Price Waterhouse & Co Chartered Accountants LLP

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF FIREFLY E-VENTURES LIMITED
Report on the Indian Accounting Standards (Ind AS) Financial Statements

1. We have audited the accompanying Ind AS financial statements of Firefly e-Ventures Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2018 the Statement of Profit
and Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements to give a true and fair view of the financial position, financial performance (including
other comprehensive income), cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards specified in the Companies (Indian Accounting Standards) Rules, 2015 (as amended)
under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

4. We have taken into account the provisions of the Act and the Rules made thereunder including
the accounting and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereunder.

5. We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the Ind AS financial statements are free from
material misstatement.
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6. Anaudit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the Ind AS financial
statements that give a true and fair view, in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Opinion

8. In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2018, and its total
comprehensive income (comprising of loss and other comprehensive income), its cash flows and
the changes in equity for the year ended on that date.

Emphasis of Matter

9. Wedraw attention to Note 20A to the Ind AS financial statements in respect of a composite
scheme of capital reduction and arrangement between Fireflv e-Ventures Limited, HT Digital
Media Holdings, HT Mobile Solutions Limited and their respective shareholders and creditors
under section 100 to 104 of the Companies Act, 1956 along with section 52 of the Companies Act,
2013 and sections 391 to 394 of the Companies Act, 1956 read with the Companies (Court) Rules,
1950 sanctioned by the Hon’ble National Company Law Tribunal. The Scheme, inter-alia,
envisages demerger of HT Campus Undertaking (Demerged Undertaking) of Firefly e-Ventures
Limited and transfer and vesting thereof into HT Mobile Solutions Limited w.e.f. from June 30,
2016 (the Appointed Date) as compared to the effective date i.e. October 27, 2017. Our opinion is
not qualified in respect of this matter.

Other Matter

10. The Ind AS financial statements of the Company for the year ended March 31, 2017, were audited
by another firm of chartered accountants under the Companies Act, 2013 who, vide their report
dated May 16, 2017, expressed an unmodified opinion on those Ind AS financial statements. Our
opinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

11. As required by the Companies (Auditor's Report) Order, 2016, issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act (“the Order”), and on the basis of
such checks of the books and records of the Company as we considered appropriate and according
to the information and explanations given to us, we give in the Annexure B a statement on the
matters specified in paragraphs 3 and 4 of the Order.
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12.

(a)

(b)

(c)

(d)

(e)

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Cash Flow Statement and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account. .

In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2018
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2018 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to the Ind AS

()

financial statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in Annexure A.

With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
knowledge and belief and according to the information and explanations given to us:

i The Company does not have any pending litigations as at March 31, 2018 which would impact
its financial position.

ii. The Company has long-term contracts including derivative contracts as at March 31, 2018 for
which there were no material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2018.

iv The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company
for the year ended March 31, 2018.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/ E-300009

Brergorrn

-

Anupam Dhawan

Place: New Delhi Partner
Date: April 30, 2018 Membership Number: 084451
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Act

1. We have audited the internal financial controls over financial reporting of Firefly e-Ventures Limited
(“the Company”) as of March 31, 2018 in conjunction with our audit of the Ind AS financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safegnarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit
of internal financial controls, both applicable to an audit of internal financial controls and both issued
by the ICAI Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
finaneial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error,

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting,.
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Meaning of Internal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/ E-300009

@“\W‘ W

Anupam Dha®an
Place: New Delhi Partner
Date: April 30, 2018 Membership Number: 084451
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Referred to in paragraph 11 of the Independent Auditors’ Report of even date to the members of Firefly e-
Ventures Limited on the Ind AS financial statements as of and for the year ended March 31, 2018

i

iii.

vil,

viii.

ix.

(a) The Company does not own any fixed assets. Therefore, the provisions of Clause 3(i)(a) and 3(i)

(b) of the said order are not applicable to the Company.

(b) The Company does not own any immovable property. Therefore, the provisions of Clause 3(i)(c)

(a)

(b)

of the said Order are not applicable to the Company.

The Company is in the business of rendering services, and consequently, does not hold any
inventory. Therefore, the provisions of Clause 3(ii) of the said Order are not applicable to the
Company.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(iii), (iii)(a), (ii1)(b) and (iii)(c) of the said Order are not
applicable to the Company.

The Company has not granted any loans or made any investments, or provided any guarantees or
security to the parties covered under Section 185 and 186. Therefore, the provisions of Clause
3(iv) of the said Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of Sections 73,
74,75 and 76 of the Act and the Rules framed there under to the extent notified.

The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the products of the Company.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of service tax and income tax though there has been a slight delay in a
few cases, and is regular in depositing undisputed statutory dues, including provident fund and
goods and service tax with effect from July 1, 2017 and other material statutory dues, as
applicable, with the appropriate authorities.

According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, service-tax, duty of customs, and duty
of excise or value added tax or goods and service tax which have not been deposited on account
of any dispute.

As the Company does not have any loans or borrowings from any financial institution or bank or
Government, nor has it issued any debentures as at the balance sheet date, the provisions of
Clause 3(viii) of the Order are not applicable to the Company.

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company.
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Xil.

xiii.

X1v

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.

The provisions of Section 197 read with Schedule V to the Act are not applicable to the company.
Hence reporting under Clause 3(xi) of the Order are not applicable to the Company.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of such related party transactions have been
disclosed in the financial statements as required under Indian Accounting Standard (Ind AS) 24,
Related Party Disclosures specified under Section 133 of the Act.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non-cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to
the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the
Company.

For Price Waterhouse & Co Chartered Accountants LLP

Firm Registration Number: 304026E/E-300009

N Y r—
Anupam Dhatvan

New Delhi Partner
April 30, 2018 Membership Number 084451

A
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Firefly e-Ventures Limited.
Balance Sheet as at March 31, 2018
As at As at
March 31, 2018 March 31, 2017
Notes (Rs. in "000) (Rs. in "D0O0)Y|
[ ASSETS
1} Non-current assets
(a) Property, plant and equipment 3 - .
(b) Intangible assets 4 - -
(c) Income Tax Assets (Net) 3 756 -
Total Non-current Assets 756 -
2) Current assets
(a) Financial assets
(i) Trade receivables ] 38 -
(ii) Cash and cash equivalents 11,878 64,433
(iii) Other bank balances TA 70 -
(iv) Others financial assets 3 54 -
Total current assets 12,040 64,435
TOTAL ASSETS 12,796 64,435
I1 EQUITY AND LIABILITIES
1) Equity
(a) Equity share capital * 9 1,243 1,243
(b) Other equity 10 (2,0835) 411
Total Equity (842) 1,634
2) Liabilities
Non-current liabilities
(a) Long-term Provisions 11 38 126
(b) Other non-current liabilities - -
Total Non-current liabilities 38 126
3) Current liabilities
(2) Financial liabilities
(1) Trade Payables 12 961 6,201
(ii) Other financial liabilitics 12A 9,242 50,491
{b) Short-term Provisions 11 12 69
(b) Other current liabilities 13 3,383 5.914 |
Total Current liabilitics 13,600 62,675
Total Liabilities 13,638 62,801
TOTAL EQUITY AND LABILITIES 12,796 64,435
Summary of significant accounting policies LN |
The accompanying notes are an integral part of the financial statements.
As per our report of even date
For and on behalf of the Board of Directors of Firefly e-Ventures Limited
For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration No.304026E/E300009
Anupam Dhawan \ / Priyavrat Bhartia Rajiv Verma
Partner Whole-time Director Director
Memtﬁr ip No. 084451 (DIN: 00020603) (DIN: 00017 110)
\K
Place: New Delhi
Date: Apr 30,2018
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Firefly e-Ventures Limited.
Statement of Profit and Loss for the year ended March 31, 2018

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration No.304026E/E300009

ol
Anupam Dhi

Partner

Membership No. 084451
Pm:@ﬂh[

Date: Apr 30,2018

Year Ended Year Ended
March 31, 2018 March 31, 2017
Particulars Notes (Rs. in "000) (Rs. in "000)
I Income
a) Revenue from operations 14 L.871 3,563
b) Other Income 13 3,084 4 047
Total Income 4,955 7,610
II Expenses
a) Employes benefits expense 16 4,473 1,928
b) Finance costs 17 7 77
¢) Depreciation and amortizalion expense 18 - -
d)  Other expenses 19 3,739 2,869
Total expenses 8,219 4,874
I Profit before tax from continuing operations([-11) (3,264) 1,736
v Profit/ (Loss) before interest, tax, depreciation and amortization (EBITDA)
-Continuing operation [TI+I{b)=Il(c) (3,257) 28105
-Discontinuing Operation 20A - (9.473)
(Loss) before interest, tax, depreciation and amortization (ERITDA) (3.257) (6.660)
v Tax Expense relating to continuing operations
-Current Tax
-Deferred Tax
Total Tax Expense -
VI Profit fium conunuing operations arter tax (li- /) (3.254) 2,736
Loss from discontinuing operations 20A {11,011
Tax charge including deferred tax relating to discontinuing operations -
VIl (Loss) from discontinuing operations (A fter Tax) . (LLOLL)
VI  (Loss) for the year after tax (VII+VI) (3,264) (8,273)
X Other comprehensive income for the year
Ttems that will not to be reclassitied to profit or loss
-Remeasurement gain/loss on defined benefit plans 194 550 -
- [ncome tax effect ) - -
Other comprehensive income for the year, net of tax - 660 -
X Total Comprehensive [ncomef{Loss) for the Year ., net of tax. (VIII+IX) (2,604) (8,273)
XI Earnings/(Loss) per equity share
Earnings/(loss) per share for continuing and discontinued operations
Basic (Nominal value of shares Rs. 10/-) 20 (26.23) (1.23)
Dilutad (Nominal value of shares Rs. 10/-) 0 (26 23) (1.25)
Earnings per share for continuing operations
Basic (Mominal value of shares Rs. 10/-) 0 (26.25) 0.41
Diluted (Nominal value of shares Rs. 10/-) 20 {26.23) 0.41
Earnings/(loss) per share for discontinued operations
Basic (Mominal value of shares Rs. 10/-) 20 - tL.67)
Diluted (Mominal value of shares Rs. 10/-) 20 - (167
Summary ol significant accounting policies 21

For and on behalf of the Board of Directors of Firefly e-Ven tures Limited

Ve e
/7

Rajiv Verma
Director
(DIN: 000 17110)

Privavrat Bhartia
Whole-time Director
(DIN: 00020603)

'&\lsl’/-\ _W



Firefly e-Ventures Limited.
Cash Flow Statement for the year ended March 31, 2018

(Rs. in '000)

Year Ended

Year Ended

Particulars March 31, 2018 March 31, 2017
Cash Flow from Operating activities
Profit/(Loss) before tax from continuing operations (3,264) 2,736
Profit/(loss) before tax from discontinuing operations = (11011
Loss before tax (3.264)" (8.275)
Adjustments to reconcile profit before tax io net cash fund:
Depreciation of property, plant and equipment & Intangible assets. - 750
Employee Stock Compensation Expenses / (credits) 108 (1,998)
Interest income from bank deposits and others (1,980) (4,039)
Working capital adjustments:
Decrease in trade and other receivables (38) (662)
Decrease in other bank balances (70) =]
Increase/(decrease) in trade payables (5,240) 3,331
Increase/(decrease) in provisions 515 {2.497)
Increase in other financial liabilities (41,249) (23,190)
Decrease in other financial assets and other current assets - (i.746)
Increase/(decrease) in other current liabilities (2,529) 5,894 |
(53,747) (32,412)
Income tax (paid)/refund received (736) 1,681
Net cash out flows from operating activities (54,503) (27,731)
Investing activities
Interest received 1.926 4,039
Net cash flows used in investing activitics 1,926 4,039
Net increase in cash and cash equivalents (5L377) {23.6921
Cash and cash equivalents at the beginning of the year 64455 88,147
Cash and cash equivalents at year end 11.878 64,455




Firefly e-Ventures Limited.
Cash Flow Statement for the year ended March 31, 2018

(Rs. in '000)

Particulars

Year Ended
March 31, 2018

Year Ended
March 31, 2017

Component of cash and cash equivalent as at end of the year
Balances with banks

- 0n current accounls 1,878 8,435
- on deposit accounts 10,000 36,000
Cash and cash equivalents as per Cash Flow Statement 11,878 64,4535

The accompanying notes are an integral part of the financial statements.
As per our report of even date

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration No.304026E/E300009

R R ﬂ}?mv’ﬂ -

Anupam Dhawan
Partner
Membership No. 084451

Place: New Delhi
Date: Apr 30,2018

Priyavrat Bhartia

(DIN: 00020603)

For and on behalf of the Board of Directors of Firefly e-Ventures Limited

. ‘/‘ oy
Rajiv Verma

(DIN: 000171109
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Firefly e-Ventures Limited.
Statement of changes in equity for the vear ended March 31, 2018.

Equity Share Capital (refer note 9)

Particulars

Equity Shares of Rs. 10 each issuced, subscribed and fully paid up
Balance as at April 1, 2016

[ssued during the vear

Reduction pursuant to Scheme of Capital Reduction (refer note 20A)
Reduction of share capital on account of Demerger of HT Campus business (refer note
20A)

Balance as at March 31, 2017

Jssued dunng the year

Balunce as at March 31, 2018

Instruments entirely equity in nature (refer note 9)

0.1% Optionallv Convertible Cumulative Preference Shares of Re 0. 10 each 13sued. subscnibed and fully paid up

Particulars

Balance as at April 1, 2016

[ssued during the vear

Reduction pursuant to Scheme of Capital Reduction (refer note 20A)

Reduction of share capital on account of Demerger of HT Campus business (refer note
20A)

Balance as at March 3L, 2017

[ssued during the year

Balance as at March 31, 2018

. Other Equitv (refer Note 10}

Attributable to equity shareholders of Firefly e-Ventures Limited,

Particulars

Balance as at April 1, 2016 i
Reduction pursuant to Scheme of Capital Reduction (refer note 204)
Reduction pursuant to Demerger of HT Campus business (refer note 20A)
Net Profit for the perod

Change during the period

Other comprehensive income

Other comprehensive income transferred in relation to HT Campus business
Balance as at March 3L, 2017

Net Profit for the period

Change during the period

Other comprelensive income

Balance as at March 31, 2018

The accompanying notes are an integral part of the financial statements
As per our report of even date

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration No.304026E/E300009

A%
Anupam Dhawin
Partner
Membership No. 084451

Place: New Delhi
Date: Apr 30,2018

{Rs. in "000)

Na. of Shares Amount
14,650,000 146,500
2,500,000 25000
(23.857402) (238,374
(3,168.255) 131,683)
124343 1,243
124,343 1,243

(s in "000)

No. of Shares Amount
19,260,000 1,926
(16924 350} (1.691)
{2.335,750) (234)

Reserve & Surplus (Rs. in "000)
Securities premium Retained earnings Share Based Total Amount
reserve Payment Reserve

190,674 (410.383) 1566 (217,143)
(167 .330) 407,817 240,267
(23.124) 10,681 (12,4409

- (3.275) (8,273)

(1.998) (1.998)

- 323 - 523

1325 1313

(I3T 368 411

{3.204) {3.264)

108 108

- 660 . 660

= (2.761) 676

(2,083

For and on behalf of the Board of Directors of Firefly e-Ventures Limited

-

%

Rajiv Yerma
Director
(DIN: 00017110}

Privavrat Bhartia
Wholz-time Director
(DN 00020603)
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Firefly e-Ventures Limited
Notes to financial statements for the year ended March 31, 2018

1. Corporate information

Firefly e-Ventures Limited (“FEVL” or “the Company™) is a public company domiciled in India
and is incorporated under the provisions of the Companies Act applicable in India having
investment through HT Digital Media Holdings Limited to carry on internet related business for
providing educational services. The Company operates and runs internet business in the name of
www_htcampus.com for providing educational services.

The registered office of the Company is located at Hindustan Times House, 18-20, Kasturba
Gandhi Marg. New Delhi — 110001.

Information on other related party relationships of the Company is provided in Note 27.

The financial statements of the Company for the year ended 31% March, 2018 were authorised for
issue in accordance with a resolution of the Board of Directors on Apr 30. 2018.

2 Significant accounting policies
2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (‘Ind-AS’) notified under the Companies (Indian Accounting Standard) Rules, 2015 (as
amended).

For all periods up to and including the year ended March 31, 2016, the Company prepared its financial
statements in accordance with Accounting Standards notified under section 133 of the Companies Act
2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP). These
financial statements for the year ended March 31, 2017 and March 31, 2018 are the first the Company
has prepared in accordance with Ind-AS.

The accounting policies are applied consistently to all the periods presented in the financial statements.

The financial statements have been prepared on a historical cost basis, except for the following assets
and liabilities which have been measured at fair value:

- Defined benefit plans - plan assets measured at fair value;
- Certain financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instruments)

The Financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional currency. All amounts disclosed in the financial statements and notes have been rounded off
to the nearest thousand as per the requirement of Schedule 111, unless otherwise stated. Rounding of
errors has been ignored.

2.2 Summary of significant accounting policies
a) Current versus non- current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

e  [Expected to be realised or intended to sold or consumed in normal operating cycle
e Held primarily for the purpose of trading
e Expected to be realised within twelve monthis after the reporting period. or

s
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e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

e Itisexpected to be settled in normal operating cycle

e Itis held primarily for the purpose of trading

e Itis due to be settled within twelve months after the reporting period, or

e  There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between getting delivery orders and making delivery of required
projects and its realisation in cash and cash equivalents. The Company has identified twelve months as
its operating cycle.

b) Foreign currencies

Transactions in foreign currencies are initially recorded by the Company at their respective functional
currency spot rates at the date the transaction first qualifies for recognition. However, for practical
reasons, the Company uses an average rate if the average approximates the actual rate at the date of the
transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date.

Exchange differerices arising on the settlement of monetary items or on restatement of the Company’s
monetary items at rates different from those at which they were initially recorded during the year, or
reported in previous financial statements, are recognized as income or as expenses in the year in which
they arise.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions.

c) Fair value measurement
The Company measures financial instruments at fair value at each reporting/ balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

e Inthe principal market for the asset or liability, or '

e Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants

would use when pricing the asset or liability, assuming that market participants act in their economic
best interest. i
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A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest level input that is

significant to the fair value measurement as a whole:

e Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

d) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being made.
Revenue is measured at the fair value of the consideration received or receivable, taking into
account contractually defined terms of payment and excluding taxes or duties collected on behalf of
the government. The Company has concluded that it is the principal in all of its revenue
arrangements since it is the primary obligor in all the revenue arrangements as it has pricing latitude
and is also exposed to inventory and credit risks.

Goods & Service Tax / Service Tax is not received by the Company on its own account, rather, it is
tax collected on value of the services by the service provider on behalf of the government.
Accordingly, it is excluded from revenue.

The specific recognition criteria described below must also be met before revenue is recognised

Revenue is recognized when persuasive evidence of an arrangement exists, service has been
rendered, the sales prices are fixed or determinable and collection is probable. Revenues associated
with multiple element contracts are allocated based on the fair value of the services included in the
contract.

Revenue from sale of Leads on www.htcampus.com is recognized at the time of delivery of the
leads to the customer.

Revenue from online advertising on www. htcampus.com and www.mycollegesabroad.com by
display of internet advertisements are typically contracted for a period of one month to twelve
months. Revenue in this respect is recognized-over the period of the contract. in accordance with



Firefly e-Ventures Limited
Notes to financial statements for the year ended March 31, 2018

the established principles of accrual accounting. Unearned revenues are reported on the balance
sheet as deferred revenue.

The Company collects service tax/GST on behalf of the government and, therefore, it is not an
economic benefits flowing to the Company. Hence, it is excluded from revenue.

Interest income

For all debt instruments measured at amortised cost interest income is recorded using the effective
interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or
receipts over the expected life of the financial instrument or a shorter period, where appropriate, to
the gross carrying amount of the financial asset or to the amortised cost of a financial liability.
When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) but does not consider the expected credit losses. [nterest income
is included in finance income in the statement of profit and loss.

Interest income on bank deposit is recognised on time proportion basis taking into account on the
amount outstanding & the applicable interest rate. Interest income is included under the head
“Other income” in the statement of profit & loss.

e) Taxes
Current income tax

Tax expense is the aggregate amount included in the determination of profit or loss for the period in
respect of current tax and deferred tax.

Current income tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Income Tax Act, 1961.

Current income tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Current tax items are recognised is
correlation to the underlying transaction either in OCI or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date. : - .

Deferred tax liabilities are recognised for all taxable temporary differences.
Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it

is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be ulilised.
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The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss.
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or
directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.

Goods & Service Tax/ value added taxes paid on acquisition of assets or on incurring
expenses

Expenses and assets are recognised net of the amount of sales tax/GST/ value added taxes paid,
except:

e When the tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset
or as part of the expense item, as applicable

L]

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of

receivables or payables in the balance sheet.

f) Discontinued operations

A disposal group qualifies as discontinued operation if it is a component of an entity that either has
been disposed of. or is classified as held for sale, and:

e  Represents a separate major line of business or geographical area of operations,

e [s part of a single co-ordinated plan to dispose of a separate major line of business or
geographical area of operations

e s asubsidiary acquired exclusively with a view to resale.

Discontinued operations are excluded from the results of continuing operations and are presented as
a single amount as profit or loss after tax from discontinued operations in the statement of profit
and loss.

All other notes to the financial statements mainly include amounts for continuing operations. unless
otherwise mentioned.
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g) Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment if
the recognition criteria are met. -
Cost comprises the purchase price, borrowing costs if capitalization criteria are met and any
directly attributable cost of bringing the asset to its working condition for the intended use. Any
trade discounts and rebates are deducted in arriving at the purchase price.

Recognition:

The cost of an item of property, plant and equipment shall be recognised as an asset if, and only if:
(a) It is probable that future economic benefits associated with the item will flow to the entity; and
(b) The cost of the item can be measured reliably.

All other expenses on existing assets, including day-to day- repairs and maintenance expenditure
and cost of replacing arts, are charged to the Statement of Profit and Loss for the period during

which such expenses are incurred.

Depreciation is calculated on a straight-line basis over the economic useful lives of the assets as
follows:

Type of asset Useful lives estimated by
management (Years)

Computers (included in Plant and Machinery) 3-6

Office Equipment 2-5

Depreciation on the property, plant and equipment is provided over the useful life of assets as
specified in Schedule Il to the Companies Act, 2013. Property, Plant and Equipment which are
added/disposed off during the year. depreciation is provided on pro-rata basis with reference to the
month of addition/deletion.

An item of property. plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the income
statement when the asset is derecognised.

Modification or extension to an existing asset. which is of capital nature and which becomes an
integral part thereof is depreciated prospectively over the remaining useful life of that asset.

The residual values. useful lives and methods of depreciation of property. plant and equipment are
reviewed at each financial year end and adjusted prospectively. if appropriate.

h) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value at the date of acquisition.
Following initial recognition. intangible assets are carried at cost less any accumulated amortisation
and accumulated impairment losses. Internally_generated intangibles. excluding capitalised
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development costs, are not capitalised and the related expenditure is reflected in profit or loss in the
period in which the expenditure is incurred.

On transition to Ind-AS, the Company has elected to continue with the carrying value of all of its
Intangible assets recognised as at April 1, 2015 measured as per the Indian GAAP and use that
carrying value as the deemed cost of the Intangible assets.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered
to modify the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with finite lives is recognised
in the statement of profit and loss.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment
annually, either individually or at the cash-generating unit level. The assessment of indefinite life is
reviewed annually to determine whether the indefinite life continues to be supportable. If not, the
change in useful life from indefinite to finite is made on a prospective basis.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit or loss when the asset is derecognised.

Website development costs

Costs incurred in the planning or conceptual development of the web site are expensed as incurred.
Once the planning or conceptual development of a web site has been achieved, and the project has
reached the application development stage, the Company capitalizes all costs related to web site
application and infrastructure development including costs relating to the graphics and content
development stages. Training and routine maintenance costs are expensed as incurred.

Internal Website Development Costs - Internal website development costs consist primarily of
salaries of internal employees and consulting fees for developing software platforms, if any, for
sale to or use by customers in Internet domain. capitalization of costs related to the development of
software products, as all of the products are to be used as an integral part of a product or process to
be sold or leased, such cost are capitalized. Once technological feasibility has been reached and
development for the components of the products has been completed.

Website development costs are amortized over the estimated useful life of three years from the date
of completion of website development on a straight line basis.

i) Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at the inception of the lease. The arrangement is. or contains. a lease if fulfilment
of the arrangement is dependent on the use of a specific asset or assets and the arrangements
conveys a right to use the asset or assets. even if that rights is not explicitly specified in an
arrangement.
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Compcny as a lessee

A lease is classified at the inception date as finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the company is classified
as a finance lease.

Finance lease are capitalised at the commencement of the lease at the inception date fair value of
the leased property or, if lower at the present value of the minimum lease payments. Lease
payments are apportioned between finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability.

Finance charge are recognised in finance costs in the Statement of Profit and Loss, unless they are
directly attributable to qualifying assets, in which case they are capitalized in according with the
Company’s general policy on the borrowing costs. Contingent rentals are recognised as expenses in
the periods in which they are incurred. A leases asset is depreciated over the useful life of the asset.
However, if there is no reasonable certainty that the company will obtain ownership by the end of
the lease term, the asset is depreciated aver the shorter of the estimated useful life of the asset and
the lease term.

Leasehold improvements represent expenses incurred towards civil works, interiors furnishings,
etc. on the leased premises at various locations.

Operating lease payments are recognised as an expense in the Statement of Profit and Loss on a
straight —line basis over the lease term.

i) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs of disposal, recent market transactions
are taken into account. If no such transactions can be identified, an appropriate valuation model is
used. These calculations are corroborated by valuation multiples, quoted share prices for publicly
traded Company’s or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations. which
are prepared separately for each of the Company’s CGUs to which the individual assets are
allocated. These budgets and forecast calculations generally cover a period of five years. For longer
periods. a long-term growth rate is calculated and applied to project future cash flows after the fifth
year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts. the Company extrapolates cash flow projections in the budget using a steady or
declining growth rate for subsequent years, unless an increasing rate can be justified. In any case.
this growth rate does not exceed the long-term average growth rate for the products. industries, or
country or countries in which the entity operates. or for the market in which the asset is used.

Impairment losses of continuing operations. including impairment on inventories. are recognised in
the statement of profit and loss.

(g
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An assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication
exists, the Company estimates the asset's or CGU's recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine
the asset's recoverable amount since the last impairment loss was recognised. The reversal is
limited so that the carrying amount of the asset does not exceed its recoverable amount. nor exceed
the carrying amount that would have been determined, net of depreciation, had no impairment loss
been recognised for the asset in prior years. Such reversal is recognised in the Statement of Profit or
Loss unless the asset is carried at a revalued amount, in which case, the reversal is treated as a
revaluation increase.

Intangible assets with indefinite useful lives are tested for impairment annually at the CGU level, as
appropriate, and when circumstances indicate that the carrying value may be impaired.

k) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement
of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used,
the increase in the provision due to the passage of time is recognized as a finance cost.

1) Retirement and other employee benefits
Short term employee benefits and defined contribution plans:

All employee benefits payable/available within twelve months of rendering the service are
classified as short-term employee benefits. Benefits such as salaries, wages and bonus etc. are
recognised in the statement of profit and loss in the period in which the employee renders the
related service.

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company
has no obligation, other than the contribution payable to the provident fund. The Company
recognizes contribution payable to the provident fund scheme as an expense. when an employee
renders the related service. If the contribution payable to the scheme for service received before the
balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is
recognized as a liability after deducting the contribution already paid. If the contribution already
paid exceeds the contribution due for services received before the balance sheet date. then excess is
recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction in
future payment or a cash refund.

Gratuity

Gratuity is a defined benefit scheme. The cost of providing benefits under the defined benefit plan
is determined using the projected unit credit method.

The Company recognizes termination benefit as a liability and an expense when the Company has a
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present obligation as a result of past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be made of
the amount of the obligation. If the termination benefits fall due more than 12 months after the
balance sheet date, they are measured at present value of future cash flows using the discount rate
determined by reference to market yields at the balance sheet date on government bonds.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through
OCI in the period in which they occur. Re-measurements are not reclassified to profit or loss in
subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
e The date of the plan amendment or curtailment, and
e The date that the Company recognises related restructuring cost

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.

The Company recognises the following changes in the net defined benefit obligation as an expense

in the Statement of profit and loss:

e Service costs comprising current service costs, past-service costs. gains and losses on
curtailments and non-routine settlements; and

e  Net interest expense or income

Compensated Absences

Accumulated leave. which is expected to be utilized within the next 12 months, is treated as short
term employee benefit. The Company measures the expected cost of such absences as the
additional amount that it expects to pay as a result of the unused entitlement that has accumulated at
the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as
long- term employee benefit for measurement purposes. Such long- term compensated absences are
provided for based on the actuarial valuation using the projected unit credit method at the period
end. Actuarial gains/losses are immediately taken to the statement of profit and loss and are not
deferred. The Company presents the leave as a current liability in the balance sheet to the extent it
does not have an unconditional right to defer its settlement for 12 months after the reporting date.
Where Company has the unconditional legal and contractual right to defer the settlement for a
period beyond 12 months, the same is presented as non- current liability.

m) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus. in the case of financial assets not
recorded at fair value through profit or loss. transaction costs that are attributable to the acquisition

of the hnancial asset.
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Subsequent measurement
For purposes of subsequent measurement, debt instruments are measured at amortised cost.

A 'debt instrument' is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using
the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss. The losses arising from impairment
are recognised in the profit or loss. This category generally applies to trade and other receivables.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar
financial assets) is primarily derecognised (i.e. removed from the Company’s balance sheet) when:

e The rights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through' arrangement:; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards
of ownership. When it has neither transferred nor retained substantially all of the risks and rewards
of the asset, nor transferred control of the asset. the Company continues to recognise the transferred
asset to the extent of the Company continuing involvement. In that case, the Company also
recognises an associated liability. The transferred asset and the associated liability are measured on
a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Company could be required to repay.

Impairment of financial assets

In accordance with Ind-AS 109. the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

a) Financial assets that are debt instruments. and are measured at amortised cost e.g.. loans.
deposits. trade receivables and bank balance
b) Lease receivables under Ind-AS 17.

¢) Trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind-AS 11 and Ind-AS 18 (referred to as “contractual
revenue receivables' in these {inancial statements)
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The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
* Trade receivables or contract revenue receivables; and
+ All lease receivables resulting from transactions within the scope of Ind-AS 17

The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date,
right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12 months after the reporting date.

As a practical expedient, the Company uses a provision matrix to determine impairment loss
allowance on portfolio of its trade receivables. The provision matrix is based on its historically
observed default rates over the expected life of the trade receivables and is adjusted for forward-
looking estimates. At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed. Upon consideration of the fact that there has
been no material history of defaults, the company does not estimate any provision on its
outstanding trade receivable.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/
expense in the statement of profit and loss (P&L). This amount is reflected under the head ‘other
expenses' in the P&L. The balance sheet presentation for various financial instruments is described
below:

e  Financial assets measured as at amortised cost, contractual revenue receivables and lease
receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of
those assets in the balance sheet. The allowance reduces the net carrying amount. Until the
asset meets write-off criteria, the Company does not reduce impairment allowance from the
Sross carrying amount.

For assessing increase in credit risk and impairment loss. the Company combines financial
instruments on the basis of shared credit risk characteristics with the objective of facilitating an
analysis that 1s designed to enable significant increases in credit risk to be identified on a timely

basis.

The Company does not have any purchased or originated credit-impaired (POCI) financial assets.
i.e.. financial assets which are credit impaired on purchase/ origination.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified. at initial recognition. as financial liabilities at fair value through
profit or loss. loans and payables. as appropriate.
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All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables and bank overdrafts.
Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities designated upon
initial recognition as at fair value through profit or loss. This category includes derivative financial
instruments entered into by the Company that are not designated as hedging instruments in hedge
relationships as defined by IND-AS 109.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in IND AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own
credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L.
However, the Company may transfer the cumulative gain or loss within equity. All other changes in
fair value of such liability are recognised in the statement of profit or loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognised in profit and loss when the
liabilities are derecognised as well as through the EIR amortisation process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
in the Statement of Profit and Loss. This category generally applies to borrowings.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial lability is replaced by another from the same
lender on substantially different terms. or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit or loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance

sheet il there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis. to realise the assets and settle the liabilities simultaneously.

(i Q\
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n) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk
of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an
integral part of the Company’s cash management.

0) Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non—occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably. The Company does not recognize a contingent liability but discloses its existence in the
financial statements. Contingent assets are only disclosed when it is probable that the economic
benefits will flow to the entity.

P) Measurement of EBITDA

The Company has elected to present earnings before interest expense, tax. depreciation and
amortization (EBITDA) as a separate line item on the face of the statement of profit and loss. The
Company measures EBITDA from continuing operations on the face of statement of profit and loss. In
the measurement, the Company does not include depreciation and amortization expense, finance costs
and tax expense.

q) Earnings Per Share
Basic earnings per share

Basic earnings per share are calculated by dividing:

-the profit attributable to owners of the Company

-by the weighted average number of equity shares outstanding during the financial year, adjusted for
bonus elements in equity shares issued during the year and excluding treasury shares.

Diluted earnings per share

Diluted earnings per share adjust the figures used in the determination of basic earnings per share to
take into account:

-the after income tax effect of interest and other financing costs associated with dilutive potential
equity shares. and

-the weighted average number of additional equity shares that would have been outstanding assuming
the conversion of all dilutive potential equity shares.

r) Share-based payments
Employees (including senior executives) of the Company receive remuneration in the form of

share-based payments. whereby employees render services as consideration for equity instruments
(equity-settled transactions). : =




Firefly e-Ventures Limited
Notes to financial statements for the year ended March 31, 2018

Equity-settled transactions

The cost of equity-settled transactions is determined by the fair value at the date when the grant is
made using an appropriate valuation model. The Company has availed option under Ind-AS 101, to
apply intrinsic value method to the options already vested before the date of transition and applied
Ind-AS 102 Share-based payment to equity instruments that remain unvested as of transition date

That cost is recognised, together with a corresponding increase in share-based payment (SBP)
reserves in equity, over the period in which the performance and/or service conditions are fulfilled
in employee benefits expense. The cumulative expense recognised for equity-settled transactions at
each reporting date until the vesting date reflects the extent to which the vesting period has expired
and the Company’s best estimate of the number of equity instruments that will ultimately vest. The
statement of profit and loss expense or credit for a period represents the movement in cumulative
expense recognised as at the beginning and end of that period and is recognised in employee
benefits expense.

Service and non-market performance conditions are not taken into account when determining the
grant date fair value of awards, but the likelihood of the conditions being met is assessed as part of
the Company’s best estimate of the number of equity instruments that will ultimately vest. Market
performance conditions are reflected within the grant date fair value. Any other conditions attached
to an award, but without an associated service requirement, are considered to be non-vesting
conditions. Non-vesting conditions are reflected in the fair value of an award and lead to an
immediate expensing of an award unless there are also service and/or performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance
and/or service conditions have not been met. Where awards include a market or non-vesting
condition, the transactions are treated as vested irrespective of whether the market or non-vesting
condition is satisfied, provided that all other performance and/or service conditions are satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the
expense had the terms had not been modified, if the original terms of the award are met. An
additional expense is recognised for any modification that increases the total fair value of the share-
based payment transaction. or is otherwise beneficial to the employee as measured at the date of
modification. Where an award is cancelled by the entity or by the counterparty. any remaining
element of the fair value of the award is expensed immediately through profit or loss.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation
of diluted earnings per share.

2.3 Significant accounting judgments, estimates and assumptions

The preparation of the company’s financial statements requires management to make judgements.
estimates and assumptions that affect the reported amounts of revenues. expenses. assets and liabilities.
and the accompanying disclosures. and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.
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The areas involving critical estimates or judgement are as below:

Assessment of lease contracts

Significant judgement is required to apply lease accounting rules under Appendix C to Ind-AS 17:
determining whether an Arrangement contains a Lease. In assessing the applicability to arrangements
entered into by the Company, management has exercised judgement to evaluate the right to use the
underlying assets, substance of the transaction including legally enforced arrangements and other
significant terms and conditions of the arrangement to conclude whether the arrangements meet the
criteria under Appendix C to INDAS 17.

Fair value measurement of financial instruments

When the fair values of financial assets or financial liabilities recorded or disclosed in the financial
statements cannot be measured based on quoted prices in active markets, their fair value is measured
using valuation techniques including the DCF model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgment is required in
establishing fair values. Judgements include consideration of inputs such as liquidity risk, credit risk
and volatility. Changes in assumptions about these factors could affect the reported fair value of
financial instruments.

Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws,
and the amount and timing of future taxable income. Given the wide range of business relationships
and the long-term nature and complexity of existing contractual agreements, differences arising
between the actual results and the assumptions made, or future changes to such assumptions, could
necessitate future adjustments to tax income and expense already recorded. The Company establishes
provisions, based on reasonable estimates. The amount of such provisions is based on various factors,
such as experience of previous tax assessments and differing interpretations of tax regulations by the
taxable entity and the responsible tax authority. Such differences of interpretation may arise on a wide
variety of issues depending on the conditions prevailing in the respective domicile of the Companies.

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised. based upon the likely
timing and the level of future taxable profits together with future tax planning strategics.

Share Based Payment

The Company measures the cost of equity-settled transactions with employees by reference to the fair
value of the equity instruments at the date at which they are granted. Estimating fair value for share-
based payment transactions requires determination of the most appropriate valuation model. which is
dependent on the terms and conditions of the grant. This estimate also requires determination of the
most appropriate inputs to the valuation model including the expected life of the share option.
volatility and dividend vield and making assumptions about them. The assumptions and models used
for estimating fair value for share-based payment transactions are disclosed in Note 26.°

Defined benefit plans (¢ratuity benefits)

The cost of the defined benefit gratuity plan and other post-emplovment medical benefits and the
present value of the gratuity obligation are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual developments in the luture.
These include the determination of the discount rate. future salary increases and mortality rates. Due to
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the complexities involved in the valuation and its long-term nature, a defined benefit obligation is
highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate
for plans operated in India, the management considers the interest rates of government bonds in
currencies consistent with the currencies of the post-employment benefit obligation.

The mortality rate is based on publicly available mortality tables for the specific countries. Those
mortality tables tend to change only at interval in response to demographic changes. Future salary
increases and gratuity increases are based on expected future inflation rates for the respective
countries.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and
expected loss rates. The Company uses judgement in making these assumptions and selecting the
inputs to the impairment calculation, based on Company’s past history, existing market conditions as
well as forward looking estimates at the end of each reporting period.

Impairment of non financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or CGU’s fair value less costs of disposal and its value in use. It is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other
assets or group of assets. Where the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs of disposal. recent markets transactions are taken into
account. If no such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly traded
subsidiaries or other available fair value indicators.
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; :
Notes 3 : Property, Plant and Equipment .

Particulars

Cost

As at April 01,2016
Additions

Trg,nhfe;_pursuant to scheme of arrangement (refer note 20A)

As at 31 March 2017
Additions
Disposals/ Adjustments
As at 31 March 2018
Dt
As at | April 2016

Chhfé& for the .ygéf {.l'CfCr Note 20A on Discontinued
Operations)

Transfer pursuant to scheme of arrangement (refer note 20A)

As at 31 March 2017

Charge for the year

Disposals/ Adjustments
As at 31 March 2018

As at 31 March 2018
As at 31 March 2017

Plant and Machinery

(Rs. in '000)

Office Equipments Total Tangible Assets

8,746

8,746

3,907
611
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Notes 4 : Intangible Assets
(Rs. in '000)

Particulars Website / Software Total Intangible
Assets
Cost
Asat April 01,2016 | R ' ; 866 - 866
Additions . - ' -
Transfer pursuant to scheme of arrangement (refer note 20A) B . 866 . 866
é_s__z‘g_t__.}_l_ M_arch 2017 2 Z
Additions - I ) -
Disposals/ Adjustments o . R S -
Asat31 March 2018 | ' ' - .-

[j-i.:g-reciéltion _ - - .
Asatl April2016 . . - . - i 557
Charge for the year (refer Note 20A on Discontinued Operations)

139 139
Transfer pursuant to scheme of arrangement (refer note 20A) . . ) 696 696
As at 31 March 2017 o s *
Charge for the year ] - -
Disposals/ Adjustments - -
a3 March 01 o ) : o
NetBlock ) ~ I T _ =
Asat31March 2018 I A B

As at31 March 2017 _ = T
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Notes to financial statements for the year ended March 31, 2018 .

Notes 5 : Income Tax Assets ( Net )
Particulars

Income Tax Assets (Net)
Total

Notes 6 : Trade Receivables

Particulars

Trade receivables

Total

Break up for Trade Receivable :
Unsecured, considered good
Unsecured, considered doubtful

Total Trade Receivables

Trade receivables are non-interest bearing and credit period generally falls in the range of 1 to 90 days. Trade receivables do not include any dues from directors or
other officers of the company either severally or jointly with any other person. For terms and conditions relating to related party receivables and details of amount

due from other Related Parties, refer note 27 and 27A respectively.

Notes 7 : Cash and cash equivalents

Particulars

Balance with banks :

- On current accounts

- Deposits with original maturity of less than three months
Total

Notes TA ¢ Other Bank Balances

Particulars

Other Bank Balances :

- Deposits with original maturity of more than three months but less than 12 months

For the purpose of the statement of cash flows, cash and eash equivalents comprise the following:

Balance with banks :

- On current accounts

- Deposits with original maturity of less than three months
Total

Notes 8 : Other Financial Assets
Particulars

[nterest accrued on deposits with bank
Total Other Financial Asscts

Break up of financial assets carried at amortised cost

Particulars

Trade receivables (Note &)

Cash and cash equivalents (Note 7)
Other bank balances (Note 7A)
Other Financial assets (Note 8)
Total

As at March 31, 2018
136
756

As at March 31, 2018
38
38

As at March 31, 2018
38
38
38

As at March 31,2018

1,878
10,000
11,878

As at March 31, 2018

70
70

As at March 31, 2018

1.878
10,000
11,878

As at March 31,2018
3
54

March 31,2018
38

1,878

70

34

12,040

(Rs. in '000)
As at March 31, 2017

(Rs. in '000)
As at March 31, 2017

(Rs. in "000)
As at March 31, 2017

(Rs. in "000)
As at March 31, 2017

8,455
36,000
64,435

(Rs. in "000)
Asat March 31, 2017

(Rs. in '000)
As at March 31, 2017

8,455
56,000|
64,435

(Rs. in "000)
As at March 31, 2017

(Rs. in '000)
March 31, 2017

64,4355

64,455
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Firefly e-Ventures Limited.
Notes to financial statements for the year ended March 31,2018

Notes 10 : Other Equity

Particulars

Security Premium

Share based payment reserve

Retained Eamnings

Share application money pending for allotment
Total

Security Premium

Particulars

At 1 April, 2016

Reduction pursuant to Scheme of Capital Reduction (refer note 20A)
Reduction pursuant to Demerger of HT Campus business (refer note 20A)
At 31 March, 2017

Change during the year

At 31 March, 2018

Retained Earnings

Particulars '

Opening Balance (
Reduction pursuant to Scheme of Capital Reduction (refer note 20A)
Transfer pursuant to scheme of arrangement (refer note 20A)

Net Profit for the period

Items of other comprehensive income recognised directly in retained carnings

Remeasurements of post-employment benefit obligation, net of tax

Other comprehensive income transferred in relation to HT Campus business (refer not 20A)

Closing Balance

As at March 31, 2018

676
(2,761)

(2,085)

(Rs. in '000)
Amount
190,674 .

(167,550)
(23,124)

As at March 31, 2018
(157)
(3,264)

660

(2,761).

(Rs. in '000)
As at March 31, 2017

368
(157)

411

(Rs. in '000)

As at Mareh 31, 2017
(410,383)

407,817

10.684

(8.275)

523
(523)
(157)




Firefly e-Ventures Limited.
Notes to financial statements for the year ended March 31,2018

Note 11 : Provisions

Particulars

Provision for employee benefits

Provision for Leave Benefits (refer note 21)
Prpvision for Gratuity (refer note 21) ,
Total Provisions

Current

Non- Current

|Notes 12 : Trade Payables

Particulars

Trade Payables (refer note 22 for details of dues to micro, small
and medium enterprises)

Total

Current

Non- Current

Terms and conditions of the above financial liabilities:

- For terms and conditions with related parties, refer note 27

Notes 12A : Other financial liabilities

Particulars
Amount Payables to related party
Total

Notes 13 : Other current liabilities
Particulars

Deferred Revenue

Customers and agents balances
Statutory dues

Total

_|Break up of financial liabilities carried at amortised cost

Particulars

Trade payables(Note 12) ¢

Amount Payables to related party (Note 12A)
Total financial liabilities carried at amortised cost

As at March 31, 2018

11
39
50
12
38

As at March 31, 2018
961

961
961

As at March 31, 2018
9.242
9,242

As at March 31, 2018
861

2.369

155

3,385

As at March 31, 2018
961

9.242

10,203

(Rs. in '000)
As at March 31, 2017

67
128
195

69
126

(Rs. in "000)
As at March 31, 2017
6,201

6,201
6,201

- Trade payables are non-interest bearing and are normally settled as per agreed credit terms of 30 to 90 Days.

(Rs. in '000)

As at March 31,2017
50.491
50,491

(Rs. in '000)
As at March 31, 2017

5914
5914

(Rs. in '000)
As at March 31, 2017
6.201

50.491

56,692




Firefly e-Ventures Limited.
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Note 14 : Revenue from operations

Particulars
Sale of services
- Income from digital services
Total Revenue
Less : discontinuing operation (Refer Note 20A)
Total for continuing operations

Notes 15 : Other Income

Particulars
Interest income on
- Bank deposits
- Income tax refund
Miscellaneous Income
Total for continuing operations

(Notes 16 : Employee benefits expenses

Particulars

Salaries. wages and bonus

Contribution to provident and other funds
Employee Stock Option Scheme

Gratuity expense (Refer note 21)
Workmen and StafT welfare expenses
Total Employee benefils expenses

Less ; discontinuing operation {Refer Note 20A) |

Total for continuing operations

Notes 17 : Finance costs
Particulars
Interest- others
Bank charges
Total Finance Costs
Less ;. discontinumg operation (Refer Note 204A) |
Total for continuing operations

\Notes 18 : Depreciation and amortization expense

Particulars
Depreciation of tangible assels
Amortization ol intangible assets
Total Depreciation & amortization Exp.
Less : discontinuing operation (Refer Note 20A) |
Total for continuing operations

, Notes 19 : (Mher expenses
Particulars
Advertising and sales promotion
Rent
Rates and taxes
Insurance
Plant and machiner
Travelling and convevance
Communication cosis
Legal and professional fees
Pavment to auditor (refer details below)
Foreign exchange diflerences (net)
Impairment of doubtful delts and advances
Miscellancous expenses
Total Other Expenses
Less  discontinuimg aperation ( Reler Note 204) 4
Total for continuing operations

Payment to anditors
Particulars

As anditor:

- Audi fee

- Tax audn fee
Remmbursement ol expenses
Total

As at March 31, 2018

1.871
1,871

1,871

Asal March 31, 2018

1.980
1,101
e

3,084

As at March 31, 2018
4.251
12
108
59
43
4,473

1,473

As at March 31, 2018
7
7

As at March 31, 2018

As at Mareh 31, 2018
1.977

684

16

4

=

24

i
635
230
117
3,739

3,739

31 March, 2018

250

250

As at March 31,2017

As at March 31,2017

As at March 31,2007

(Rs. in "000)
As at March 31, 2017

64,078
64,078
60.515

3,563

(Rs. in "000)
As at March 31,2017

4039

8
4,047

(Rs. in '000)

As at March 31,2017
17,046

222

142

185

17,595

15.067

1,928

(Rs. in "000)

39
806
865
788

77

(Rs. in '000)

611
139
730
750

(Rs. in "000D)

43,560
1.513
1.008

186

3320

2,869

(Rs. in '000)
31" March, 2017

1501
14
164




Firefly e-Ventures Limited.
Notes to financial statements for the year ended March 31,2018

Notes 19A : Other Comprchensive Income
The disaggregation of changes to OCI by each type of reserve in equity is shown below :

During the year ended 31 March, 2018 (Rs. in '000)
Particulars AR " Retained earnings : Amount
Re- measurement gains(losses) on defined benefit plans . I _ 660 | 660
Total : ' 660 660

During the year ended 31 March, 2017

Particulars : : Retained earnings Amount
Re- measurement gains(losses) on defined benefit plans : . ) .
Total s fe
Notes 19B :

Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate for 31 March 2017 and 31 March 2018:
(Rs. in '000)

Particulars : As at As at
March 31,2018 March 31, 2017

Accounting profit before tax (3,264) (8,273)

Accounting profit before income tax L (3,264) . (8.275)

At India's statutory income tax rate of 26% (31 March 2017: 26 %) (849) (2,152)]

Effects of _

Unrecognised deferred tax (net for the year ended 31 March) 849 2,152

Deductible temporary differences, unused tax losses, and unused tax credits for which no deferred tax asset is recognised in the
balance sheet as on 31 March:

(INR '000)
Particulars March 31, 2018 March 31,2017
Temporary differences arising on: )
Unabsorbed brought forward losses - 4]
Provision for defined benefit obligation 13 51
Impairment of doubtful debts and advances - 43
Deferred tax Asset (net) 13 , 135\

Deferred tax assets have not been recognised in respect of brought forward losses and other deductible temporary differences, as they may
not be used to offset taxable profits, they have arisen as the Company has been loss making up 1o previous year, and there are no other tax
planning opportunities or other evidence of recoverability in the near future.

The company offsets tax assets and liabilities i and only if it has a legally enforceable right to set off current tax assets and current lax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.




Firefly e-Ventures Limited.
Notes to financial statements for the year ended March 31, 2018

Note 20 : Earnings per share (EPS)

average number of Equity shares outstanding during the year.

Particulars

Profit attributable to equity holders
Continuing operations

Discontinued operation

Profit attributable to equity holders

Weighted average number of Equity shares for basic and diluted
EPS

Effect of dilution

Weighted average number of Equity shares adjusted for the
effect of dilution

Earnings/ (loss) per share for continuing and discontinued

operations
Basic EPS
Diluted EPS

Earnings per share for continuing operations

Basic EPS
Diluted EPS

Earnings/ (loss) per share for discontinued operations

Basic EPS
Diluted EPS

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders by the weighted average number|
of Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on
|conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

(Rs in '000, except for number of shares)

March 31,2018

(3,264)

(3,264)

124,343

124,343

(26.25)
126.25)

(26.25)
(26.25)

March 31,2017

2,736
(1L,011)
(8,275)

6,595,091

6,595,091

(1.25)
(1.25)

0.41
0.41

(1.67)
(1.67)




Firefly e-Ventures Limited
Notes to financial stntements for the veur ended March 31, 2018

Note 20A ; Transfer of HT Campus business of the Company to HT Muobile Solutions Limited.

The Board of Directors and Shareholders of Firefly, HT Digital and HT Mobile approved = Composite Scheme of Capital Reduction and Anangement under Sections 100 to 104 of the Companies Act 1956, along
with Section 52 of the Companies Act 2013 and Sections 391-394 of Companies Act, 1956 (the Scheme), among Firefly, HT Digital and HT Mobile (the Companies) and their respective sharcholders and
creditors, subject to requisite approval(s) and sanction by the Honble National Company Law Tribunal (NCLT) The Scheme, inter-alia, envisasgs demerger of HT Campus Undenaking (Demerged Undertaking)
of Firefly and transfer and vesting thereofinto HT Mobile w.e [ from June 30, 2016 (the Appointed Date).

|During the year ended Marcch 31, 2018, NCLT sanctioned the Scheme vide its order dated Octaber 17, 2017. Consequent upen filing of the order passed by NCLT with the Registrar of Companies, the Scheme
became effective from October 27, 2017 (closing howrs) (Effective Date’)

Accordingly, the financial impact in terms of the Scheme, have been considered in the financial statemants for the year ended March 31, 2018; as summarized below

1. Capital reduction of Firefly e-ventures Ltd.(Rs. In '000)

The Equity share capital, Preference Share Capital and Secunties Premium of Firefly eventures Lid. has been reduced as per below mentioned details & the same has been utilized for writing off the Accumulated
Loszes .

Details Amount (Rs in "000
Equity Share Capital 2318.574
Preference Share Capital 1,693
Securities Premium 3 167,550
Total 407.817
Less: Accumulated losses 407.817
Total =

2. Demerger of HT Campus Business
a) The net assets periaining to HT Campus business are being transferred to HT Mobile at values appeaning in books of Firefly as on the Appointed Date.
b) The amount of “Profit & Loss Account” pertaining to HT Campus business 1s being reduced from balance in books of Firefly.
¢) The difference between book values, as on the Appointed Date, of the net assets of HT Campus business, transferred to HT Mobile and balance standing in “Profil & Loss Account” pertaining to HT Campus
business is being adjusted against following balances as appearing in books of Firefly as on the Appointed Date, in the following order

i. Securities Premium Account

it. Balance, if any, is being adjusted against fully paid optionally convertible preference share capital

iii. Balance, if any, is being adjusted against fully paid equity share capital
Details of assets and liability transferred as on 30 June 2016 are as below:- ) (Rs in '000)
Particulars Amount

1. Non-current assets
Property, plant and equipment

“4.228¢

Intangible assets - ] 171 [
Income Tax Assets (Net) o e 10333 (
2. Current assets . ool == . = -_j :
I(a) Financial assets e SR VDS

(i) Trade receivahles o NP | v 6,852

(ii} Cash and cash equivalents* o . . _ | e e 63,500

(iii) Others financial assels s = = e g : . v135
(b) Other current assets = —— 525
Total Assets (A) | EE—— i 95,783

1. Non-current lia
L e : I
2. Current liabilities
() Financial liabilities

(i) Trade Payat i e e e R T R B T X TE
Other current liab N I S LS = 20,000 ¢
Total liabilities(B) iz _ S ¥ 5
Net Asset_transferred to the Company (A-B) e = - :____ _.-____ __T - 44:3.5?4
Less: Transfer of Aceumulated Losses t/lﬁ,ﬁsd
Balance SSJMﬁJl
Balance Adjusted by reduction of- . T e
Securities Premium V23 24
Optionally convertible preference share capital - s - e T34
Equity share capital T TG 1,683
55,041

* Liability equivalent to cash and cash equivalent position as on 30 June 2016 was carricd forward by the Company

The financial statements for year ended March 31, 2018 do not include financials of HT Campus Undertaking (discontinued operations) The revenues earned and expenses incurred i relation to HT Campus
business for the period beginning with | 4.2017 upto October 27, 2017 (*Effective Date') were transferred to HT Mobile on the effective date which resulted into lower profit after tax amount of INR -448 00
Lakhs during the current year.

The comparatives for FY 2016-17 have been restated to exclude revenues eamed and expenses incurred in relation to HT Campus business for the period we.[ flom June 30, 2016 ('Appointed Date’) upto March
31, 2017, The financials for the year ended March 31, 2017 includes net expenses relatable to HT Campus Undertaking of INR -110.11 Lacs (net of tax of INR -110.11 Lacs) for the period Apnil 1, 2016 to June
30, 2016 . i "

The detailed relatable information of discontinued operations (HT Campus business) for the year ended March 31, 2017 is as under:-

(Rs in *000)
Particulars From April 1, 2016 to June| From June 30, 2016 Total
30, 2016 ta March 31, 2017 1016-17
Total [ncome .. .GD51S| 111,294 171809
Expenses o ]
ovecbenefisexpense . f 15668) 53.353 69,021
Finance Costs RS s e VR e S 70 _858
Depreciation [Rs. 611 (in "000}] and amonisation [Rs. 139 (in '000)] 1,834 2584 :
[CXDENSC =
Other expenses 84,325 138.646
Total Expenses . 1395821 21,109
Profit/{loss) beforeTax {0 ol (28288)
Tax Expense/{Credit) I [ | ]
Net Profit /( loss) for the period (11.011)




Firefly e-Ventures Limited.
Notes to financial statements for the year ended March 31, 2018,

Notes 21 ¢ Gratuity

|Particulars As at March 31, 2018
Gratuity 39
Total 39
Current 39
Non- Current 5

completed year of service. The liability 15 provided as per actuarial valuation

The gratuity plan is governed by the Payment of Gratuity Act, 1972

balance sheet for the respective plans:

Defined Benefit Gratuity Plan
Changes in the defined benefit obligation and fair value of plan assets as at 31 March, 2018

Present value of Obligation

Particulars March 31, 2018
Opening Balance 128
Tranferred as a part of transfer of business to HT Mobile Solutions Limited

Current Service Cost I
Interest Expense or cost 18
Re-measurement (or Actuarial) (gain) / loss arising from: -

- expenence variance (i e Actual experience vs assumptions) (560
IBenefits Paid 32
Acquisition Adjustment dunng the year =
Taotal 39

Particulars March 31,2018

Yo

Discount Rate B.00%

Salary Growth Rate T 5%
Withdrawal Rate :

Up to 30 vears 3.00%

31 - 44 years 2000

Above 44 vears 1 00%%

India gratuity plan:

Particulars March 31, 2018
Defined Benefit Obligation (Base) 39

Impact on defined benefit obligation

other assumpuons constant.

The following represents the maturity profile of Defined Benefit Obligations in future years:

Leave Encashment (unfunded)

As at March 31, 2017

The company has a defined benefit gratuity plan. Every employee who has completed five years or more of service on departure at |5 days salary (last drawn salary) for each

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss and the funded status and amounts recogmsed in the

The principal assumptions used in delermining gratuity obligation for the Company's plans are shown below:

A quantitative sensitivity analysis for significant assumption as at 31 March 2018 is as shown below:

Particulars March 31,2018
Assumptions 1% decrease
Discount Rate 9
Salary Growth Rate : (7}
Withdrawal Rate 0

The sensitivity analysis above has been determined based on reasonably possible changes of the assumptions eccurring at the end of the reporting period, while hol&ing all

March 31, 2018
Within the next 12 months (next annual reporting period) 0
Between 2 and 5 years 5
Between 6 and 10 years T
Beyond 10 years 238
Tatal expected payments 230
* No restatement on account of business demerger of HT Campus.
Average duration of the defined benefit plan obligation
Particulars March 31, 2018
Range of Duration 21 Year
Defined Contribution Plan
Particulars March 31, 2018
Contribution to Provident and Other funds
Charged to Statement of Profit and Loss 12

The Company recognises the leave encashment expenses in the Statement of Profit & Loss based on actuanial valuation
The expenses recognised in the Statement of Profit & Loss and the Leave encashment liability at the beginning and at the end of the year -

(Ras. in '000)
Particulars March 31, 2018 March 31,2017
Laability at the beginning of the vear 67 944
Benefits paid during the year & &
Aequisition Adjustment during the year - (540)
Provided during the year (56) L337)
Liability at the end of the yvear 11 67

(Rs. in "000)

128
128
128

(Rs. in "000)
March 31, 2017
2.261
(512)
75
67

11.763)
128

March 31,2017
o

T 50%

7500

300%
200%
1.00%

(Rs. in "000)
31-Mar-17
128

(Rs. in '000)

March 31,2017

1'% increase 1% decrease 1% increase
(7 1435 (113)

9 (109) 137

0 13 (14)

(Rs in "000)
March 31, 2017
2

37

107

3510
3,676

Mareh 31,2017
21 Year

March 31,2017

222




Firefly e-Ventures Limited.
Notes to financial statements for the year ended March 31, 2018

Note 22. Details of dues to Micro, Small & Medium Enterprises as defined under the MSMED Act, 2006 are as
follows:

Based upon the information available with the Company, the balance due to suppliers registered under “The Micro,
Small and Medium Enterprises Development Act, 2006™ as on March 31, 2018 is Rs. Nil ( As at March 31, 2017: Rs.
Nil). Further, no interest during the year has been paid or is payable under the terms of the Act.

Note 22A: Specified Bank Notes (SBNs)

Ministry Of Corporate Affairs issued an amendment to Schedule III of the Companies Act, 2013, regarding general
instructions for preparation of Balance Sheet, to disclose the details of Specified Bank Notes (SBN) held and transacted)|
during the period November 8, 2016 to December 30, 2016.

The aforesaid disclosure is as follows:

_ (Rs. in '000)
Particulars Other
denomination
SBNs notes Total

Closing cash in hand - November 8, 2016 ] . - -

+ Permitted receipts - : = .

- Permitted payments = S 5 '.
- Amount deposited into banks ] Ak - % -

Closing cash in hand - December 30,2006 = .8 S 1, %

Explanation: For the purposes of this clause, the term ‘Specified Bank Notes’(SBN) shall have the same meaning
provided in the notification of the Government of India, in the Ministry of Finance, Department of Economic Affairs
number S.0. 3407(E), dated the 8 November, 2016.

Note 23 : Fair values

The management assessed that cash and cash equivalents, trade receivables, trade payables, other financial liabilities and
current liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments. The
fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liquidation sale.

Note 24 : Segment Reporting

The Company’s operations comprise of only one segment i.e. “Rendering of Digital Services”. The management also
reviews and measures the operating results taking the whole business as one segment and accordingly make decision
about the resources allocation. In view of the same, separate segment information is not required to be given as per the
requirement of Ind-AS 108 on “Operating Segments”.

The analysis of geographical segment is based on the geographical location of the customers. The Company renders its
services primarily within India with insignificant export income and does not have any operations in economic
environments with different risks and returns and hence, it has been considered as to be operating in a single
geographical segment.

Note 25 : Operating lease
i. The Company has taken office premises under operating lease agreement. This is a cancellable lease and is renewable
on expiry of the lease period subject to mutual agreement.

ii. Lease payments recognised for the year are Rs. 684 thousands (Year ended March 31, 2017: Rs. 1,513 thousands) and

are disclosed as rent under note 19,
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Firefly e-Ventures Limited.
Naotes to financial statements for the year ended March 31,2018

Note 27: Related party transactions

i)  List of Related Parties and Relationships:-
Name of related parties where control exists (whether transactions have occurred or not) HT Media Limited*
The Hindustan Times Limited #
HT Digital Media Holdings Limited (Holding Company)
. o Earthstone Holding (Two) Private Limited ##
Fellow Subsidiaries (with whom transactions have occurred during the year) HT Digital Streams Limited
HT Leaming Centers Limited
Hindustan Media Ventures Limited
HT Mobile Solutions Limited
India Education Services Private Limited
Topmovies Entertainment Limited

* HT Media Limited (HTML) do not hold any direct investment in the Company. However, HT Media Limited through it's subsidiary HT Digital Media Holdings Limited
holds equity shares in the Company.

# The Hindustan Times Limited (HTL) does not hold any direct investment in the Company. However, HTL’s subsidiary HT Media Limited holds is the Holding
Company of HT Digital Media Holdings Limited.

## Earthstone Holding (Two) Private Limited (formerly known as Earthstone Holding (Two) Limited) is the holding Company of The Hindustan Times Limited,

ii) Transactions with related parties
Refer Note 27A

iii) Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made on terms cquivalent to those that prevail in arm's length transactions. Ouistanding balances at the year-end are
unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or received for any related party receivables or payables. This|
assessment is undertaken each financial year through examining the financial position of the related party and the market in which the related party operates.

iv) Transaction with key management personnel or their relatives
No transactions have occurred during the year.
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Firefly e-Ventures Limited.
Notes to financial statements for the year cn[lcd March 31, 2018.

Note 29: Capital management
For the purpose of the company's capital management. capital includes issued equity capital. share premium and all other equity reserves attributable to the
equity holders of the parent. The primary objective of the company's capital management is to maximise the shareholder value.

The company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants. To maintain or adjust the capital structure. the company may adjust the dividend payment to shareholders. return capital to sharcholders or issue
new shares. The company monitors capital using a gearing ratio ,which is net debt divided by total capital and net debt. The company includes within net
debt, interest bearing loans and borrowings. trade and other payables. less cash and cash equivalents.

(Rs in '000)

Par’hculars : : As at March 31,2018 As at March 31,2017
‘Trade payables (note 12) o o—y——ib ' % 6.201

'Olln,_n_‘___f:l_]gnl.lal liabilities (note I”A] e e o _ 9724723 50 ~_!9l_'
‘Less: Cash and cash cquivalents (note ?} e e e st e <l g o ] sy (64, 455}
Less: Other Bank Balances (note 7A) - ___i_ - | oy |
Netdebt o PO DR | ——— i (1,745) I (7 ?__6_3_)'

i i |

'Equity Share Capital & Other Equity I | S (4 1654
Total capital o ! ] N T G42) 1,654

Capital and net debt eung i R S— 2887 (6109)]
(Gearing ratio_ I | o ; 6%l v o 13%]

No changes were made in the objectives. policies or processes for managing capital during the vears ended March 31, 2018 and March 31. 2017.

Note 29A: Going Concern

The Company is having accumulated losses of INR 2,761 thousands as of March 31, 2018 (March 31, 2017: INR 157 thousands). These matters raise
doubts regading the Company's ability to continue as a going concern. which is dependent on continuing financial support from its parent company.

The Parent Company has commiltted to provide conlinuous financial and operational support to the Company for its continued operations in the foresecable
future. Also. as per business plan, the Company expects an increase in sales and cash flows in subsequent years.

Based on the above factors, management is of the view that the financial statements should continue to be prepared on going concern basis. and accordingly
no adjustments have been made to the carrying values or classilication of assets and liabilities in the financial statements.



Firefly e-Ventures Limited.
Notes to financial statements for the year ended March 31, 2018,

Note 30: Standards issued but not yet cffective

Ind AS 115 Revenue from Contracts with Customers

Ind AS 115 was issued on 28 March 2018 and establishes a five-step model to account for revenue arising from contracts with customers. Ind AS 115
revenue is recognized at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services
to a customer. The new revenue standard will supersede all current revenue recognition requirements under Ind AS. This Standard is effective for
|accounting periods beginning on or after 1 April, 2018.

Either a so called full retrospective application or a modified retrospective application is required for annual periods beginning on or after | April 2018,

During 2017-18, the Company performed a preliminary assessment of Ind AS 15, The initial application of Ind AS 115 is not expected to have material
impact on the Company’s financial statements.

Amendments to Ind AS 12 Income Taxes: Recognition of Deferred Tax Assets for Unrealized Losses

The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable profits against which it may make deductions on
the reversal of deductible temporary difference related to unrealized losses. Furthermore, the amendments provide guidance on how an entity should
determine future taxable profits and explain the circumstances in which taxable profit may include the recovery of some assets for more than their
carrying amount. This amendment is applicable retrospectively for annual periods beginning on or after 1 April, 2018.

During 2017-18, the Company performed a preliminary assessment of this amendment. The application of this amendment is not expected to have
material impact on the Company’s financial statements.

Ind AS 21 Foreign Currency Transactions and Advance Consideration

The amendment clarifies that, in determining the spot exchange rate to use on initial recognition of the related asset, expense or income (or part of it) on
the derecognition of a non-monetary asset or non-monetary liability relating to advance consideration, the date of the transaction is the date on which an
cntity initially recognises the non-monetary asset or non-monetary liability arising from the advance consideration. If there are multiple payments or
receipts in advance, then the entity must determine the transaction date for each payment or receipt of advance consideration.

The amendment is applicable for accounting periods beginning on or after | April 2018 (retrospective application is permitted).
Since the Company's current practice is in line with the amendment, the Company does not expect any effect on its financial statements.
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Firefly e-Ventures Limited.
Notes to financial statements for the year ended March 31, 2018.

The accompanying notes are an integral part of the financial statements

As per our report of even date

For and on behalf of the Board of Directors of Firefly e-Ventures Limited

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration No.304026 E/E300009
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