












Firefly e-Ventures Limited

Balance Sheet as at March 31, 2016   

As at As at

Particulars Notes March 31, 2016 March 31, 2015

(Rs.) (Rs.)

Equity and liabilities

  Shareholders’ funds

        Share capital 3.1 248,426,000                     247,176,000                     

        Reserves and surplus 3.2 (217,142,582)                    (243,936,561)                    

31,283,418                       3,239,439                         

Share application money 25,000,000                       -                                    

Non-current liabilities

       Long-term provisions 3.3 2,249,600                         2,038,176                         

2,249,600                         2,038,176                         

Current liabilities

      Trade payables 3.4 19,043,261                       28,645,945                       

      Other current liabilities 3.4 43,920,518                       30,963,353                       

      Short-term provisions 3.3 954,867                            1,118,685                         

63,918,646                       60,727,983                       

Total 122,451,664                     66,005,598                       

Assets

Non-current assets

Fixed assets

       Tangible assets 3.5 4,839,275                         4,651,479                         

       Intangible assets 3.6 309,327                            865,504                            

       Loans and advances 3.7 15,002,842                       20,964,254                       

20,151,444                       26,481,237                       

Current assets

       Trade receivables 3.8 6,190,491                         9,476,507                         

       Cash and bank balances 3.9 88,147,183                       25,168,234                       

       Loans and advances 3.7 2,487,824                         3,456,250                         

       Other current assets 3.10  5,474,722                         1,423,370                         

102,300,220                     39,524,361                       

TOTAL 122,451,664                     66,005,598                       

Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements.

For S.R. Batliboi & Co. LLP For Firefly e-Ventures Limited

Firm Registration No. 301003E/ E300005

Chartered Accountants

Priyavrat Bhartia Rajiv Verma

Whole-time Director Director

(DIN: 00020603) (DIN: 00017110)

per Vishal Sharma                                                              Jagdish Batra Manoj Bhargava

Partner                                                                                                                                                                                                 Chief Financial Officer Company Secretary

Membership No. 96766 (Membership No: F5764)

Place: Gurgaon

Date: May 25, 2016



Firefly e-Ventures Limited

Statement of profit and loss for the period ended March 31, 2016

For the Year Ended For the Year Ended

Particulars Notes March 31, 2016 March 31, 2015

(Rs.) (Rs.)

Income

Revenue from operations 147,896,130                         147,765,041                         

Other income 3.11 3,709,101                             1,339,680                             

Total revenue (I) 151,605,231                         149,104,721                         

Expenditure

Employee benefits expense 3.12 105,059,201                         97,030,190                           

Other expenses 3.13 137,994,432                         117,892,006                         

Financial expenses 3.14 818,774                                573,697                                

Depreciation and amortisation Expenses 3.15 4,484,491                             4,270,647                             

Total expenditure (II) 248,356,898                         219,766,540                         

Loss before tax (I-II) (96,751,667)                          (70,661,819)                          

Provision for tax -                                       -                                       

Total tax expense -                                       -                                       

Net Loss after tax for the year (96,751,667)                          (70,661,819)                          

Loss per equity share (Rs.) 3.16 a (3.93)                                    (2.87)                                    

Basic and Diluted [Nominal value of shares Rs.10 each] 

Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements.

For S.R. Batliboi & Co. LLP For Firefly e-Ventures Limited

Firm Registration No. 301003E/ E300005

Chartered Accountants

Priyavrat Bhartia Rajiv Verma

Whole-time Director Director

(DIN: 00020603) (DIN: 00017110)

per Vishal Sharma                                                              Jagdish Batra Manoj Bhargava

Partner                                                                                                                                                                                                 Chief Financial Officer Company Secretary

Membership No. 96766 (Membership No: F5764)

Place: Gurgaon

Date: May 25, 2016



Firefly e-Ventures Limited

Cash flow statement for the year ended March 31, 2016

For the Year Ended For the Year Ended

Particulars March 31, 2016 March 31, 2015
(Rs.) (Rs.)

Cash flow from operating activities

Profit/(Loss) before tax (96,751,667)            (70,661,819)                 

Depreciation/amortization 4,484,491                4,270,647                    

Provision for doubtful debts written back (35,242)                   (160,027)                      

Employee stock compensation expense (204,354)                 44,633                         

Loss/ (profit) on sale of fixed assets 4,074                      (1,314)                          

Interest income (3,583,277)              (1,135,827)                   

Operating Profit/(loss) before working capital changes (96,085,975)            (67,643,707)                 

Movements in working capital :

Increase/(decrease) in trade payables and other liabilities 3,402,087                17,333,641                   

Decrease/(increase) in trade receivables 3,321,258                4,767,081                    

Decrease / (increase) in loans and advances (3,395,392)              607,256                       

Cash generated from /(used in) operations (92,758,022)            (44,935,729)                 

Direct taxes paid (net of refunds) 5,961,412                (4,703,172)                   

Net cash flow from/ (used in) operating activities (A) (86,796,610)            (49,638,901)                 

Cash flows from investing activities

Purchase of fixed assets (4,164,367)              (2,099,094)                   

Proceeds from sale of fixed assets 44,184                    10,143                         
Investment in fixed deposits with maturity greater than 3 months but less than 12 

months 10,000,000              (10,000,000)                 

Interest received 3,895,742                749,389                       

Net cash flow from/(used in) investing activities (B) 9,775,559                (11,339,562)                 

Cash flows from financing activities

Proceeds from issuance of share capital 125,000,000            67,600,000                   

Proceeds from share application money 25,000,000              -                               

Net cash flow from/(used in) in financing activities (C) 150,000,000            67,600,000                   

Net increase/(decrease) in cash and cash equivalents (A + B + C) 72,978,949              6,621,537                    

Cash and cash equivalents at the beginning of the year 15,168,234              8,546,697                    

Cash and cash equivalents at the end of the year 88,147,183              15,168,234                   

Components of cash and cash equivalents

With banks- on current account 1,147,183                668,234                       

--   on deposit account 87,000,000              14,500,000                   

Total cash and cash equivalents 88,147,183              15,168,234                   

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

For S.R. Batliboi & Co. LLP For Firefly e-Ventures Limited

Firm Registration No. 301003E/ E300005

Chartered Accountants

Priyavrat Bhartia Rajiv Verma

Whole-time Director Director

(DIN: 00020603) (DIN: 00017110)

per Vishal Sharma                                                              Jagdish Batra Manoj Bhargava

Partner                                                                                                                                                                                                 Chief Financial OfficerCompany Secretary

Membership No. 96766 (Membership No: F5764)

Place: Gurgaon

Date: May 25, 2016

Note: The above Cash Flow Statement has been prepared under the "Indirect Method" as stated in Accounting Standard 3 on Cash 

Flow Statement



Firefly e-Ventures Limited

Notes to the financial statements for the period ended March 31, 2016

3.1.  Share capital

As at As at
Particulars March 31, 2016 March 31, 2015

(Rs.) (Rs.)

Authorized shares (No.)

40,000,000 (Previous year 40,000,000) equity shares of Rs. 10 each 400,000,000               400,000,000               

200,000,000               200,000,000               

600,000,000               600,000,000               

Issued, subscribed and fully paid-up shares (No. )

24,650,000 (Previous year 24,650,000) equity shares of Rs. 10 each 246,500,000               246,500,000               

0.1% 19,260,000 (Previous year 6,760,000) OCCPS of Re 0.10 each 1,926,000                    676,000                       

Total issued, subscribed and fully paid-up share capital 248,426,000               247,176,000               

Refer note (a) to (e) below:

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

Particulars

No. (Rs.) No. (Rs. )

Equity Shares

At the beginning of the year 24,650,000             246,500,000                 24,650,000                 246,500,000               

Issued during the year -                           -                                -                               -                               

Outstanding at the end of the year 24,650,000             246,500,000                 24,650,000                 246,500,000               

Preference shares

At the beginning of the year 6,760,000                676,000                        -                               -                               

Issued during the year 12,500,000             1,250,000                     6,760,000                    676,000                       

Outstanding at the end of the year 19,260,000             1,926,000                     6,760,000                    676,000                       

b. Terms/rights attached to equity shares

c. Terms of conversion/ redemption of OCCPS

d.  Shares held by Holding Company 

As at As at

Particulars March 31, 2016 March 31, 2015
(Rs.) (Rs.)

HT Digital Media Holdings Limited, the Holding Company

24,649,994 equity shares of Rs. 10/- each (Previous year 24,649,994 equity shares of 246,499,940               246,499,940               

Rs. 10/- each)   

HT Media Limited, the ultimate Holding Company

0.1% 19,260,000 (Previous year 6,760,000) Optionally Convertible Cumulative Preference Shares of Re 0.10 each 1,926,000                    676,000                       

248,425,940               247,175,940               

2,000,000,000 (Previous year: 2,000,000,000) 0.1% Optionally Convertible Cumulative Preference Shares (OCCPS) of Re 0.10 

Each holder of OCCPS can opt to redeem its preference shares or covert its preference shares into equity shares anytime during the period of 5 years from the date of Issue at a

predetermined price.

As at As at

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share. The Company declares and

pays dividends in Indian rupees. The dividend proposed by the board of directors is subject to the approval of the shareholders in the ensuing annual general meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The

distribution will be in proportion to the number of equity shares held by the shareholders.

March 31, 2016 March 31, 2015

During the year ended March 31, 2016, the company had issued 12,500,000 (March 31, 2015: 6,760,000) OCCPS of Re. 0.10 each fully paid-up at a premium of Rs 9.90 per share.

OCCPS carry cumulative dividend @ 0.1% p.a. The company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the

approval of the shareholders in the ensuing Annual General Meeting. Each holder of OCCPS is entitled to one vote per share only on resolutions placed before the company which

directly affect the rights attached to OCCPS.



Firefly e-Ventures Limited

Notes to the financial statements for the period ended March 31, 2016

e. Details of shareholders holding more than 5% shares in the Company

Particulars

No. % holding in the class No. % holding in the class

Equity shares of Rs 10 each fully paid up

HT Digital Media Holdings Limited, Holding Company 24,649,994             99.99% 24,649,994                 99.99%

Preference shares of Re. 0.10 each fully paid up

HT Media Limited, Ultimate Holding Company 19,260,000             100.00% 6,760,000                    100.00%

f. Shares reserved for issue under options 

For details of shares reserved for issue under the employee stock option (ESOP) plan of the company, please refer note 3.16 c.

3.2  Reserves and surplus

As at As at

Particulars March 31, 2016 March 31, 2015
(Rs.) (Rs.)

Securities premium account

Balance as per the last financial statements 66,924,000                 -                               

Add : Premium on issue of OCCPS 123,750,000               66,924,000                 

Closing Balance 190,674,000               66,924,000                 

Employee stock options outstanding

Gross employee stock compensation for options granted in earlier years 1,218,000                    1,173,367                    

Add: Gross compensation for options granted during the year (204,354)                     44,633                         

Closing balance (A) 1,013,646                    1,218,000                    

Surplus/(deficit) in the statement of profit and loss

Balance as per last financial statements (312,078,561)              (241,416,742)              

Loss for the year (96,751,667)                (70,661,819)                

Net surplus in the statement of profit and loss (B) (408,830,228)              (312,078,561)              

Total reserves and surplus (A+B) (217,142,582)              (243,936,561)              

3.3  Provisions

As at As at As at As at

Particulars March 31, 2016 March 31, 2015 March 31, 2016 March 31, 2015
(Rs.) (Rs.) (Rs.) (Rs.)

Provision for employee benefits

Provision for gratuity (refer note 3.16 b) 2,249,600                2,038,176                     11,250                         20,212                         

Provision for leave benefits -                           -                                943,617                       1,098,473                    

2,249,600                2,038,176                     954,867                       1,118,685                    

3.4  Trade Payable & Other current liabilities

As at As at

Particulars March 31, 2016 March 31, 2015
(Rs.) (Rs.)

Trade payables  (refer note 3.16 f for details of dues to micro and small enterprises)

 -Total outstanding dues of micro enterprises and small enterprises -                               -                               

 -Total outstanding dues of creditors other than micro enterprises and small enterprises 19,043,261                 28,645,945                 

(A)

Other liabilities:

Withholding and other taxes payable 3,088,635                    2,545,376                    

Payable to subsidiaries 14,719,930                 11,818,112                 

Advance from customer for which value has still to be given 16,930,613                 16,207,930                 

Book overdraft 9,181,340                    391,935                       

(B) 43,920,518                 30,963,353                 

Total (A+B) 62,963,779                 59,609,298                 

Long-term Short-term

As at As at

March 31, 2016 March 31, 2015



Firefly e-Ventures Limited

Notes to the financial statements for the period ended March 31, 2016

3.7  Loans and advances

As at As at As at As at

Particulars March 31, 2016 March 31, 2015 March 31, 2016 March 31, 2015
(Rs.) (Rs.) (Rs.) (Rs.)

Advances recoverable in cash or kind

Secured considered good

Unsecured considered good* -                           -                                1,570,288                    3,399,792                    

(A) -                          -                                1,570,288                    3,399,792                    

Other loans and advances

Balances with statutory/government authorities -                           -                                917,536                       56,458                         

Advance payment of income tax 15,002,842             20,964,254                   -                               -                               

(B) 15,002,842             20,964,254                   917,536                       56,458                         

Total (A+ B) 15,002,842             20,964,254                   2,487,824                    3,456,250                    

3.8 Trade receivables

As at As at

Particulars March 31, 2016 March 31, 2015
(Rs.) (Rs.)

Unsecured, considered good unless stated otherwise

Outstanding for a period exceeding six months from the

date they are due for payment

Unsecured, considered good 5,833,308                    3,897,137                    

Unsecured, considered doubtful 2,207,590                    2,242,832                    

(A) 8,040,898                    6,139,969                    

Other receivables

Unsecured, considered good 357,183                       5,579,370                    

(B) 357,183                       5,579,370                    

Total (A + B) 8,398,081                    11,719,339                 

Less: Provision for doubtful debt 2,207,590                    2,242,832                    

Total (A + B) 6,190,491                    9,476,507                    

3.9  Cash and bank balances

As at As at

Particulars March 31, 2016 March 31, 2015
(Rs.) (Rs.)

Cash and cash equivalents

Balances with banks:

-On current accounts 1,147,183                    668,234                       

-Deposits with original maturity of less than three months 87,000,000                 14,500,000                 

88,147,183                 15,168,234                 

Other bank balances

-Deposits with original maturity of more than three months but less than 12 months -                               10,000,000                 

88,147,183 25,168,234

3.10  Other Current Assets

For the Year Ended For the Year Ended
Particulars March 31, 2016 March 31, 2015

(Rs.) (Rs.)

Interest accrued on deposit 73,973                         386,438                       

Income accrued but not due 5,400,749                    1,036,932                    

5,474,722                    1,423,370                    

Non-current Current



Firefly e-Ventures Limited

Notes to the financial statements for the period ended March 31, 2016

3.11 Other income

For the Year Ended For the Year Ended

Particulars March 31, 2016 March 31, 2015
(Rs.) (Rs.)

Interest from bank on

-Deposits (Tax deducted at Source: Rs. 94,221 (Previous year: Rs. 43,469) 1,866,737                    1,135,827                    

Interest on Income tax refunds 1,716,540                    -                               

Foreign exchange gain (net) 30,063                         27,745                         

Profit on sale of fixed assets -                               1,314                           

Miscellaneous income 95,761                         174,794                       

3,709,101                    1,339,680                    
3.12  Employee benefits expense

For the Year Ended For the Year Ended
Particulars March 31, 2016 March 31, 2015

(Rs.) (Rs.)

Salaries, wages and bonus 99,432,994                 92,348,383                 

Contribution to provident and other fund 4,039,461                    3,318,971                    

Employee stock option scheme (refer note 3.16 c) -                               44,633                         

Gratuity expense (refer note 3.16 b) 1,098,748                    1,160,352                    

Staff welfare expenses 487,998                       157,851                       

105,059,201               97,030,190                 

3.13 Other expenses

For the Year Ended For the Year Ended
Particulars March 31, 2016 March 31, 2015

(Rs.) (Rs.)

Printing and service charges 165,324                       219,561                       

Advertising and sales promotion 86,104,731                 79,122,351                 

Training and development -                               210,320                       

Rent (seat sharing) 5,687,729                    5,401,917                    

Rates and taxes 3,283,382                    2,454,701                    

Repairs and maintenance:     

 -Others 45,778                         65,288                         

Travelling and conveyance 15,372,372                 13,115,710                 

Communication costs 2,257,288                    1,568,810                    

Bad debts written off 333,921                       -                               

Legal and professional fees 18,575,883                 12,103,598                 

Payment to Auditor : (excluding service tax)

  Audit fee 950,000                       450,000                       

  Tax audit fee 150,000                       100,000                       

  Other Services 550,000                       -                               

  Out of pocket expenses 30,800                         25,300                         

Housekeeping charges 3,000                           4,830                           

Insurance 636,915                       712,756                       

Loss on sale of fixed assets (net) 4,074                           -                               

Miscellaneous expenses 3,843,235                    2,336,864                    

137,994,432               117,892,006               

3.14  Financial expenses

For the Year Ended For the Year Ended
Particulars March 31, 2016 March 31, 2015

(Rs.) (Rs.)

Bank charges 818,774                       573,697                       

818,774                       573,697                       



Firefly e-Ventures Limited

Notes to the financial statements for the period ended March 31, 2016

3.15  Depreciation and amortization expense

For the Year Ended For the Year Ended
Particulars March 31, 2016 March 31, 2015

(Rs.) (Rs.)

Depreciation of tangible assets 3,928,314                    3,109,051                    

Amortization of intangible assets 556,177                       1,161,596                    

4,484,491                    4,270,647                    



Firefly e-Ventures Limited

Notes to the financial statements for the period ended March 31, 2016

3.5  Tangible assets (Rs.)

Plant and Furniture Office Total

equipment's and Fixtures Equipment's

Gross Block

At April 1, 2014 10,345,874                  79,144           669,936         11,094,954          

Additions 2,023,296                    -                75,799           2,099,095            

Disposals 176,588                       -                -                 176,588               

At March 31, 2015 12,192,582                  79,144           745,735         13,017,461          

Additions 4,164,367                    -                -                 4,164,367            

Disposals 69,279                         -                -                 69,279                 

At March 31, 2016 16,287,670                  79,144           745,735         17,112,549          

Depreciation

At April 1, 2014 5,031,993                    79,143           313,553         5,424,689            

Charge for the year 2,980,017                    -                129,034         3,109,051            

Disposals 167,758                       -                -                 167,758               

At March 31, 2015 7,844,252                    79,143           442,587         8,365,982            

Charge for the year 3,820,320                    -                107,994         3,928,314            

Disposals 21,022                         -                -                 21,022                 

At March 31, 2016 11,643,550                  79,143           550,581         12,273,274          

Net Block

At March 31, 2015 4,348,330                    1                    303,148         4,651,479            

At March 31, 2016 4,644,120                    1                    195,154         4,839,275            



Firefly e-Ventures Limited

Notes to the financial statements for the period ended March 31, 2016

3.6  Intangible assets (Rs.)
Website 

Development

Software 

Licenses Total

Gross block

At April 1, 2014 5,570,304            7,205,000           12,775,304               

Additions -                       -                     -                            

Disposals -                       -                     -                            

At March 31, 2015 5,570,304            7,205,000           12,775,304               

Additions -                       -                     -                            

Disposals -                       -                     -                            

At March 31, 2016 5,570,304            7,205,000           12,775,304               

Amortization

At April 1, 2014 3,543,204            7,205,000           10,748,204               

Charge for the year 1,161,596            -                     1,161,596                 

Disposals -                       -                     -                            

At March 31, 2015 4,704,800            7,205,000           11,909,800               

Additions 556,177               -                     556,177                    

Disposals -                       -                     -                            

At March 31, 2016 5,260,977            7,205,000           12,465,977               

Net block

At March 31, 2015 865,504               -                     865,504                    

At March 31, 2016 309,327               -                     309,327                    



Firefly e-Ventures Limited 

Notes to the financial statements for the year ended March 31, 2016 

 
 

Significant Accounting Policies and Notes to accounts  

 

1. Corporate Information 

 

 Firefly e-Ventures Limited is a subsidiary of HT Digital Media Holdings Limited. The Company was incorporated to carry on 

internet related business for providing educational services. The Company operates and runs internet business in the name of 

www.htcampus.com.  

   

2. Basis of preparation 
 

The financial statements of the company have been prepared in accordance with the generally accepted accounting principles in 

India (Indian GAAP). The company has prepared these financial statements to comply in all material respects with the 

accounting standards notified under section 133 of the Companies Act 2013, read together with Rule 7 of the Companies 

(Accounts) Rules 2014. The financial statements have been prepared on an accrual basis and under the historical cost 

convention. 

 

The accounting policies adopted in the preparation of financial statements are consistent with those of previous year. 

 

2.1 Summary of Significant Accounting Policies 

 

a) Use of estimates 

 

The preparation of financial statements in conformity with Indian GAAP requires the management to make judgments, estimates 

and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and disclosure of contingent 

liabilities, at the date of the reporting year end.  Although these estimates are based on the management’s best knowledge of 

current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material 

adjustment to the carrying amounts of assets or liabilities in future periods. 

 

b) Tangible Fixed assets 

 

Fixed assets are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. The cost comprises 

purchase price, borrowing costs if capitalization criteria are met and directly attributable cost of bringing the asset to its working 

condition for the intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. 

 

Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the future benefits from 

the existing asset beyond its previously assessed standard of performance. All other expenses on existing fixed assets, including 

day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the statement of profit and loss for the 

period during which such expenses are incurred. 

 

The company adjusts exchange differences arising on translation/ settlement of long-term foreign currency monetary items 

pertaining to the acquisition of a depreciable asset to the cost of the asset and depreciates the same over the remaining life of the 

asset. In accordance with MCA circular dated 09 August 2012, exchange differences adjusted to the cost of fixed assets are total 

differences, arising on long-term foreign currency monetary items pertaining to the acquisition of a depreciable asset, for the 

period.  In other words, the company does not differentiate between exchange differences arising from foreign currency 

borrowings to the extent they are regarded as an adjustment to the interest cost and other exchange difference. 

 

Gains or losses arising from de-recognition of fixed assets are measured as the difference between the net disposal proceeds and 

the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is derecognized.  

 

The company identifies and determines cost of asset significant to the total cost of the asset having useful life that is materially 

different from that of the remaining life. 

 

 



Firefly e-Ventures Limited 

Notes to the financial statements for the year ended March 31, 2016 

 
 

c) Depreciation on tangible fixed assets 

 

Depreciation on fixed assets is calculated on a straight-line basis using the rates arrived at based on the useful lives estimated by 

the management. The identified components are depreciated over their useful lives; the remaining asset is depreciated over the 

life of the principal asset. The company has used the following rates to provide depreciation on its fixed assets: 

 

 

 

Plant and Machinery 

Computers (included in Plant and Machinery) 

Office Equipment 

Furniture and Fittings 

Useful lives  

(in years) 

15-20 

3 

3 

8 

 

 

d) Intangible assets 

 

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in an 

amalgamation in the nature of purchase is their fair value as at the date of amalgamation. Following initial recognition, 

intangible assets are carried at cost less accumulated amortization and accumulated impairment losses, if any. Internally 

generated intangible assets, excluding capitalized development costs, are not capitalized and expenditure is reflected in the 

statement of profit and loss in the year in which the expenditure is incurred. 

 

Intangible assets are amortized on a straight line basis over the estimated useful economic life. The company uses a rebuttable 

presumption that the useful life of an intangible asset will not exceed ten years from the date when the asset is available for use. 

If the persuasive evidence exists to the affect that useful life of an intangible asset exceeds ten years, the company amortizes the 

intangible asset over the best estimate of its useful life. Such intangible assets and intangible assets not yet available for use are 

tested for impairment annually, either individually or at the cash-generating unit level. All other intangible assets are assessed 

for impairment whenever there is an indication that the intangible asset may be impaired. 

 

The amortization period and the amortization method are reviewed at least at each financial year end. If the expected useful life 

of the asset is significantly different from previous estimates, the amortization period is changed accordingly. If there has been a 

significant change in the expected pattern of economic benefits from the asset, the amortization method is changed to reflect the 

changed pattern. Such changes are accounted for in accordance with AS 5 Net Profit or Loss for the Period, Prior Period Items 

and Changes in Accounting Policies. 

 

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net disposal 

proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is 

derecognized. 

 

Software 

 

Software is stated at cost, less accumulated amortization.  

 

Software acquisition costs - Cost comprises the purchase price and any attributable cost of bringing the asset to its working 

condition for its intended use. Value for individual software license acquired is allocated based on valuation carried out by an 

independent expert.  

 

Software licenses are amortized based on the estimated useful life of related product as estimated by the management, on a 

straight line basis. Acquired software is amortized over the remaining estimated useful life from the date of acquisition. 

 

 

 



Firefly e-Ventures Limited 

Notes to the financial statements for the year ended March 31, 2016 

 
 

 

Copyrights 

 

Purchased copyrights are accounted for at costs. In case of slump purchases, value for copyright acquired is allocated based on 

the valuation carried out by an independent expert at the time of acquisition.  Copyrights are amortized over the estimated useful 

life of six years from the date of acquisition on a straight line basis. 

 

Website development costs 

 
Costs incurred in the planning or conceptual development of the web site are expensed as incurred. Once the planning or 

conceptual development of a web site has been achieved, and the project has reached the application development stage, the 

Company capitalizes all costs related to web site application and infrastructure development including costs relating to the 

graphics and content development stages. Training and routine maintenance costs are expensed as incurred.  

 

Internal Website Development Costs - Internal website development costs consist primarily of salaries of internal employees and 

consulting fees for developing software platforms, if any, for sale to or use by customers in Internet domain. capitalization of 

costs related to the development of software products, as all of the products are to be used as an integral part of a product or 

process to be sold or leased, such cost are capitalized. Once technological feasibility has been reached and development for the 

components of the products has been completed.  

 

Website development costs are amortized over the estimated useful life of three years from the date of completion of website 

development on a straight line basis. 

 

e) Leases 

 

Finance leases, which effectively transfer to the Company substantially all the risks and benefits incidental to ownership of the 

leased item, are capitalized at the inception of the lease term at the lower of the fair value of the leased property and present 

value of minimum lease payments. Lease payments are apportioned between the finance charges and reduction of the lease 

liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are recognized as 

finance costs in the statement of profit and loss. Lease management fees, legal charges and other initial direct costs are 

capitalized.   

 

A leased asset is depreciated on a straight-line basis over the useful life of the asset. However, if there is no reasonable certainty 

that the Company will obtain the ownership by the end of the lease term, the capitalized asset is depreciated on a straight-line 

basis over the shorter of the estimated useful life of the asset or the lease term. 

 

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are classified 

as operating leases. Operating lease payments are recognized as an expense in the Profit and Loss account on a straight-line 

basis over the lease term.   

 

f) Impairment of tangible and intangible assets 

 

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication 

exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An 

asset’s recoverable amount is the higher of an asset’s or cash-generating units (CGU) net selling price and its value in use. The 

recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely 

independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its 

recoverable amount, the asset is considered impaired and is written down to its recoverable amount. In assessing value in use, 

the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market 

assessments of the time value of money and the risks specific to the asset. In determining net selling price, recent market 

transactions are taken into account, if available. If no such transactions can be identified, an appropriate valuation model is used. 
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The Company bases its impairment calculation on detailed budgets and forecast calculations which are prepared separately for 

each of the Company’s cash-generating units to which the individual assets are allocated. These budgets and forecast 

calculations are generally covering a period of five years. For longer periods, a long term growth rate is calculated and applied 

to project future cash flows after the fifth year. 

 

Impairment losses of continuing operations, including impairment on inventories, are recognized in the statement of profit and 

loss. 

 

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life. 

An assessment is made at each reporting date as to whether there is any indication that previously recognized impairment losses 

may no longer exist or may have decreased. If such indication exists, the company estimates the asset’s or cash-generating unit’s 

recoverable amount. A previously recognized impairment loss is reversed only if there has been a change in the assumptions 

used to determine the asset’s recoverable amount since the last impairment loss was recognized. The reversal is limited so that 

the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been 

determined, net of depreciation, had no impairment loss been recognized for the asset in prior years. Such reversal is recognized 

in the statement of profit and loss unless the asset is carried at a revalued amount, in which case the reversal is treated as a 

revaluation increase. 

 

g) Investments 

 

Investments which are readily realizable and intended to be held for not more than one year from the date on which such 

investments are made are classified as current investments. All other investments are classified as long-term investments.  

 

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly attributable 

acquisition charges such as brokerage, fees and duties. If an investment is acquired, or partly acquired, by the issue of shares or 

other securities, the acquisition cost is the fair value of the securities issued. If an investment is acquired in exchange for another 

asset, the acquisition is determined by reference to the fair value of the asset given up or by reference to the fair value of the 

investment acquired, whichever is more clearly evident. 

 

Current investments are carried at lower of cost and fair value determined on an individual investment basis. Long-term 

investments are carried at cost. However, provision for diminution in value is made to recognize a decline other than temporary 

in the value of the investments. 

 

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or credited to the 

statement of profit and loss.  

 

h) Revenue recognition 

 

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can 

be reliably measured. The following specific recognition criteria must also be met before revenue is recognized: 

 

Revenue is recognized when persuasive evidence of an arrangement exists, service has been rendered, the sales prices are fixed 

or determinable and collection is probable. Revenues associated with multiple element contracts are allocated based on the fair 

value of the services included in the contract. 

 

Revenue from sale of leads on www.htcampus.com is recognized at the time of delivery of the leads to the customer. 

Revenue from online advertising on www.htcampus.com and www.mycollegesabroad.com by display of internet advertisements 

are typically contracted for a period of one month to twelve months. Revenue in this respect is recognized over the period of the 

contract, in accordance with the established principles of accrual accounting. Unearned revenues are reported on the balance 

sheet as deferred revenue. 
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The Company collects service tax on behalf of the government and, therefore, it is not an economic benefits flowing to the 

Company. Hence, it is excluded from revenue. 

 

Interest 

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the applicable interest 

rate. Interest income is included under the head “Other Income” in the statement of profit and loss. 

 

Dividends 

 

Dividend income is recognized when the company’s right to receive dividend is established by the reporting date. 

 

 

i) Foreign currency translation 

 

Foreign currency transactions and balances 

 

(i) Initial Recognition 

 Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the 

exchange rate between the reporting currency and the foreign currency at the date of the transaction. 

 

(ii) Conversion 

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-

monetary items which are carried in terms of historical cost denominated in a foreign currency are reported using the 

exchange rate at the date of the transaction. Non-monetary items which are measured at fair value or other similar 

valuation denominated in a foreign currency are translated using the exchange rates that existed when the values were 

determined. 

 

(iii) Exchange Differences 

The company accounts for exchange differences arising on translation/ settlement of foreign currency monetary items 

as below: 

1. Exchange differences arising on a monetary item that, in substance, forms part of the company’s net investment in 

a non-integral foreign operation is accumulated in the foreign currency translation reserve until the disposal of the 

net investment. On the disposal of such net investment, the cumulative amount of the exchange differences which 

have been deferred and which relate to that investment is recognized as income or as expenses in the same period 

in which the gain or loss on disposal is recognized. 

2. Exchange differences arising on long-term foreign currency monetary items related to acquisition of a fixed asset 

are capitalized and depreciated over the remaining useful life of the asset.  

3. Exchange differences arising on other long-term foreign currency monetary items are accumulated in the “Foreign 

Currency Monetary Item Translation Difference Account” and amortized over the remaining life of the concerned 

monetary item. 

4. All other exchange differences are recognized as income or as expenses in the period in which they arise. 

 

 For this purpose 2 and 3 above, the company treats a foreign monetary item as “long-term foreign currency monetary 

item”, if it has a term of 12 months or more at the date of its origination. In accordance with MCA circular dated 09 

August 2012, exchange difference for this purpose, are total difference arising on long term foreign currency monetary 

items for the period. In other words, the Company does not differentiate between exchange difference arising for 

foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost and other exchange 

difference. 

    

(iv) Forward exchange contracts entered into to hedge foreign currency risk of an existing asset/ liability 

 The premium or discount arising at the inception of forward exchange contract is amortized and recognized as an 

expense/ income over the life of the contract. Exchange differences on such contracts, except the contracts which are 
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long-term foreign currency monetary items, are recognized in the statement of profit and loss in the period in which the 

exchange rates change. Any profit or loss arising on cancellation or renewal of such forward exchange contract is also 

recognized as income or as expense for the period. Any gain/ loss arising on forward contracts which are long-term 

foreign currency monetary items are recognized in accordance with paragraph (iii) (2) and (iii) (3). 

 

j) Retirement and other employee benefits 

 

Retirement benefit in the form of provident fund is a defined contribution scheme. The company has no obligation, other than 

the contribution payable to the provident fund. The company recognizes contribution payable to the provident fund scheme as an 

expenditure, when an employee renders the related service. If the contribution payable to the scheme for service received before 

the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after 

deducting the contribution already paid. If the contribution already paid exceeds the contribution due for services received 

before the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead to, for example, a 

reduction in future payment or a cash refund. 

Gratuity liability is defined benefit obligation and is provided for on the basis of an actuarial valuation on projected unit credit 

method made at the end of each financial year. 

 

Accumulated leave, which is expected to be utilized within the calendar year, is treated as short term employee benefits. The 

measure the expected cost of such absences as the additional amount that it expects to pay as a result of the unused entitlements 

that has accumulated at the reporting date.  

 

The Company treats accumulated leaves expected to be carried forward beyond 12 months, as long term employee benefit for 

measurement purposes. Such long term compensated absences are provided for based on the actuarial valuations using the 

projected unit credit method made at the end of each financial year. 

Actuarial gains/losses are immediately taken to profit and loss account and are not deferred. 

 

 

k) Income taxes 

 

Tax expense comprises of current tax and deferred tax.  Current income tax is measured at the amount expected to be paid to the 

tax authorities in accordance with the Income Tax Act, 1961 enacted in India. The tax rates and tax laws used to compute the 

amount are those that are enacted or substantively enacted, at the reporting date.  

 

Deferred income taxes reflects the impact of current year timing differences between taxable income and accounting income for 

the year and reversal of timing differences of earlier years. Deferred tax is measured using the tax rates and the tax laws enacted 

or substantively enacted at the reporting date.  

 

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets are recognized for deductible timing 

differences only to the extent that there is reasonable certainty that sufficient future taxable income will be available against 

which such deferred tax assets can be realized. In situations where the company has unabsorbed depreciation or carry forward 

tax losses, all deferred tax assets are recognized only if there is virtual certainty supported by convincing evidence that they can 

be realized against future taxable profits.   

 

At each balance sheet date the Company re-assesses unrecognized deferred tax assets.  It recognizes unrecognized deferred tax 

assets to the extent that it has become reasonably certain or virtually certain, as the case may be that sufficient future taxable 

income will be available against which such deferred tax assets can be realized.  

 

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets against 

current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the same taxable entity and the same 

taxation authority. 
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l) Earnings per share 

 

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders (after 

deducting attributable taxes) by the weighted average number of equity shares outstanding during the period.  Partly paid equity 

shares are treated as a fraction of an equity share to the extent that they were entitled to participate in dividends relative to a fully 

paid equity share during the reporting period.   

 

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders 

and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential 

equity shares. 

 

m) Employee Stock Compensation Cost 

 

Employees (including senior executives) of the company receive remuneration in the form of share based payment transactions, 

whereby employees render services as consideration for equity instruments (equity-settled transactions). 

 

In accordance with the Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014 and the 

Guidance Note on Accounting for Employee Share-based Payments, the cost of equity-settled transactions is measured using the 

intrinsic value method. The cumulative expense recognized for equity-settled transactions at each reporting date until the vesting 

date reflects the extent to which the vesting period has expired and the company’s best estimate of the number of equity 

instruments that will ultimately vest. The expense or credit recognized in the statement of profit and loss for a period represents 

the movement in cumulative expense recognized as at the beginning and end of that period and is recognized in employee 

benefits expense. 

 

Where the terms of an equity-settled transaction award are modified, the minimum expense recognized is the expense as if the 

terms had not been modified, if the original terms of the award are met. An additional expense is recognized for any 

modification that increases the total intrinsic value of the share-based payment transaction, or is otherwise beneficial to the 

employee as measured at the date of modification. 

 

n) Provisions 

 

A provision is recognized when the Company has a present obligation as a result of past event, it is probable that an outflow of 

resources will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. 

Provisions are not discounted to their   present value and are determined based on best estimate required to settle the obligation 

at the reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.  

 

o) Contingent liabilities 

 

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence 

or non-occurrence of one or more uncertain future events beyond the control of the company or a present obligation that is not 

recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability 

also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably. 

The company does not recognize a contingent liability but discloses its existence in the financial statements. 

 

p) Cash and Cash equivalents 

 

Cash and cash equivalents for the purpose of cash flow statement comprise cash at bank and in hand and short-term investments 

with an original maturity of three months or less. 

 

 

 

 

 



Firefly e-Ventures Limited 

Notes to the financial statements for the year ended March 31, 2016 

 
 

 

3.16 Additional Information to the financial statements 
 

a) Earnings per share (EPS) 

 

   For the Year Ended   For the Year Ended  

Particulars March 31, 2016 March 31, 2015 

   Rs.   Rs.  

Net profit/ (loss) for the period after tax for calculation of 

basic & diluted EPS (96,751,667) (70,661,819) 

Weighted average number of equity shares in calculating 

basic & diluted EPS 24,650,000 24,650,000 

Earnings/ (Loss) per share (EPS) (Basic & Diluted) (3.93) (2.87) 

 

b) Employee benefits plan  

 

Gratuity 
 

The company has a defined benefit gratuity plan. Every employee who has completed five years or more of service on 

departure at 15 days salary (last drawn salary) for each completed year of service.  The liability is provided as per actuarial 

valuation. 

 

The following table summarizes the components of net benefit expense recognized in the profit and loss account and the 

funded status and amounts recognized in the balance sheet for Gratuity. 

 

Statement of profit and loss
 

 

Net employee benefit expense recognized in the employee cost 

 

Particulars 
2015-16 2014-15 

(Rs.) (Rs.) 

Current service cost 1,103,621 748,270 

Interest cost on benefit obligation 163,750 93,902 

Expected return on plan assets - - 

Net actuarial (gain)/ loss recognised in the year (218,645) 318,990 

Past service cost - - 

Net benefit expense 10,48,726 1,160,352 

Actual return on plan assets - - 

*Excluding acquisition adjustment of Rs 50,022 in the current year. 

 

 

Balance sheet 

 

Benefit asset/liability 

 

 Particulars 
2015-16 2014-15 

(Rs.) (Rs.) 

Defined benefit obligation (2,260,850) (2,058,388) 

Fair value of plan assets - - 

Less: Un-recognized past service cost    - - 

Plan asset / (liability) (2,260,850) (2,058,388) 

 

Changes in the present value of the defined benefit obligation are as follows: 

 



Firefly e-Ventures Limited 

Notes to the financial statements for the year ended March 31, 2016 

 

Particulars 
2015-16 2014-15 

(Rs.) (Rs.) 

Opening defined benefit obligation 2,058,388 1,034,351 

Interest cost 163,750 93,902 

Current service cost 1,153,643 748,270 

Benefits paid (896,286) (136,315) 

Actuarial (gains)/ losses on obligation (218,645) 318,990 

Closing defined benefit obligation 2,260,850 2,058,388 

 

Changes in the fair value of plan assets are as follows: 
There are no plan assets for gratuity. 

 

The principal assumptions used in determining gratuity and post-employment medical benefit obligations for the 

company’s plans are shown below: 

 

Particulars 
2015-16 2014-15 

(In %) (In %) 

Discount rate  7.75 7.75 

Future Salary Increase 7.50 7.50 

Expected rate of return on plan assets - - 

Employee turnover:   

Up to 30 years 3.00  3.00  

From 31 to 44 years 2.00  2.00  

Above 44 years 1.00  1.00  

 

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion 

and other relevant factors, such as supply and demand in the employment market. 

 

The discount rate is based upon the market yields available on Government bonds at the accounting date with a term that 

matches that of liabilities. 

 

Amounts for the current and previous four years are as follows: 

 

  2015-16 2014-15 2013-14 2012-13 2011-12 

  (Rs.) (Rs.) (Rs.) (Rs.) (Rs.) 

Gratuity          

Defined benefit obligation (2,260,850) 2,058,388 1,034,351 838,555 4,890,629  

Plan assets - - - - -   

Surplus/(deficit) (218,645) 318,990 (54,655) (81,599) 1,089,911  

Experience adjustments on plan liabilities (218,645) 318,990 (54,655) (81,599) 1,089,911  

Experience adjustments on plan assets - - -   -   -   

 

c) Employee stock option plans 

 

The company provides share-based payment schemes to its employees. During the year ended 31 March 2016, an employee 

stock option plan (ESOP) was in existence. The relevant details of the scheme and the grant are as below. 

 

The Company has granted Employee Stock Options (ESOPs) to its own employees and to the employees of its Ultimate Holding 

Company “HT Media Limited” and to the employees of its Fellow subsidiaries “Hindustan Media Ventures Limited” during the 

year. 

 

A. Details of these plans are given below: 

 

Employee Stock Options-Plan A 
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Stock option gives an employee, the right to purchase equity shares of Firefly e-Ventures Limited at a fixed price within a 

specific period of time. The grant price (or strike price) is fixed as below: 

 

i. For options granted during the financial year 2009-10 shall be Rs10 each per option 

ii. For options granted in any financial year commencing on or after April 1, 2010 shall be the fair market value of one share as 

on the date of grant or face value of share whichever is higher. 

 

Employee Stock Options-Plan B 

 

Stock option gives an employee, the right to purchase equity shares of Firefly e-Ventures Limited at a fixed price within a 

specific period of time. The grant price (or strike price) shall be the fair market value of one share as on the date of grant or face 

value of share whichever is higher. 

 

 

B. Summary of activity under the plan for the year ended 31 March 2016 and 31 March, 2015 are given below. 

 

Employee Stock Options-Plan A 

 

Employee Stock Options 

   Year ended 31 March 2016    Year ended 31 March 2015 

Number of 

options 

Weighted-

average 

exercise 

price 

Weighted-

average 

remaining 

contractua

l life 

Number 

of 

options 

Weighted

-average 

exercise 

price 

Weighted-

average 

remaining 

contractual 

life 

Outstanding at the beginning of the year 7,636,574 10 9.60 

7,636,57

4 10 9.60 

Granted during the year - - - - - - 

Forfeited during the year 141,350 10 - - - - 

Exercised during the year - - - - - - 

Expired during the year - - 1 - - - 

Outstanding at the end of the year 7,495,224 10 8.60 

7,636,57

4 10 8.60 

     

Employee Stock Options-Plan B 

   

Employee Stock Options 

Year ended 31 March 2016 Year ended 31 March 2015 

Number of 

options 

Weighted

-average 

exercise 

price 

Weighted

-average 

remainin

g 

contractu

al life 

Number 

of options 

Weighted-

average 

exercise 

price 

Weighted-

average 

remaining 

contractual 

life 

Outstanding at the beginning of the year 1,006,500 10 11.14 1,434,000 10 12.14 

Granted during the year - - - - - - 

Forfeited during the year 526,275 10 - 427,500 10 - 

Exercised during the year - - - - - - 

Expired during the year - - 1 - - - 

Outstanding at the end of the year 480,225 10 10.14 1,006,500 10 11.14 

  

Weighted average fair value of the options outstanding is Rs. 4.83 (Previous Year Rs. 4.82) per option. Since no options have 

been exercised during the period, thus weighted average share price has not been disclosed.  

 

The estimated fair value of each stock option granted on each date was made using the Black-Scholes option pricing model with 

the following assumptions: 
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Grant Date Expected 

volatility for stock 

options 

Contractual 

life in years 

Dividend 

yield 

Risk-free 

interest 

rate  

Exercise 

price of 

options 

Fair Value 

of options 

granted 

October 16, 2009 0% 7.74  0% 7.62% 10  4.82 

April 01, 2010 0% 8.25  0% 8.04% 10  4.81 

April 11, 2011 0% 8.25  0% 8.40% 10  5.11 

December 3, 2013 0% 6.26 0% 8.89% 10.00 4.82 

 

Difference between employee compensation cost (calculated using the intrinsic value of stock options) and the employee 

compensation cost (calculated on the fair value of the options) is Rs. 21.44 lacs (Previous Year Rs. 3.46 lacs). Had the fair value 

method been used the loss would have been lower/ (higher) by Rs. 21.44 lacs (Previous year Rs. (3.46) lacs) & adjusted basic & 

diluted EPS would have been Re. (0.09) (Previous year Rs. (0.01)) (Nominal value of share Rs.10).  

 

 

d) Related Party Disclosures 

 

• The list of related parties as identified by the management is as under: 

 

Name of the Party Relationship 

 

a) Parties having direct or indirect control over the Company : 

Earthstone Holding (Two) Limited 

HT Media Limited (HTML)# 

HT Digital Media Holdings Limited (HTDML) 

Ultimate Holding Company 

Holding Company  

Holding Company 

 

b) Names of other related parties with whom transactions have entered during the year: 

Hindustan Media Ventures Limited Fellow Subsidiary 

Topmovies Entertainment Limited Fellow Subsidiary 

HT Mobile Solutions Limited  Fellow Subsidiary 

HT Learning Centers Limited  Fellow Subsidiary 

India Education Services Private Limited Companies where common control exists 

 

# HT Media Limited do not hold any direct equity investment in the Company. However, HT Media Limited 

through its subsidiary HT Digital Media Holdings Limited holds equity shares in the Company. 
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The following transactions were carried out with the related parties and the balances of these related parties as at March 31, 2016 for the period then ended are presented herein 

below:      

  Amount in Rs.  

  Holding Company Holding Company Fellow Subsidiaries     

Particulars 

HT Media Ltd.* 

 

HT Digital Media Holdings 

Limited 

Hindustan Media 

Ventures Limited 

Topmovies 

Entertainment 

Limited 

HT Learning Centers 

Limited 

India Education 

Services Private 

Limited 

HT Mobile Solutions 

Limited 

 Total  

  
Mar-16 Mar-15 Mar-16 Mar-15 Mar-16 Mar-15 Mar-16 Mar-15 Mar-16 Mar-15 

Mar-

16 Mar-15 Mar-16 Mar-15 Mar-16 Mar-15 

Transactions during 

the year                                 

Expenses 
reimbursement 17,87,904 3,697,822 20,000 259,250 - - 3,375,851 - - - - - 120,000 - 

3,515,851 3,957,072 

Expenses recovered 5,273,435 4,300,214 - - - - - 1,206,917 - 11,543 - - - - 
5,273,435 5,518,674 

Advertising and Sales 
Promotion 

8,974,741 9,788,309 - - 15,535,435 2,017,302 - - - - - - 1,737,034 1,481,347 26,247,210 13,286,958 

Infrastructure Support 

(Seat) Taken 

38,98,337 3,887,994 - - - - - - - - - - - - 5,686,239 3,887,994 

Preference shares 

allotted including 

security premium 

125,000,000 67,600,000 - - - - - - - - - - - - 125,000,000 67,600,000 

Share application 
money received 

- - 25,000,000 - - - - - - - - - - - 25,000,000 - 

Revenue sharing 25,136,539 35,642,700 - - 4,775,670 4,555,127 - - 1,612,002 2,177,918 - 8,270,815 - - 31,524,210 50,646,560 

Closing balance                 

Trade payables           19,07,956  

 

10,636,937 - -      

1,28,11,974  

 

- - - - - - - - - 14,719,930 10,636,936 

Trade receivables - 2,625,206 - - - 1,642,588 - - - - - 605,188 - - - 4,872,982 

Preference share capital 1,926,000 676,000 - - - - - - - - - - - - 1,926,000 676,000 

Share application 

money pending 
allotment 

- - 25,000,000 - - - - - - - - - - - 25,000,000 - 

Equity Share Capital - - 246,499,940 246,499,940 - - - - - - - - - - 246,499,940 246,499,940 

 

* Refer note k
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e) Un hedged foreign currency exposure  

` 

Description Currency 2015-16 2014-15 

(Rs.)  (Rs.) 

Advance from customers USD  - 4,822 

Rate - 63 

INR - 301,820 

Unbilled revenue USD  751 982 

 Rate 67 63 

 INR 50,000 61,433 

 

f) Details of dues to micro and small enterprises as defined under the MSMED Act, 2006  

 

On the basis of information available with the Company based on the identification process carried out by it, there are no 

amounts due to Micro, Small and Medium enterprises registered under Micro Small and Medium Enterprises Development 

Act, 2006. 

 

 2015-16 2014-15 

 Rs. Rs. 

The principal amount and the interest due thereon remaining unpaid to 

any supplier as at the end of each accounting year   

Principal amount due to micro and small enterprises - - 

Interest due on above - - 

 - - 

The amount of interest paid by the buyer in terms of section 16 of the 

MSMED Act 2006 along with the amounts of the payment made to the 

supplier beyond the appointed day during each accounting year 

- - 

The amount of interest due and payable for the period of delay in making 

payment (which have been paid but beyond the appointed day during the 

year) but without adding the interest specified under the MSMED Act 

2006. 

- - 

The amount of interest accrued and remaining unpaid at the end of each 

accounting year 
- - 

The amount of further interest remaining due and payable even in the 

succeeding years, until such date when the interest dues as above are 

actually paid to the small enterprise for the purpose of disallowance as a 

deductible expenditure under section 23 of the MSMED Act 2006 

- - 

 

 

 

g) Expenditure in foreign currency (on accrual basis) 

 

Particulars 2015-16 2014-15 

  Rs.  Rs.  

Marketing expenses 187,798 2,446,883 

Miscellaneous expenses - 1,604,998 

Total 187,798 4,051,881 
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h) Earnings in foreign currency (on accrual basis) 

 

Particulars  2015-16 2014-15 

   Rs.   Rs.  

Income from Operations 1,864,522 3,629,578 

Total 1,864,522 3,629,578 

 

i) Deferred Tax 

  

The Company has carried out its tax computation in accordance with the mandatory standard on accounting, AS 22 – 

‘Taxes on Income’ as notified by the Companies (Accounting Standard) Rules, 2006. Having regard to the significant 

accumulated losses, the Company has not recognised the net deferred tax assets of Rs. 132,910,306 (Previous year: 

100,962,297) in the absence of virtual or reasonable certainty at this stage that there will be sufficient future taxable 

income available to realize such assets.  

 

The Company has deferred tax assets on account of losses and depreciation respectively which is as follows: 

 

  As at  As at 

Particulars March 31, 2016 March 31, 2015 

  (Rs.)  (Rs.)  

Deferred tax liabilities   

Fixed assets: Impact of difference between tax depreciation and 

depreciation/ amortization charged for the financial reporting - - 

 - - 

   

Deferred tax assets   

Fixed assets: Impact of difference between tax depreciation and 

depreciation/ amortization charged for the financial reporting 307,296 288,634 

Carry forward of unabsorbed depreciation and losses 129,922,758 97,461,469 

Impact of expenditure charged to the statement of profit and loss in the 

current year but allowed for tax purposes on payment basis 2,680,252 3,212,194 

132,910,306 100,962,297 

Net deferred tax assets 132,910,306 100,962,297 

 

 

 

j) Operating Lease 

 

 i. The Company has taken office premises under operating lease agreement. This is a cancellable lease and is renewable 

on expiry of the lease period subject to mutual agreement. 

 ii. Lease payments recognised for the year are Rs. 5,687,729 (As at March 31, 2015: Rs. 5,401,917) and are disclosed as 

rent under note 3.13. 

 

 

k) Note on Going Concern  

 

The Company is having accumulated losses of Rs. 408,830,228 (Previous year Rs. 312,078,561) as of March 31, 2016. 

During the current year, the Company has incurred losses of Rs. 96,751,667 (Previous year Rs. 70,661,819) and a cash 

operating loss of Rs. 92,267,176 (Previous year Rs. 66,391,172). Further, the company has subsequently transferred 85 

employees to its holding company HT Media Limited as a part of business strategy who were earlier employed on its 

payroll. These matters raise doubts regarding the Company's ability to continue as a going concern, which is dependent on 

continuing financial support from its parent Company.  

  

The parent company has committed to provide continuous financial and operational support to the Company for its 

continued operations in the foreseeable future. The management is currently exploring various other business options to 

improve the financial position of the company. 
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Based on the above factors, management is of the view that the financial statements should continue to be prepared on 

going concern basis, and accordingly no adjustments have been made to the carrying values or classification of assets and 

liabilities in the financial statement. 

 

 

 

l) Previous year figures  

 

Previous year figures have been regrouped/ reclassified, where necessary, to conform to this year’s classification. 
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