the interest cost and other exchange difference.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net disposal proceeds and
the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is derecognized.




Firefly e-Ventures Limited
Nofes to the financial statements for the year ended March 31, 2015

¢) Depreciation on tangible fixed assets

Depreciation on fixed assets is calculated on a straight-line basis using the rates arrived at based on the useful lives estimated by
the management. The company has used the following rates to provide depreciation on its fixed assets:

Useful lives
(in years)
Plant and Machinery 15-20
Computers {included in Plant and Machinery) 3
Office Equipment 3
Furniture and Fittings 8

d) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in an
amalgamation in the nature of purchase is their fair value as at the date of amalgamation. Following initial recognition,
intangible assets are carried at cost less accumulated amortization and accumulated impairment losses, if any, Internally
generated intangible assets, excluding capitalized development costs, are not capitalized and expenditure is reflected in the
statement of profit and loss in the year in which the expenditure is incurred.

Intangible assets are amortized on a straight line basis over the estimated useful economic life. The company uses a rebuttable
presumption that the useful life of an intangible asset will not exceed ten years from the date when the asset is available for use.
If the persuasive evidence exists to the affect that useful life of an intangible asset exceeds ten years, the company amortizes the
intangible asset over the best estimate of its useful life. Such intangible assets and intangible assets not yet available for use are
tested for impairment annually, either individually or at the cash-generating unit level. All other intangible assets are assessed
for impairment whenever there is an indication that the intangible asset imay be impaired.

The amortization period and the amortization method are reviewed at least at each financial year end. If the expected useful life
of the asset Is significantly different froin previous estimates, the amortization period is changed accordingly. 1f there has been a
significant change in the expected pattern of economic benefits from the asset, the amortization method is changed to reflect the
changed pattern. Such changes are accounted for in accordance with AS 5 Net Profit or Loss for the Period, Prior Period Items
and Changes in Accounting Policies.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
derecognized.

Software

Software is stated at cost, less accumulated amortization.

Software acquisition costs - Cost comprises the purchase price and any attributable cost of bringing the asset to its working
condition for its intended use. Value for individual software license acquired is allocated based on valuation carried out by an
independent expert,

Software licenses are amortized based on the estimated useful life of related product as estimated by the management, on a
straight line basis. Acquired software is amortized over the remaining estimated useful life from the date of acquisition.

Copyrights

Purchased copyrights are accounted for at costs. In case of slump purchases, value for copyright acquired is allocated based on
the valuation carried out by an independent expert at the time of acquisition. Copyrights are amomzed over the estimated useful
life of six years from the date of acqulsntlon on a straight line basis.




Firefly e-Ventures Limited
Notes to the financizl statements for the year ended March 31, 2015

Website development costs

Costs incurred in the planning or conceptual development of the web site are expensed as incurred. Once the planning or
conceptual development of a web site has been achieved, and the project has reached the application development stage, the
Company capitalizes all costs related to web site application and infrastructure development including costs relating to the
graphics and content development stages. Training and routine maintenance costs are expensed as incurred.

Internal Website Development Costs - Internal website development costs consist primarily of salaries of internal employees and
consulting fees for developing sofiware platforms, if any, for sale to or use by customers in Internet domain. capitalization of
costs related to the development of software products, as all of the products are to be used as an integral part of a product or
process to be sold or leased, such cost are capitalized. Once technological feasibility has been'reached and development for the
components of the products has been completed.

Website development costs are amortized over the estimated useful life of three years from the date of compleiion of website
development on a straight line basis.

e) Leases

Finance leases, which effectively transfer to the Company substantially all the risks and benefits incidental to ownership of the
leased item, are capitalized at the inception of the lease term at the lower of the fair value of the leased property and present
value of minimum lease payments. Lease payments are apportioned between the finance charges and reduction of the lease
liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are recognized as
finance costs in the statement of profit and loss. Lease management fees, legal charges and other inifial direct costs are
capitalized.

A leased asset is depreciated on a straight-line basis over the useful life of the asset.. However, if there is no reasonable certainty
that the Company will obtain the ownership by the end of the lease term, the capitalized asset is depreciated on a straight-line
basis over the shorter of the estimated useful life of the asset or the lease term. '

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, ar¢ classified
as operating leases. Operating lease payments are recognized as an expense in the Profit and Loss account on a straight-line
basis over the lease term.

f} Impairment of tangible and intangible assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An
asset’s recoverable amount is the higher of an asset’s or cash-generating units (CGU) net selling price and its value in use. The
recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset s considered impaired and is written down to its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset, In determining net selling price, recent market
transactions are taken into account, if available. If no such transactions can be identified, an appropriate valuation model is vsed.

The Company bases its impairment calculation on detailed budgets and forecast calculations which are prepared separately for
each of the Company’s cash-generating units to which the individual assets are allocated. These budgets and forecast
calculations are generally covering a period of five years, For longer periods, a long term growth rate is calculated and applied
to project future cash flows after the fifth year.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the statement of profit and
loss,
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After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.
g) Investments

Investments which are readily realizable and intended to be held for not more than one year from the date on which such
investments are made are classified as current investments. All other investments are classified as long-term investments.

Current investments are carried at lower of cost and fair value determined on an individual investment basis. Long-term
investiments are carried at cost. However, provision for diminution in value is made to recognize a decline other than temporary
in the value of the investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or credited to the
statement of profit and loss.

h) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can
be reliably measured. The following specific recognition criteria must also be met before revenue is recognized:

Revenue is recognized when persuasive evidence of an arrangement exists, service has been rendered, the sales prices are fixed
or determinable and collection is probable. Revenues associated with multiple element contracts are allocated based on the fair
value of the services included in the contract.

Revenue from sale of leads on www.htcampus.com is recognized at the time of delivery of the leads to the customer.

Revenue from online advertising on www.htcampus.com and www.desimartini.com by display of internet advertisements are
typically contracted for a period of one month to twelve months. Revenue in this respect is recognized over the period of the
contract, in accordance with the established principles of accrual accounting, Unearned revenues are reported on the balance
sheet as deferred revenue.

The Company collects service tax on behalf of the government and, therefore, it is not an economic benefits flowing to the
Company. Hence, it is excluded from revenue.

Interest
Interest income is recognized on a tiine proportion basis taking into account the amount outstanding and the applicable interest

rate. Interest income is included under the head “Other Income” in the statement of profit and loss.
Dividends
Dividend income is recognized when the company’s right to receive dividend is established by the reporting date.
i)y Foreign currency translation
Foreign currency transactions and balances
(i) Initial Recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the
exchange rate between the reporting currency and the foreign currency at the date of the transaction.
(i) Conversion
Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-
monetary items which are carried in terms of historical cost denominated in a foreign currency are reported using the

exchange rate at the date of the transaction. Non-monetary items which are measured at fair value or other similar
valuation denominajpdsiteg foreign currency are translated using the exchange rates that existed when the values were
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determined,

(iii) Exchange Differences

The company accounts for exchange differences arising on translation/ settlement of foreign currency monetary items

as below:

I. Exchange differences arising on a monetary item that, in substance, forms part of the company’s net investment in
a non-integral foreign operation is accumulated in the foreign currency translation reserve until the disposal of the
net investment. On the disposal of such net investinent, the cumulative amount of the exchange differences which
have been deferred and which relate to that investment is recognized as income or as expenses in the same period
in which the gain or loss on disposal is recognized.

2. Exchange differences arising on long-term foreign currency monetary items related to acquisition of a fixed asset
are capitalized and depreciated over the remaining useful life of the asset.

3. Exchange differences arising on other long-term foreign currency monetary items are accumulated in the “Foreign
Currency Monetary Item Translation Difference Account” and amortized over the remaining life of the concerned
monetary item.

4. All other exchange differences are recognized as income or as expenses in the period in which they arise.

For this purpose 2 and 3 above, the company treats a foreign monetary item as “long-term foreign currency monetary
item”, if it has a term of 12 months or more at the date of its origination. In accordance with MCA circular dated 09
August 2012, exchange difference for this purpose, are tofal difference arising on long term foreign currency monetary
items for the period. In other words, the Company does not differentiate between exchange difference arising for
foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost and other exchange
difference,

(iv) Forward exchange contracts entered into to hedge foreign currency risk of an existing asset/ liability
The premium or discount arising at the inception of forward exchange contract is amortized and recognized as an
expense/ income over the life of the contract, Exchange differences on such contracts, except the contracts which are
long-term foreign currency monetary ifems, are recognized in the statement of profit and loss in the period in which the
exchange rates change. Any profit or loss arising on cancellation or renewal of such forward exchange confract is also
recognized as income or as expense for the period. Any gain/ loss arising on forward contracts which are long-term
foreign currency monetary items are recognized in accordance with paragraph (iii) (2) and (iii) (3).

) Retirement and other employee benefits

Retirement benefits in the form of provident fund are a defined contribution scheme. The contributions to the provident fund are
charged to the statement of profit and loss for the year when the contributions are due. The Company has no obligation, other
than the confribution payable to respective funds.

Gratuity liability is defined benefit obligation and is provided for on the basis of an actuarial valuation on projected unit credit
method made at the end of each financial year.

Accumulated leave, which is expected to be utilized within the calendar year, is treated as short term employee benefits. The
measure the expected cost of such absences as the additional amount that it expects to pay as a result of the unused entitlements
that has accumuliated at the reporting date.

The Company freats accumulated leaves expected to be carried forward beyond 12 months, as long terin employee benefit for
measurement purposes. Such long term compensated absences are provided for based on the actuarial valuations using the
projected unit eredit method made at the end of each financial year.

Actuarial gains/losses are immediately taken to profit and loss account and are not deferred.
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k) Income taxes

Tax expense comprises of current tax and deferred tax. Current income tax is measured at the amount expected to be paid to the
tax authorities in accordance with the Income Tax Act, 1961 enacted in India. The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted, at the reporting date.

Deferred income taxes reflects the impact of current year timing differences between taxable income and accounting income for
the year and reversal of timing differences of earlier years. Deferred tax is measured using the tax rates and the tax laws enacted
or substantively enacted at the reporting date.

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets are recognized for all timing
differences only to the extent that there is reasonable certainty that sufficient future taxable income will be available against
which such deferred tax assets can be realized. In situations where the company has unabsorbed depreciation or carry forward
tax losses, all deferred tax assets are recognized only if there is virtual certainty supported by convincing evidence that they can
be realized against future taxable profits,

At each balance sheet date the Company re-assesses unrecognized deferred tax assets. It recognizes unrecognized deferred tax
assels to the extent that it has become reasonably certain or virtually certain, as the case may be that sufficient future taxable
income will be available against which such deferred tax assets can be realized.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists fo set off current tax assets against
current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the same taxable entity and the same
taxation authority.

) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity sharcholders (after
deducting attributable taxes) by the weighted average number of equity shares outstanding during the period. Partly paid equity
shares are treated as a fraction of an equity share to the extent that they were entitled to participate in dividends relative to a fully
paid equity share during the reporting periad.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.

m) Employee Stock Compensation Cost

Employees (including senior executives) of the company receive remuneration in the form of share based payment transactions,
whereby employees render services as consideration for equity instruments (equity-settled transactions).

In accordance with the Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014 and the
Guidance Note on Accounting for Employee Share-based Payments, the cost of equity-settled transactions is measured using the
intrinsic value method, The cumulative expense recognized for equity-settled transactions at each reporting date until the vesting
date reflects the extent to which the vesting period has expired and the company’s best estimate of the number of equity
instruments that will ultimately vest. The expense or credit recognized in the statement of profit and loss for a period represents
the movement in cumulative expense recognized as at the beginning and end of that period and is recognized in employee
benefits expense.

Where the terms of an equity-settled transaction award are modified, the minimum expense recognized is the expense as if the
terms had not been modified, if the original terms of the award are met. An additional expense is recognized for any
modification that increases the total infrinsic value of the share-based payment transaction, or is otherwise beneficial to the
employee as ieasured at the date of modification.

n) Provisions

A provision is recognized when the Company has a present obligation as a result of past event, it is probable that an outflow of
resources will be required to_settle the obligation, and a reliable estimate can be made of the amount of the obligation.
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Provisions are not discounted to their present value and are determined based on best estimate required to settle the obligation
at the reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.

0) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence wil! be confirmed by the occurrence
of non-occurrence of one or more uncertain future events beyond the control of the company or a present obligation that is not
recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent lability
also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably,
The company does not recognize a contingent liability but discloses its existence in the financial statements.

p) Cash and Cash equivalents

Cash and cash equivalents for the purpose of cash flow statement comprise cash at bank and in hand and short-term investments
with an original maturity of three months or less.
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3.1. Share capital

Asat Asxt
Pariiculars March 31,2018 March 31, 2014
(Rs.) (Rs)
Authorized shares (No.)
40,000,000 (Previous year 60,000,000) equity shares of Rs. 10 each 400,000,000 §00,000,000
2.000,000,000 (Previous year: Ni) 0.1%% Opticnaily Convertible Cumuilative Preference Shares (OCCPS) of Re
.10 ech 200,000,000 -
£§00,000,000 600,000,000
Issued, subscribed and fully paid-up shares {No. )
24,650,000 (Previous year 24,650,000) equity shares of Ra 10 each 246,500,000 246,500,004
0.1%4 6,760,000 (Previous year Nil) OCCPS of Re 0.10 each 676,000 -
Total lssued, subscribed and fully paid-up share capital 247,176,000 246,500,000
Reler note (a) to (1) befow:
a, Reconciliation of the shares outstanding at the beginning and at the ead of the reporiing year
As at As at
Particulars March 31,2015 March 31, 2014
No, (Rs.) No. {Rs.}
Equity Shares
At the beginning of the year 24,650,000 246,500,000 12,500,000 125,000,000
Vssued during the year - - 12,150,000 121,500,000
Qutsianding at fhe end of the year 24,650,000 246,500,000 24,650,000 246,500,000
Prelerence shares
At the beginning of the year - - - -
Issuad during the year 6,760,000 676,000 - -
Outstanding at the end of the year 6,760,000 476,000 - -

b. Termv/rights afisched fo equity shares

The Company has only one tlass of equity shares having a par value of Rs 10 per share. Bach holder of equity shares iz entitled to ene vote per share. The
Company declares and pays dividends in Indian rupees. The dividend proposed by the board of directors is subject to the approval of the shareholders in the
ensuing annual general meeting.

In the event of Tiquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the company, after distcibution of all
preferential amounts. The distribution wall be in preportion to the number of equity shares held by the shareholders

c. Terms of converston/ redempiion of OCCPS

Durinig the year ended March 31, 2015, the company had issued 6,760,000 OCCPS of Re. 0.10 each fuily paid-up at a premium of Rs 9.90 per share.
OCCPS camy cumulative dividend @ 0.195 pa The company declares and pays dividends in Indian rupees. The dividend proposed by the Board of
Dizeclors is subject 1o the approval of the shareholders in the ensuing Annual General Meeting. Each holder of GCCPS is ¢atitled 10 one vote per share only
en resolutions placed before the company which directly affect the rights attached to OCCPS.

Each holder of QCCPS can opt to redeen its preference shares or covert its preference shares inie equity shares anytime during the period of 3 years from
the date of Issue a1 & predetermined price. .

d. Shares held by Holding Company

Astat Agat
Particulars March 31, 2015 March 31,2014
Re) {Rs)
HT Digital Media Holdings Limited, the Holding Company
24,649,994 equity shares of Rs. 10/- each (Previous year 24,649,994 equity shares of 246,499,940 246,499,940
Rs. 10/~ each)
HT Media Limited, the ultimate Holding Company
0.1%% 6,760,000 (Previous year Nif) Optionaily Convertible Cumulative Preference Shares of Re 0.10 each 676,000 -
247,175,940 246,499,940
¢, Detaits of sharcholders holding more than 5% shares in {he Company
As at As at
Particulars March 31,2015 March 31, 2014
. *4 holding in . % holding in the
Ne. the class No. class
Equily shares of Rs 10 each fulfy paid up
HT Digital Media Holdings Limited, Holding Company 24,649,994 99.99%% 24,649,994 9.99%
Prelerence shares of Re. .10 each fully paid op
HT Media Limited, Ultimate Holding Company 6,760,000 100 005 - 0%

{. Shares reserved for Issue under options
For details of shares reserved for issue under the employee stock option (ESOP) plan of the company, please refer note 3.15d.
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3.2 Reserves and surplns

Asat Asat
Particulars March 31, 2015 March 31,2014
®s) (Rs)
Securitles premium atconnt
Balance as per the last financial statements - -
Add : Received during the year on account of fresh issue of preference 66,924,000 -
Closing Batance 66,924,000 -
Employee stock oplions outstanding
Cross employee slock compensation for options pranted in earlier years £,173,367 800,080
Add: Gress compensation for options granted duning the year 44,633 373,287
Closing balance (A) 1,218,000 1,173,367

Surplus/(deficit) in (ke sinfement of profit and Joss
Balance as per last financial statements

(241,416,742)

(136,679,413)

Eoss for the year (70,661,819) (104,737,309)
Net surplos in the statement of profit and loss (B) (312,078,551) (241,416,742)
Total veserves and surplus (A+B) (243,936,561) (240,243 375)
3.3 Provisions
Long-term Short-term
Asat Asat Asat Asat
Particuolars March 31,2015 WNarch 31,2014  March 31,2015 March 31,2014
®s) Rs) (Rs) (Rs)
Provision for employee beaefits
Provisien for graluily (refer note 3.15 ¢) 2,038,176 ©72,401 20,212 61,950
Provision for leave benefits - - 1,098,473 700407
2,038,176 972,401 1,118,685 761,357
- 3.4 Other current Habitities
Asat Asat
Particulars March 31,2015 March 31,2014
@) (Rs)
Trade payables (refer note 3.15 g for details of dues to micro and small
enterprises) 28,645,045 17,932,192
A)
Orther liabifities:
Withholding and other taxes payable 2,545,376 1,763,313
Payable to subsidiaries 11,818,112 16,656,319
Advance from customer for which value has still to be given 16,207,530 7,345,936
(@) 30,571,418 25,765,568
Total (A+B) 59,217.363 43,697,760
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3.5 Tangible assets (Rs.)
Plant and Furniture Office Total
equipment's and Fixtures Equipment's
Gross Black
At April 1,2013 5,873,447 - 467,430 6,340,877
Additions 6,853,233 79,144 216,000 7,148,377
Transfer on account of discontinued operations
(Refer note 3.15 a) 1,937,463 - 13,493 1,950,956
Disposals 443,343 - - 443,343
At March 31,2014 10,345,874 79,144 669,937 11,094,955 -
Additions 2,023,296 - 75,799 2,099,095
Disposals 176,588 - - 176,588
At March 31, 2015 12,192,582 79,144 745,736 13,017,462
Depreciation
At April |, 2013 4,587,081 - 229,509 4,816,550
Charge for the year 2,615,018 79,144 96,862 2,791,024
Transfer on account of discomtinued operations )
{Refer note 3.15 a) 1,748,930 - 12,818 [,761,748
Disposals 421,176 - - 421,176
At March 31,2014 5,031,993 79,144 313,553 5,424,690
Charge for the year 2,980,017 - 129,034 3,109,051
Disposals 167,758 - - 167,758
At March 31,2015 7,844,252 79,144 442,587 8,365,983
Net Block
At March 31,2014 5,313,881 - 356,384 5,670,265
At Marceh 31,2015 4,348,330 - 303,149 4,651,479
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3.6 Intangible asseis (Rs.)
Website Software

Development  Copyrights Licenses Total
Gross black
At April 1,2013 3,901,773 13,525,000 7,205,000 24,631,773
Additions 1,668,531 - - 1,668,531
Transfer ot account of discontinued
operations (Refer note 3.15 a) - 13,525,000 - 13,525,000
Disposals - - - -
At March 31, 2014 5,570,304 - 7,205,000 12,775,304
Additions - - - -
Disposals - - - -
At March 31, 2015 5,570,304 - 7,205,000 12,775,304
Amorfization
At April 1,2013 2,416,586 12,114,608 7,205,000 21,736,194
Charge for the year 1,126,618 1,314,931 - 2,441,549
Transfer on account of discontinued
operations (Refer note 3.15 a) - 13,429,539 - 13,429,539
Disposals - - - -
At March 31, 2014 3,543,204 - 7,205,000 10,748,204
Additions 1,161,596 - - 1,161,596
Disposals - - - -
At March 31, 2015 4,704,800 - 7,205,000 11,909,800
Net block
At March 31, 2014 2,027,100 - - 2,027,100
At March 31, 2015 865,504 - -

863,504
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2.7 Loans and advances

Non-current Current
Asat Asat Asat Asat
Particulars March 31,2015 March 31,2004  March 31,2015 March 31, 2014
(Rs) (Rs) @) &)
Advances recoverable in cash or kind
Secured constdered good
Unsecured considered good* - - 3,199,792 1,850,487
(A) - - 3,399,792 1,850,437
Otherloans and advances
Balances with statutory/govemment authorities - . 56,458 -
Advance payment of income tax 20,561,254 16,261,082 - -
(B} 10,964,254 16,261,082 56,458 -
Total (A+ B) 20,964,254 16,261,082 3,456,250 1,850,487
3.8 Trade receivables
Asat Asat
Particulars March 31, 2015 March 31,2014
(Rs.) (Rs.)
Unsecured, considered good unless sialed otherwise
Qutstanding for a period exceeding six months from the
date they are due for payment
Unsecured, considered good 1,897,137 1,134,538
Unsecured, considered doubifial 2,242,832 2,402 859
{A) 6,139,969 3,537,397
Other recefvables
Unsecured, considered pood 5,579,370 12,949,023
{B) 5,579,370 12,949,023
Total (A +B) 11,719,339 16,486,420
Less: Provision for doubiful debt 2,242,832 2,402,859
Tolal (A + B) 9,476,507 14,083,561
3.9 Cash and baok balances
Asat As at
Particulars Mareh 31,2015 March 31,2014
(Rs.) (Rs.)
Cash and cash equivalents
Balances with banks:
-On cursent accounts 4,776,299 518,342
-Deposils with original maturity of less than three months 10,000,000 8,028,155
14,776,299 8,516,697
Other bank balances
-Deposits with eziginal maturity of mere than three months but less than 12 months 10,000,000 -
24,776,299 8,546,697

3,10 Other Income

For the Year Ended For the Year Ended

Particulars March 31,2015 March 31,2014
(Rs.) (Rs.)
Interest from bank on
-Deposits (Tax deducted at Source: Rs. 43,469 (Previous year: Rs 62,159) 1,135,827 669,702
Interest on Tncome tax refunds - 670,180
Foreign exchange pain (net) 27,7145 27,590
Profit on sale of fixed assats 1314 -
Miscellaneous income 174,794 1,725,050
1,335,680 3,092,922
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3.11 Employee benefits expense

For the Year Ended For the Year Ended

Particulars March 31,2015 March 31, 2014
(Rs} (Ra}
Salaries, wages and bonus 92,348,383 59,957,202
Conbribution to provident and other fund 3,318,971 2,180,367
Bmployee stock option scheme (refer note 3.15 d) 44,633 373,287
Gratuity expense (refer note 3.15 ¢ 1,160,352 431,561
Staff welfaze expenses 157,851 169,117
97,030,190 63,111,934

3.12 Other expenses

For the Year Ended For the Year Ended

Particulars March 31,2015 March 31,2014
{Rs} (Rs.)

Printing and service charges 219,561 194639
Advertising and sales promotion 79,122,351 59,368,582
Training and development 210,320 98,590
Rent (seat sharing} 5401917 4,698,590
Rates and taxes 2454701 51,077
Repairs and maintenance:

-Others 65,288 55,365
Travelling and conveyance 13,115,710 10,315,027
Communication ¢osia 1,568,810 201,370
Legal and professional fees 12,103,598 13,467,019
Payment ta Auditor : (excluding service tax)

Andit fee 450,000 450,600

Tax audit fee 100,000 100,600

Out of pocket expenses 25,300 22,0600
Provision for doubiful debt - 1,804,283
Insurance 712,756 32,058
Loss on sale of fixed assets (net) - 1,700
Miscellaneous expenses 2,341,694 387,052

117,892,006 91,847,462

3.13 Financisl expenses

For the Year Ended For the Year Ended

Particulars Marceh 31,2015 March 31, 2014
(Rs) {Rs)
Intesest
- On Inter corporate deposits . 1,652,405
Bank chazges 573,697 204,365
573,697 1,946,800

3,14 Depreciation and amoriization expense

For the Year Ended For the Year Ended

Parilculars DMarch 31, 2015 March 31,2054
(Rs) (Rs)
Depreciafion of tangible assets 3,109,051 2,791,024
Amorfization of intangible assets 1,161,596 2,441,549
4,270,647 5,232,573
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3.15 Additional Inf_ormation to the financial statements

a) Slump sale of movie reviews and ratings business, primarily carried on through the website, DesiMartini.com
(movie review and rating site)

In terms of the shareholder’s approval ws 293(1)(a) of the Companies Act, 1956 and pursuant to the resolution passed at
the Board meeting held on 31% October 2013, the Company had sold its movie review and rating business
‘Desimartini.com” on slump sale and going concern basis to Topmovies Entertainment Limited, a fellow subsidiary of the
Company with effect from November 1, 2013, for a lump-sum cash consideration of Rs. 95 lacs comprising of fixed
assets of Rs. 2.85 lfacs and net working liability of Rs 61.41 lacs which has been subsequently received by the Company.
The capital gain of Rs. 153.56 lacs arising ‘out of the sale has been disclosed in statement of profit and loss in previous
year,

In terms of Accounting Standard (AS) 24 Discontinuing Operations, notified by the Companies (Accounting Standards)
Rules, 2006 (as amended), additional information with respect to transfer of the movie review and rating business to
Topmovies Entertainment Limited (Fellow Subsidiary Company) is as under:

For the year March 31,
2014%

Particulars Rs.
Operating Revenue 4,259,699
Operating Expenses 18,063,594
Profit/(loss) from operating activities (13,803,895)
Finance costs -
Other Income 6,868
Profit/(loss) before tax (13,797,027)
Income-tax expense -
Profit/(loss) after tax (13,797,027

* Since movie review and rating business has been transferred on November 1, 2013 hence revenue and expenses pertains
to period ending October 31, 2013

b) Earnings per share (EPS)

For the Year Ended Tor the Year Ended

Particulars March 31, 2015 March 31,2014
Rs. : Rs.

Net profit/ (loss) for the period after tax for calculation of '

basic & diluted EPS (70,661,819) (104,737,309)

Weighted average number of equity shares in calculating ‘ -

basic & diluted EPS 24,650,000 20,096,986

Earnings/ (Loss) per share (EPS) (Basic & Diluted) {2.87) (5.21)

¢} Employee benefits plan

Gratuity

The company has a defined benefit gratuity plan. Every employee who has completed five years or more of service on
departure at 15 days salary (last drawn salary) for each completed year of service. The liability is provided as per actuarial
valuation, :

The following table summarizes the components of net benefit expense recognized in the profit and loss account and the
funded status and amounts recognized in the balance sheet for Gratuity.
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Statement of profit and loss
Net employee benefit expense recognized in the employee cost

2014-15 2013-14
Particulars (Rs.) (Rs.)
Current service cost 748,270 432,415
Interest cost on benefit obligation 93,902 54,201
Expected return on plan assets - -
Net actuarial (gain)/ loss recognised in the year 318,990 (54,655)
Past service cost - -
Net henefit expense 1,160,352 4,351,961
Actual return on plan assets - -
Balance sheet
Benefit asset/liability
. 2014-15 2013-14
Particulars (Rs.) (Rs.)
Defined benefit obligation {2,058,338) (10,34,351)
Fair value of plan assets - .
Less: Un-recognized past service cost - -
Plan asset / (liability) (2,058,388) (10,34,351)
Changes in the present value of the defined benefit obligation are as follows:
Particulars 2014-15 2013-14
(Rs.) {Rs.)
Opening defined benefit obligation 1,034,351 838,555
Less: Transferred on account of discontinued operations - 200,892
Opening defined benefit obligation (net) 10,34,351 637,663
Interest cost 93,902 54,201
Current service cost 748,270 432,415
Benefits paid (136,315) (35,273)
Actuarial (gains)/ losses on obligation 318,990 (54,655)
Closing defined benefit obligation 2,058,388 1,034,351

Changes in the fair value of plan assets are as follows:

There are no plan assets for gratuity.

The principal assumptions used in determining gratuity and post-employment medical benefit obligations for the

company’s plans are shown below:

. 2014-15 2013-14
Particulayrs (In %) (In %)
Discount rate 7.75 9.00
Future Salary Increase 7.50 7.50
Expected rate of return on plan assets - -
Employee turnover:

Up to 30 years 3.00 3.00
From 31 to 44 years 2.00 2.00
Above 44 years 1.00 t.00
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The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion
and other relevant factors, such as supply and demand in the employment market,

The discount rate is based upon the market yields available on Government bonds at the accounting date with a term that

matches that of liabilities.

Amounts for the current and previous four years are as follows:

2014-15 2013-14 2012-13 2011-12 2010-11
(Rs.) (Rs.) (Rs.) (Rs.) {Rs.)

Gratuity

Defined benefit obligation 2,058,388 | 1,034,351 838,555 4,890,629 | 4,319,801
Plan assets - - - - -
Surplus/(deficit) 318,990 (54,655) {81,599) 1,089,911 ¢ 1,957,787
Experience adjustments on plan liabilities (318,990) |  (54,655) (81,599) 1,089,911 | 1,957,787
Experience adjustments on plan assets - - - - -

d) Employee stock option plans

The company provides share-based payment schemes to its employees. During the year ended 31 March 2015, an employece
stock option plan (ESOP) was in existence. The relevant details of the scheme and the grant are as below.

The Company has granted Employee Stock Options (ESOPs) to its own employees and to the employees of its Ultimate Holding
Company “HT Media Limited” and to the employees of its Fellow subsidiaries “Hindustan Media Ventures Limited” during the
year. '

A. Details of these plans are given below:

Employee Stock Options-Plan A
Stock option gives an employee, the right to purchase equity shares of Firefly e-Ventures Limited at a fixed price within a
specific period of time. The grant price (or strike price) is fixed as below:

i. For options granted during the financial year 2009-10 shall be Rs10 each per option
ii. For options granted in any financial year commencing on or after April 1, 2010 shall be the fair market value of one share as
on the date of grant or face value of share whichever is higher.

Employee Stock Options-Plan B
Stock option gives an employee, the right to purchase equity shares of Firefly e-Ventures Limited at a fixed price within a
specific period of time. The grant price (or strike price) shall be the fair market value of one share as on the date of grant or face
value of share whichever is higher.

B. Details of stoek options granted during the year ended 31 March, 2015 are as given below:

Employee Stock Opiions 31 March 2014

Dates of Grant 03-Dec-13
QOptions granted {nos.) 1,434,000
Fair market value on the grant date (Rs.) 4.82
Weighted average remaining contractual life in years 12.14
Vesting Conditions 40% On the date of grant _

20% 12 months from the date of grant

20% 24 months from the date of grant

20% 36 months from the date of grant
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Notes to the financial statements for the year ended March 31, 2015

C. Summary of activity under the plan for the year ended 31 March 2015 and 31 March, 2014 are given below.

Employee Stock Options-Plan A

Year ended 31 March 2015

Year ended 31 March 2014

Number of | Weighted- | Weighted | Number | Weighted | Weighted-
options average | -average | of options | -average average
Employee Stock Options exercise | remainin exercise | remaining
price g price contractual
contractu life
al life

Outstanding at the beginning of the year 7,636,574 10 9.60 | 8,331,975 10 10.64
Granted during the year - - - - - -
Forfeited during the year - - - 695,401 10 -
Exercised during the year - - - - - -
Expired during the year - - - - - -
Outstanding at the end of the year 7,636,574 10 8.60 | 7,636,574 10 9.60

Employee Stock Options-Plan B

Year ended 31 March 2015

Year ended 31 March 2014

Number of | Weighted | Weighted | Number | Weighted- | Weighted-
options -average | -average | ofoptions | average average
Employee Stock Options exercise | remainin exercise | remaining
price g price contractual
contractu life
al life

Outstanding at the beginning of the year 1,434,000 10 12.14 - - -
Granted during the year - - - | 1,434,000 10 12.14
Forfeited during the year 427,500 10 - - - -
Exercised during the year - - - - - -
Expired during the year - - - - - -
Outstanding at the end of the year 1,006,500 10 11.14 | 1,434,000 10 12.14

Weighted average fair value of the options outstanding is Rs. 4.83 (Previous Year Rs. 4.82) per option. Since no options have
been exercised during the period, thus weighted average share price has not been disclosed.

The estimated fair value of each stock option granted on each date was made usin

the following assumptions:

g the Black-Scholes option pricing model with

Grant Date Expected Contractual | Dividend | Risk-free Exercise Fair Value
volatility for stock | life in years yield interest price of of options
options rate options granted
October 16, 2009 0% 7.74 1% 7.62% 10 4.82
April 01,2010 0% 8.25 0% 8.04% 10 4.81
April 11,2011 0% . 8.25 0% 8.40% 10 5.11
December 3, 2013 0% 6.26 0% 8.89% 10.00 4.82

Difference between employee compensation cost (calculated using the intrinsic value of stock options) and the employee
compensation cost (calculated on the fair value of the options) is Rs. 3.46 lacs (Previous Year Rs. 13.99 lacs). Had the fair value
method been used the loss would have been higher by Rs. 3.46 lacs (Previous year Rs. 13.99 lacs) & adjusted basic & diluted
EPS would have been Re. (0.01) (Previous year Rs. (0.07)) (Nominal value of share Rs.10).
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¢) Related Party Disclosutes

e The list of related parties as identified by the management is as under:

Name of the Party . | Relationship

a) Parties having direct or indirect control over the Company : ‘

Earthstone Holding {Two) Limited Ultimate Holding Company

HT Digital Media Holdings Limited (HTDML) Holding Company

HT Media Limited (HTML) Ultimate Holding Company

The Hindustan Times Limited (HTL) Ultimale Holding Company

b) Names of other related parties :

HT Music and Entertainment Company Limited Fellow Subsidiary

Hindustan Media Ventures Limited Fellow Subsidiary

Topmovies Entertainment Limited Fellow Subsidiary (w.c.f. May 24, 2013)

HT Maobile Solutions Limited Fellow Subsidiary

HT Overseas Pte. Limited Fellow Subsidiary

HT Education Limited Fellow Subsidiary

HT Learning Centers Limited Fellow Subsidiary

HT Global Education Fellow Subsidiary

Ed World Private Limited Fellow Subsidiary

Ivy Talent India Private Limited Fellow Subsidiary

HT Information Services Limited (Formerly HT Films | Fellow Subsidiary

Ltd.)

Birla Cotton Spinning & Weaving Mills Limited Fellow Subsidiary

Earthstone Holding Overseas Private Limited Tellow Subsidiary

Paxton Trexim Private Limited Companies where common control exists

Duke Commerce Limited Companies where common control exists

India Education Services Private Limited Companies where common control exists

¢) Key Management Personnel ’

Priyavrat Bhartia Whole-time Director

d) Enterprises owned or significantly influenced by Key management personnel or their relatives * ;
Shine Foundation

*For sake of brevity, companies which are already considered above have not been included here.

# The Hindustan Times Limited (HTL) and HT Media Limited do not hold any direct investment in the Company. However,
HTL’ subsidiary HT Media Limited through its subsidiary HT Digital Media Holdings Limited holds shares in the Company.
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Firefly e-Ventures Limited
Notes to the financial statements for the year ended Mareh 31, 2015

f)  Un hedged foreign currency exposure

It)

)

Description Currency 2014-15 2013-14
(Rs.) (Rs.)
Advance frotn customers UsD 4822 -
Rate .63 -
INR 301,820 -
Unbilled revenue : USD 982 3,908
Rate 63 60.13
INR 61,433 234,973
g} Details of dues to miere and small enterprises as defined under the MSMED Act, 2006
2014-15 2013-14
Rs, Rs.
The principal amount and the interest due thercon remaining unpaid to
any supplier as at the end of each accounting year
Principal amount due to micro and small enterprises - -
Interest due on above - -
The amount of interest paid by the buyer in terms of section 16 of the
MSMED Act 2006 along with the amounts of the payment made to the - -
supplier beyond the appointed day during each accounting year
The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the
year) but without adding the interest specified under the MSMED Act ) )
2006.
The amount of interest accrued and remaining unpaid at the end of each
accounting year i )
The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are 3
actually paid to the small enterprise for the purpose of disallowance as a ’
deductible expenditure under section 23 of the MSMED Act 2006
Expenditure in foreign eurrency (on accrual basis)
Particulars 2014-15 2013-14
Rs. Rs.
Marketing expenses 2,446,883 18,077,887
Miscellaneous expenses 1,604,998 -
Total 4,051,881 18,077,887
Earnings in foreign currency (on accrual basis)
Particulars 2014-15 2013-14
Rs. Rs.
Income from Operations 3,629,578 5,144,614
Total 3,629,578 5,144,614
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»

k)

1)

m}

Deferred Tax

The Company has carried out its tax computation in accordance with the mandatory standard on accounting, AS 22 —
“Taxes on Income’ as notified by the Companies (Accounting Standard) Rules, 2006. Having regard to the significant
accumulated losses, the Company has not recognised the net deferred tax assets of Rs. 100,962,297 (Previous year:
78,050,551 in the absence of virtual or reasonable certainty at this stage that there will be sufficient fiture taxable income
available to realize such assets.

The Company has deferred tax assets on account of losses and depreciation respectively which is as follows:

As at As at
Particulars ' March 31,2015 March 31, 2014
(Rs.) {Rs.)
Deferred tax liabilities
Fixed assets: Impact of difference between tax depreciation and
cdepreciation/ amortization charged for the financial reporting - 590,170
- 590,170
Deferred tax assets
Fixed assets: Impact of difference between tax depreciation and
depreciation/ amortization charged for the financial reporting 288,634 -
Carry forward of unabsorbed depreciation and losses 97,461,469 73,924,668
Impact of expenditure charged to the statement of profit and loss in the
current year but allowed for tax purposes on payment basis 3,212,194 2,815,940
100,962,297 76,740,608
Net deferred tax assets 100,962,297 76,150,438

The Company during the previous year had also derecognized deferred tax assets (net) on losses amounting to Rs.
62,685,742 in carlier years in absence of virtual certainty.

Operating Lease

. The Company has taken office premises under operating lease agreement. This is a cancellable lease and is renewable
on expiry of the lease period subject to mutual agreement,

ii. Lease payments recognised for the year are Rs. 5,263,334 (As at March 31, 2014 Rs, 4,698,590) and are disclosed as
rent under note 3.12.

Capitalization of expenditure

During the year, the Company has capitalized the following expenses of revenue nature to the cost of intangible assets.
Consequently, expenses disclosed under the respective notes are net of amounts capitalized by the company.

For the year ended For the year ended
Particulars March 31, 2015 March 31,2014
(Rs.) (Rs.)
Salaries, wages and bonus - 1,668,531
Total - 1,668,531

Note on Going Concern

The Company is having accumulated losses of Rs. 312,078,561 (Previous year Rs. 241,416,742) as of March 31, 2615,
During the current year, Company has incurred losses of Rs. 70,601,819 (Previous year Rs. 104,737,309). These matters
raise doubts regarding the Company's ability to continue as a going concern, which is dependent on continuing financial
support from its parent Company.
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The parent company has committed to provide continuous financial and operational support to the Company for its
continued operations in the foreseeable future. Also, as per business plan, the Company expects an increase in sales and

cash flows in subsequent years,

Based on the above factors, management is of the view that the financial statements should continue to be prepared on
going concern basis, and accordingly no adjustments have been made to the carrying values or classification of assets and

liabilities in the financial statement.

n) Previous year figures

Previous year figures have been regrouped/ reclassified, where necessary, to conform to this year's classification,
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